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P-ROGCEEDI-NGS

MR. M CHAEL PAYNE: M nane is M chael
Payne. |I'mwth the National Marine Fisheries Service,
and | work in Washington, D.C. W have a nunber of people
with us here tonight. This is the second tine we have
been here. W were here about a year and a half, two
years ago and we were tal king about devel oping this
docunment. Tonight we are going to talk about the Draft
Environnental Inpact Statement on the Effects of Gl and
Gas Activity in the Chukchi and the Beaufort Sea.

But | know that the people in this community are
really, really interested in what's going on just offshore
here in the Chukchi, so we will talk alittle bit nore
about that.

I f you have questions, feel free to ask them
If you do ask them just try to ask them|oud so we can
hear themon the recorder. There is a nunber of people.
Like I say, I'mM ke Payne. Candace Nachman works wth
me. She's in the purple over here. Joan, Any, work with
URS. They are both right here. Jana is with the Bureau
of Ccean Energy Managenent, and Mary is our court reporter
here tonight. So if you have comments, they will be
recorded for the record, and if you want to wait or if you
have conments after we are through, we will be able to
take themat that tinme, as well. But please feel free to
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speak up anywhere along the |ine.

The purpose of the neeting tonight, we came here
before to talk about the proposed action, and that was the
I ssuance -- there are two things that are kind of going
on. One of themis issuance of Incidental Harassnent
Aut horizations for marine manmal s by the fisheries. Those
are permts to disturb nmarine manmals. And we are
particularly interested, at |east the National Marine
Fi sheries Service is, in being able to authorize the
di sturbance of marine manmmals during the oil and gas
activities, but to a level that won't inpact hunting or
subsi stence needs.

Are there any whaling captains here, by chance?
No, not tonight? Ckay. The other thing we are going to
talk about a little bit is the National Environmenta
Policy Act process, the NEPA process. That's what we are
doing here tonight. This is a public neeting as part of
NEPA, which evaluates -- gets public input on any action
taken by the federal government.

So we -- tonight we will talk alittle bit about
the activities that we are covering, different for each.
V¢ have five different alternatives that we are |ooking
at. We would like your comment on them And the
alternatives are basically how much oil gas activity can
we have out here in the Arctic without it becom ng nore of
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a problemor not a problemat all. So the activities vary
in the anount of activity.

W have -- go anywhere fromno activity at all
where there wouldn't be any oil and gas permtting to a
| evel that's considerably higher. And Candace will talk
about themlater. W wll talk about the potenti al
i npacts that we have evaluated in this docunent. W have
been working on this for about three years now, a little
over three years.

Qur next step is the public conment that we
woul d like fromyou. This is the first of many neetings.

Before an oil and gas conmpany can come in and
explore either doing seismc surveys or drilling, they
require a nunber of permts. One of themis an Incidental
Take Authorization fromFisheries. Like | said before,
this allows themto come in and disturb, not to kill, but
to disturb whales, seals, walrus, whatever happens to be
in the area.

In doing the evaluation for this docunent, we
took a ook at -- we have been | ooking for quite a while
at the number of animals that are here seasonally, when
they are inportant to different communities throughout the
Arctic, when they are inportant for whaling captains,
subsi stence uses. And we're trying to mnimze the inpact
by oil and gas activities on the distribution and
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abundance of marine mamual s throughout the area.

Before we can issue -- before National Marine
Fi sheries Service can issue one of these things, we have
to make two determnations. One is that the activity wll
have a very mninumto negligible inmpact. That is, it
won't have hardly any inpact at all on the abundance or
the distribution. And the other one is that we want to
make sure there is no inpact on the availability of these
animal s to the subsistence hunters. And that's really the
bi ggest issue for us because the activities so far does
not appear to have nuch of an inpact on the nunbers. The
numbers of whales are getting bigger and bi gger every
year.

However, there has been some indication that if
you have a lot of activity in one area, the aninals m ght
avoid that area, and we don't want themto avoid an area
that is necessary for the hunters to go out and get the
whal es or the seals or whatever they are after that
particul ar season.

Now, the other activity that we are |ooking at
is under -- fromthe Bureau of Ccean Energy Managenent,
before they can even go out -- the BCEM-- used to be
called MV -- actually issues the permts for the
activity. They issue the permts that allow the oil
conpanies to do the seismc activity. They do all the
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proposed -- they do all the |ease sales. They do
everything associated with the actual activity. The only
thing that NVFS does at the end of all that is makes sure
that the activity doesn't inmpact manmals. |f you have any
questions about BCEM Jana will be glad to answer

anything. She works in the Anchorage office and knows the
issue quite well.

The other thing that is done before the action
takes place is that we collect information, either through
public neetings or through the devel opnent of documents
and review of previous docunents on the subject, so that
we can collect the information in a safe and
environmental |y sound manner. We really try to mnimze
the inmpact up here. W don't want to have sonething go
wong and then a couple of nmonths fromnow realize we nmade
a big m stake.

As | said before, the activities cannot cause
danage to either the marine environnent, the marine
mamal s, the coastal or the human environnment. So we
don't want an inpact to affect Wainwight differently than
it affects Barrow. W don't want anything like that.

And so this is all part of the NEPA process that
| mentioned earlier.

If there are certain places where we need to,
before an activity can go forward, we put conditions on
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the permt. That is, they can do certain things. They
m ght not be able to go into certain areas that are
protected. |If there are areas that are sensitive to
marine mammals or to other animals, like birds, or
culturally inportant areas, those areas can be protected,
as well. G and gas conpanies can be permtted to do
their activity, but not in certain areas at certain tines
of the year. W do a lot of that when we issue permts
for mammal s. There are certain places where the hunters
want to be, they want to be there without a | ot of noise,
so the oil conpanies so far have kept out of those areas
at those tines. W try to nake sure that happens.

Bef ore anybody gets a permt, they have to agree
to those conditions, and if we can all agree, then they
will get a permt. So far it's always been for one year
at a time. Nothing that we have ever issued is for nore
than one year up in the Arctic, except for Northstar
Anything offshore, it's always been for one year. At the
end of the year, we take a |ook at the previous year
and see whether or not it went well or whether there were
probl ens before we go into the next season.

So what we're looking at tonight really is we
woul d i ke your comments on what you think your concerns
are going forward and if there have been any problens in
the past that we can fix before we do go forward.
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This is the area. The area that we |ooked at is
this entire area -- | don't have a pointer, but this
entire area right here is kind of light blue with the
lines around it is the area that we evaluated in the
environnental inpact statement. The area nost inportant,
| think, to the people in Wainwight are the areas right
here [indicating] off the Chukchi. These little black
dots are areas where activity mght occur over the next
few years within the larger squares, which are the |ease
sales. And | don't know how many | ease sales there are in
the Chukchi, but | think it was several hundred. And I
know there was several hundred throughout the entire area,
but of all of them this year they are going to | ook at
two areas if they have good weather, if they have the
season to do it, one of themhere and one of them here
[i ndicating].

And so when we were here two years ago, | know
Vi nwight was the one of the communities being considered
if they actually do -- would hit oil, they have to get it
fromoffshore onto land, and Wainwight is one of those
communities that the oil conpanies were |ooking at. So
you are actually in a very inportant place for the
Chukchi

In addition to tonight, tonight is the first of
a series of neetings. W go from Wainwight toward
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Canada. During the next week we are in Barrow tonorrow,
then Kaktovik, Nuiqsut. After the weekend we cone back
and we go down to Kotzebue, Point Lay, Point Hope and
Kivalina. So thisis a first of a series of neetings. So
if there is anything that we mss tonight that we should
hit in the rest of the nmeetings, that would be good to
know, too. W woul d appreciate your comments.

So why is this inportant? ['ve hit on this a
little bit. The one thing that we are required to do and
we try to do for everything -- at |east we have in the

past -- is we want to make sure that the inpacts of
whatever it is that we authorize have very little to no
effect. Sonme things -- or at least -- before we take an

action we want to know what that effect mght be. |If the
inpact is too large, there is a chance that we m ght not
approve it or if we were to condition it with permts that
woul d require certain things to mnimze the inpact.

This EISis a very broad document. It doesn't
| ook at any one activity. W look at a range of
activities because what actually happens each year depends
inlarge part on the oil conpanies. They subnit an
application to us early in the year for the follow ng
season and it lays out what they would like to do. And
this inpact statenment that we have | ooked at is -- it kind
of does an evaluation of a large level of activities that
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we don't even think they are going to get to. But we
woul d |ike to know kind of an upper and lower limt of
what we think is okay before we receive those
applications. And that's kind of what we are doing right
now

W ook at -- we are going to go -- in a few
m nutes, Candace will take over and she will go through
the different levels of activity that we actually
evaluated to give you an idea. Certain number of seismc
activities, certain number of drilling activities in both
areas, the Chukchi and the Beaufort.

The other thing that is very inportant and
perhaps more difficult to figure out is what is the inpact
of what we are trying to do when you take into
consi deration everything el se that's going on up here.
Things are changing in the Arctic. Thereis a lot nore
vessel traffic than there used to be. EPA has its issue
up here with air quality. Thereis -- currently there is
no commercial fishing. There is a lot of subsistence
fishing, but at some point in tine if things warm up,
there mght be. The Arctic is changing. The ice is
changing. Aninmals may change their distribution.

So when you | ook at all the other factors that
are going on, we are trying to figure out what the inpact
of this one activity mght be taking those into account.
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And that is the cumul ative inpact study. That's perhaps
the nost difficult thing because you kind of have to | ook
into a crystal ball and try to figure out what's going to
happen; not only what has happened, but what's going to
happen in the future.

After you do that, as | nentioned before, you
identify things that mght mnimze or mtigate that
inpact, if there is an inpact. One good exanple of that
isif animals are in a certain area at a tinme when hunters
can get to them we try to make sure that oil conpanies
aren't there at the sane tine; or at least if they are,
they are there at a certain time when the hunters knowit.

The other thing that we require is that once we
issue the permt, we have nonitoring requirenents. W
don't just issue a permt and that's it. W actually
require that they keep track of what they do out there and
make sure that what they say they are going to do they
actually do and also to make sure whether or not there is
an inpact that we don't know about before it happens. And
we use this information for permts into the future.

This EIS will be good for five years once we
conplete it. Not before, but once we complete it. So we
wi |l be issuing permts based on studies and the
evaluations that we do on this particular docunent for the
next five years, we hope, unless things change or unless
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they -- it's only for exploration. It's not for
production. |If they actually do strike oil and they
wanted to start pulling it up, we'd have to do something
el se to acconmodate that. Just have to take that into

account. It takes several years for themto get to that
phase, so | think we are okay, but this doesn't go into
producti on.

Wio has been involved? W try to involve
everybody that we possibly could. As | said, Nationa
Marine Fisheries Service for this particular study is the
| ead agency. The Bureau of QOcean Energy Managenent is the
cooperating agency that we have worked with closely. The
ot her group that we have worked with very closely on this
docunment is the North Sl ope Borough and their
envi ronment al branch.

W have done a series of public meetings. We
have been to different mayors' offices in different
communi ties over the past two years, nmore so than any
ot her docunent. And we have tried to incorporate the
comments that we have received thus far into the draft
that we are reviewing right now W received several
hundred conments on the -- after the scoping neetings that
were incorporated into the draft, and we are trying very
hard to recognize that this is an area that's very
inportant to a | ot of people and take their coments
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seriously when we actually work out the permts that we
are trying to issue.

The other group that we have tal ked to, although
t hey have been | ess involved, is the Environnental
Protection Agency. The Al aska Eskinp Waling Conm ssion
has been very inportant throughout this process. W neet
with themnot only up here, but also in Washington, D.C
where they have offices. And at |least two or three times
a year their attorney and representatives nmeet with us on
this document or sonething like it. So we do try to work
closely with them

And this is one of several meetings, as |'ve
tal ked to before, where we are having
gover nnent -t o- government and a meeting with the public.

So it's a large process, but we are glad to be back up
here again working on it, and we hope that before the
night is over, if you have conments, don't hesitate to

pl ease bring themup. And if you forget tonight, we wll
give you addresses later. W can be reached pretty
easily.

Here are the topics that were of interest to
most peopl e when we tal ked about this earlier. The nunber
one issue everybody was concerned about was the inpact to
marine mammals in the area and their habitats and the
availability of those marine mammals to subsistence users.
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Peopl e do not want the activity to inpact their ability to
get food. And that's understandable.

The ot her issue that everybody tal ks about
that's more difficult to discuss really is the risk of oi
spills. An oil spill is obviously not sonething we
authorize. |In large part the oil conpanies are doing
everything they can to -- | think especially after the
Qi f of Mexico, they have tried to ramp up their ability
to respond to an oil spill. This document has a |arge
section that addresses the response in the Arctic, oi
spills, and what woul d happen if sonething woul d happen
when. And it's an area that | think everybody is
certainly nost concerned about and one that would be very
difficult to address, I'll be the first to admt.

Protection of subsistence resources and your way
of lifeis part of the issue that we -- that we spend a
lot of time on. W hear fromthe Al aska Eskino Waling
Conmi ssion and fromthe different villages, we hear a | ot
about when to do things and when not to do things that
m ght inpact the way of life.

The other information we collect and we
identify, what kind of nonitoring do we need up here, what
kind of mtigation is really necessary in order to reduce
inpacts. And then people have concerns regarding this
process. A lot of it was just |lack of understanding or --
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| think this area probably has nore governnent agencies
come through it to talk about the environnmental inpact
statenent per capita than probably any other area in the
United States. Like | said, thereis alot of activity in
the Arctic, and there will be a lot nmore in the future.

So as we nove forward, VWainwight will probably be nore
and nore part of that process.

So I'mabout ready to turn it over to Candace.
One thing that the EI'S does look at -- it's a large
document. Like | said before, we have anal yzed the
effects of five different levels of activity, including
different levels of nmonitoring and mtigation, as well as
different |levels of exploration and drilling exploration.
V¢ have tried to take a look at the cunulative effects
anal ysis, what will these surveys in ternms of an effect on
marine mammal s, given all the other activities that's
going on in the area. And given all the activity that we
can identify, what do we need to do to mtigate the effect
and nonitor it to ensure that what we permt actually
happens.

And | think with that, ['lIl mention that the
alternatives address a broad range and a reasonabl e range,
we think. And nost inportantly, we have |ooked at a | ot
of different levels of mtigation. [|'ll let Candace take
over and she will talk about the alternatives for a while.
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MS. CANDACE NACHVAN: H . Thank you for
having us. This is ny first time in Winwight. And I'm
going to talk -- Mke kind of got us started. |'mgoing
to get intoalittle nore of the details, some of the
things that people really want to hear about.

So the first is the alternatives thensel ves
Under NEPA we are required to assess a range of possible
activities, and so we did that taking into consideration
the comments we received two years ago during the public
scoping period. They represent a |arge range of
activities, as well as a range of mtigation measures,
which I"mgoing to tal k about specifically as well.

As | said, pretty nuch all of the alternatives
were suggested during the scoping period. It assesses
various levels, and we have incorporated these
mtigations.

So I"'mgoing to go into nore detail about each,
but this is generally what they are. Gkay. So NEPA
requires the evaluation of a No Action Alternative
Basically what a No Action Alternative neans is an agency
is going to decide to not |et sonething happen if we pick
this alternative. So under our No Action Alternative
that neans that there would basically be no exploration
activity going on up here in the Arctic. If it was, it
woul d be happening illegally. So that's the first
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alternative

So the second alternative is where we actually
get into activity occurring. And what we have done is we
have cone up, in consultation with BOEM with two |evels
of exploration activity that could potentially occur over
the next five years once we conplete this docunent. And
we are | ooking at seismc surveys. The smaller -- also
| ooking at the snaller type seismc surveys often referred
to as site clearance or shallow hazard survey prograns,

and then also | ooking at exploratory drilling.
And you will see on here on-ice seismc, as
wel I, but that would never -- | shouldn't say never, but

that woul d not happen in this under the next five years in
the Chukchi Sea. It would only happen in the Beaufort
Sea.

So basically if you add all of these up, |eve
one cones to 16 activities cumul atively between the
Beaufort and the Chukchi Sea. And so what we did in the
docunent is we canme up with what we are calling conceptua
exanpl es to give people an idea of, okay, so we have just
said X number of surveys woul d be happening in the
Beaufort Sea, Y nunber of surveys would be happening in
the Chukchi Sea, but what does this really look Iike?

VWiat does this really nean? Were is activity going to be
happeni ng?
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So basically what we did in the conceptua
exanple is we said within the realmof possibility, we
cane up with what mght occur. And so what we did is we
took -- out of those 16 activities that could potentially
happen, we thought that maybe in a typical year under this
|l evel of activity four of themwould be going on in the
Beaufort Sea sonetime throughout the open water season
They woul d not necessarily be happening at the sane tine,
but unfortunately there is not a way to showtine on this
chart.

But what we have done is then created the sound
fields of where the sounds would be if the activity was
going on. So this is the Beaufort side of the first
exanple. And then this is the Chukchi side. So if you
had added them together, you woul d have those four that |
just showed in the Beaufort exanple with these two that
you have in the Chukchi exanple. And you can see them one
on top of the other if you |ook back there, so you can see
them t oget her when we get done.

So then what we did is we canme up with a third
alternative that |ooks at a higher level of activity. And
I will just point out that the |ower |evel of activity in
Alternative 2, we have actually never gotten to the point
of that nuch activity happening in one year. The
conceptual exanple with the much smaller real mof
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possibility under that nuch larger -- that larger level is
actually nore realistic. So what we have done here under
Alternative 3 is we have basically increased the potentia
| evel by about 40 percent. So it's the exact same types
of activities, it's just that nore of themcould be
happening in a given year.

And so again, we came up wWith a conceptua
exanple. And we left the four that we had before and we
added four nmore. Again, they mght not be happening
sinul taneously, but these are the general areas within the
Beaufort Sea because these bl ocks here are all active
| eases. So you woul d not have certain types of activities
happeni ng outsi de of these already |eased areas. And this
Is the Beaufort side. And then here we have the Chukchi
side. So again, you woul d take themtogether and you
woul d have that happening on the Beaufort side and then
this occurring in the Chukchi side

So Alternative 4 is really something that we
took to heart a lot of the coments that we have been
getting fromthe public. And what we did is we actually
created -- using the level of activity fromA ternative 3,
we created what we call tine/area closures. A tine/area
closure neans that activity would not be allowed to occur
inacertain area at a certain point intim. Basically
these tine/area closures that we selected were inportant
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either to nmarine manmal s for biological reasons, neaning
that they mgrate there, they feed there, they rest there.
And we al so chose areas that are inportant because of
subsi stence hunting that occurs in the area.

And then we have identified buffer zones. So if
you have a closure area and the area ends right here, but
then you allow the activity to happen right up against it,
then what's the point of closing the area because you are
still -- even though you are outside, you are still
potentially inmpacting it. So we have created buffer zones
around the closure areas.

So in the Beaufort Sea we identified Canden Bay.
It's been noted in recent years bowhead whal es have been
seen feeding there in the fall when they mgrate westward
back from Canada. And then because you al so have on that
side the Kaktovi k subsistence hunt, and then after they
mgrate through you have Nuiqsut hunting off of Cross
Island. And then we have also identified Barrow Canyon
and the shelf break of the Beaufort Sea.

And in the Chukchi Sea, we have identified
Hannah Shoal s up here for walrus and gray whal es
prinmarily, and then al so down near Point Lay identified
the Kasegal uk Lagoon as a very inportant beluga hunting
area, and then it's also where the Ledyard Bay critical
habitat unit is for the eiders.
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And then finally something new that we have
| ooked at is alternative technol ogy, technol ogies that
conpani es coul d use besides air guns or in conjunction
with air guns to quiet their seismc surveys. These
technol ogies are still very new A lot of themare stil
in the research and devel opnent phase, not comercially
avail able, but we felt by analyzing this, it mght provide
an inpetus for conpanies to junp start maybe sone of the
research and devel opment. And so we took a [ ook at this,
as well, but if this were to become nore available, we
woul d have to take a harder | ook because, unfortunately,
wi t hout having the technol ogi es conmercially avail abl e,
it's hard to assess their inpacts.

So mtigationis really what it's all about for
us under the Marine Mammal Protection Act. And what we
did is we created several categories of mtigation
measures, and we really wanted the measures, one, to try
and reduce acoustic inpacts. W also wanted to try and
reduce inpacts that are not acoustic in nature. And then
finally we created neasures to help ensure our
responsibility of making sure that any inpacts on
subsi stence are mtigated.

Just really quickly to give some exanpl es of
sone of the measures that we | ooked at, so for
subsi stence, tine/area closures. W put in -- we analyzed
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measures that have been used in the past, and we actually
al so have anal yzed neasures that have been suggested in
the past but have not necessarily been required of the
conpani es. And we gave equal weight to analyzing all of
t hose neasures.

Sone other exanples for reducing acoustic
i npacts are things such as exclusion zones, power downs
and shutting down activity.

MR. JOHN HOPSON: Go back. Your |ast
bul l et there, how do you do that? The way | read that, it
tells nme no oil and gas whatsoever. That's the only way
you are going to get that.

M5. CANDACE NACHVAN. So | think one way
that we get at this is through our work with the Al aska
Eski mo Whal i ng Commi ssion. And we have been | ooking at
the Conflict Avoidance Agreenent over several years of
taking the neasures that go into those. W have also put
in place time/area closures, especially in the Beaufort
Sea so that the fall whaling hunts at Kaktovik and Nui gsut
can go on without any activity occurring at the sane time
as the hunts. Things |ike that are exanples.

You are wel conme to ask questions, but please
make sure you say your name so the reporter can get it
down.

W broke our mtigation measures into two
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categories: Standard ones that have been required for
several years now and what we are calling additiona
measures. They are neasures that have been suggested in
the past but have not necessarily been required or
measures that have been required in the past, but the
effectiveness or the benefits of those nmeasures have not
necessarily been proven.

MR. JOHN HOPSON:  Your nane. Additiona
mtigation measures may be required on a case-by-case
basis. Can you give an exanpl e?

MS. CANDACE NACHWVAN:. Sure. So under the
National Environnental Policy Act, which is what this
environmental inpact statenment is being done under, all
you do is evaluate mtigation measures. You don't
actual ly require themunder an environnental inpact
statement. The requirenment of the nmeasures actually comes
in at the Marine Manmal Protection Act authorization
st age.

So at this stage of the EIS we are evaluating a
broad range, but you wouldn't necessarily say outright
that they are going to be required all of the time. So
what we would do is when a specific project comes in from
a specific conpany, we would evaluate that specific
proposal against all of the measures that we have | ooked
at in this environmental inpact statement and then require
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themto do the ones that are nost applicable to where
their activity is happening and at what time of year
because sone of the neasures mght be very useful and
specific if the activity were happening in the Chukchi
Sea, but mght not be useful or practical if the activity
wer e happening, say, over near Canden Bay in the Beaufort
Sea.

So that's what's neant by anal yzing on a
case-by-case basis. It's really looking at the activity
and the mtigation neasures that go with that activity to
hel p reduce the inpacts as nuch as possible. So your
question actually really helps me get into the [ast point
on this slide, which is that for every neasure that we
have put into this docunent, we are evaluating them on
three -- in three phases or on three key points. One, we
want the neasure to be in there to nake sure that it's
going to help reduce inmpacts to the species thenselves as
much as possible. W also want to put in measures that
are going to be effective, neaning that the conpany can go
out and do themin an effective manner and that they wll
actual ly be inplemented. And then finally we don't want
to put a measure in there that practically can't be done
So those are the three levels of analysis for the
measur es.

The last bit that I'mgoing to talk about, I
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think, before I turn it back over to Mke is, so we

| ooked -- after we |ooked at the alternatives thenselves,
we then evaluated their inpacts to all of the different
resources. W eval uated them agai nst physical resources,
bi ol ogi cal resources and soci oeconom c resources. | only
put up here the two that | figured were probably the nost
inportant to tal k about tonight, which were marine mammal s
and subsi stence uses.

And basically what we have done is we have said
the inmpacts to marine manmal s, you woul d have di sturbance.
Noise is a big issue. There is also the possibility you
increase vessel traffic, which could lead to an increase
in potential collisions with marine nmanmal s, and then
there's also the potential for habitat degradation, which
I's sonething that under the Marine Mammal Protection Act
not only do we anal yze inpacts to the animals thensel ves
and inpacts to subsistence, but if there is an inpact to
the marine manmal habitat, that could then lead to an
i npact on the animals or onto the subsistence.

And so basically the two go hand in hand,
subsi stence and the species thensel ves, and so we have
| ooked at the inpacts in that nmanner.

Mke is going to wap things up, and then he's
going to close out about our schedule, where we are in the
process, and how we are going to take public comment
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t oni ght .

MR JOHN HOPSON:  You have five minutes?

MR M CHAEL PAYNE: The -- like | say, we
are kind of mdway through the conpletion of this
docunment, naybe a little bit nore than mdway. We're
actually looking at a draft. Wat we would like to do is
be able to use this EIS in our process, the Nationa
Marine Fisheries Service process, for the next five years.
If things change, we would have to anend the docunent to
allow that to happen; but hopefully we have been able to
project the levels of activity and what we think wll
happen accurately enough that we won't have to do that for
five years.

Li kewi se, BOEMwill likely use the sane document
for the same kind of reasons for their purposes. W issue
different permts, but for the sane activity. Hopefully
both agencies will be able to work together to be able to
use what we have now available to us, and then if we have
to, we will work together to anend, whatever we need to
do. But it is a docunent that we hope to be able to use
for at least five years. W wll see how that goes.

Wiere are we in the process? W have gone
t hrough one series of comments and public neetings
already. This is another -- yet another series on our
draft docunent. We will take the comments that we receive
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now and, before we conplete the document, which is a ways
away, we will incorporate those conments into our
alternatives, if necessary, and certainly into the
mtigation, which is sonething that we're very interested
into make sure we have little to no effect on the
conmuni ties.

After the series of public nmeetings are
conpleted this tine, we will put those -- the coments
that we receive into a docunment that can be | ooked at and
the response by the agency. W are also -- as nany of you
know, we are also available -- to reach al most anytine
through tribal government consultation or through the AEWC
or just call us. The Anchorage office will get to us, we
wi |l get back to you or anybody you want to. But coments
are inportant to us.

VW hope to finish the EI'S, the docunent itself,
by next sunmmer. So it's -- we are not ready to conplete
it right at this time. W won't be using it early this
year for any eval uations under NEPA for the permts we
issue this year. The first time that we will be able to
use this document as a basis for our environmenta
assessment of the inpacts probably will be next fall at
the earliest.

Like | said earlier, here is our schedul e of
public neetings that we are just beginning. Wainwight is
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the first. W wll be spending the next two weeks in the
different comunities on the North Slope and the Chukchi
and we will wap it up in a neeting in Anchorage on
February 13th to whonever is down there. Largely down
there probably oil conpanies and environmental groups nore
so than Native conmunities or Native representatives. But
over the next two weeks we hope to get a |lot of conmments
and a lot of public input, especially on howthe activity
wi |l inpact various conmunities wherever we go.

One thing we didn't realize the last tine we did
this is that every comunity has a different interest in
this. The activity may inpact the conmunities, and the
mtigation that's required in different locations really
varies per conmunity depending on their views. So that's
sonething that's inportant to realize as we go forward.

W are through with the comments or the public
presentation right now. After | get through here in a
mnute or two, we are going to take a couple mnute break
If you have -- if you would like to make a public
statenent, we welcone that. And what we would |ike you to
do, though, is just stay where you are. Just speak |oud
enough that Mary can hear you. Say your name and you can
either read, enter sonething into the record tonight, or
if you don't feel confortable or if you haven't prepared
for that tonight, you can certainly wite sonething and
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provide it to us in a witten docunment or witten conment.

W are trying to keep -- well, there isn't that
big a cromd here tonight, but in some conmunities we have
more people. W would like to keep the conments as
succinct as we can. If it takes longer than four mnutes,
that's okay, but just try to be -- nmake your point and be
as conci se as you possibly can. \Watever you say will be
part of the public record. That's okay.

MR JOHN HOPSON: \What ever you say can and
wi || be used against you.
MR M CHAEL PAYNE: O to support you.

Both ways. |I'Il be honest. The end of the comrent period
is the end of February. So you have a little while yet to
provide witten conments if you wish. And this is the
address. W can leave this with you or it's on the
handouts that you have. And | think it's in the public
notice that you received in the different comunities. We
have seen several of those in different buildings
t hroughout Wi nwight today.

And also the DEIS is not a small docunent. The
Draft Environmental Inpact Statenment is over 1,000 pages
right now. You can reach it on that website. You can
| ook at all the different figures if you would Iike. But
we didn't expect anyone to read the entire document before
tonight's neeting. So there are sections if you want to
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take a look at it, it's available to you before you make
your conment.

Al'so the executive sumary is nmuch smaller
It's still about 50 to 60 pages. It's nuch snaller, but
it has in it alnmost everything that you need to know to at
| east have a very good idea of what we are trying to
propose with this activity.

So | think with that, thank you for com ng out
tonight. So | guess it's not cold for everybody up here,
but it's a pretty cold night for ne. And we are going to
take a few mnutes. [If you have public conment, please
stick around and we would | ove to hear fromyou. If you
don't, thank you for comng. And if you have any
questions off the record, we are around for as long as you
need us to be. So that's it for right now Does anybody
have any questions before we kind of stop for a few
m nutes and get ready?

MR JOHN HOPSON: W didn't get a chance
to |l ook at the docunent because the DVD woul dn't downl oad.
The CD, yeah, the one that was nailed. Didn't work on the
conmput er.

MR M CHAEL PAYNE: Did it crash?

MR JOHN HOPSON: | still have it, right?

UNI DENTI FI ED MALE SPEAKER. Wé tried
playing it on the DVD pl ayer.
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M5. AMY ROSENTHAL: We can get you a
new - -

M5. CANDACE NACHVAN. | can run back to ny
hotel room | brought extras for this very reason.

MR JOHN HOPSON: There is no plane com ng
in tonight, so you can take your tine.

MR M CHAEL PAYNE: W can get you a new
CD. | don't knowif the problemis the CD you received or
the conputer.

MR JOHN HOPSON: W don't know yet, but
if we get a new CD, that would be best.

MR M CHAEL PAYNE: And we can nail nore
to you as soon as we get back.

MR. JOHN HOPSON:  The handout that was
given, your first bullet with the third arrow states,
"Adverse inpact on availability of marine manmal species
or stock of subsistence nust be mtigated.”" Then it goes
down to the second bullet on the second arrow, "Activities
cannot cause harm damage to marine, coastal or human
environment." And then your |ast one states, "Permts can
contain conditions of approval to neet these objectives."

| have been advocating for oil and gas for quite
some time for as long as you guys have been com ng here,
but we pick on themso nuch that if anybody is going to
harm our environnment, it's those guys that are
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transporting our diesel because they cone ashore and so
on; yet we put these harsh rules and conditions on oil and
gas, and it's sonething that we need. |1'msick and tired
of comng to these neetings and having to fight for our
right to devel op here.

And we have people across the Nation in
Anchorage and Fai rbanks and Point Hope saying you can't do
this. It's wong. It's going to hurt the environnent.
Vel l, why don't we just go down there and start, you know,
regul ating what the hell they are doing. |'mjust sick
and tired of this stuff.

MR- M CHAEL PAYNE: | can understand that.
That really is outside -- we are not advocating for or
agai nst devel opment, but we are --

MR JOHN HOPSON: | didn't say you are,
but you are nmaking it hard for them too.

MR M CHAEL PAYNE: Well, we are not --
what we are trying to do is not make it any nmore difficult
t han absol utely necessary to protect the marine manmal s
and subsistence. W have never not issued a permt to
date for an activity. And usually they get their activity
fromus within the time they need it. | think if you talk
to the oil and gas conpanies, | don't think -- at |east up
to this point in tine, the National Marine Fisheries
Service -- | don't think they consider us their eneny. W
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are somebody they have to work wth.

MR JOHN HOPSON: If we are going to
create rules like this or requirements or mtigations, it
shoul d be set upon equally that travels these oceans for
profit. It shouldn't just be classified as oil and gas.
These barges and vessels that come up to go fill up our
tanks are the ones that are nore at risk to harm our
animal s than anybody el se. And they don't -- they don't
have to follow these rules. They don't even have to go
through this conflict avoidance agreement that we put out.

MR- M CHAEL PAYNE: | don't know who
aut horizes those activities. Those -- that's not a
federal activity. |It's probably a State activity.

MR JOHN HOPSON: They bring fuel from
Seattle all the way up to here, you know.

MR M CHAEL PAYNE: Well, one of the -- |
don't know exactly what -- how to respond to that because
we have heard that several times. And actually whaling
captains in Beaufort, in the Beaufort nore than here, have
conpl ai ned about vessel traffic in areas where they are
whal ing that were not oil and gas related. They were
barge or something like that.

MR. JOHN HOPSON: That's because their
activities are so close to shore. Leave us alone in the
Chukchi. They are out there. They are so far out, you
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know, it's beyond the horizon that we can't hear them or
see them

MR. M CHAEL PAYNE: Well, increased vesse
traffic is something that | know is going to happen, not

just with the barges. | imagine it will happen nore and
more. |'mnot sure howto help you, John, on that one.
As we -- | don't think it's anything we authorize or

control, but we can certainly look at it in the effects of
cunul ative action. W can try to look at that a little
more careful ly.

MR JOHN HOPSON: M last question would
be the past few neetings that you have cone up here for
and comments that you have heard, where do | find those in
the docunent that hel ps our conmunity?

MR. M CHAEL PAYNE: Specific to
Wainwright? W don't have anything specific to a
conmuni ty.

MS. AMY ROSENTHAL: No, nothing specific.
The scoping report, which has all of the comments that we
recei ved during scoping, is an appendix in the docunent,
so you can read all that.

MR. M CHAEL PAYNE: |f you can get a CD
that works, it will -- it won't be in the main docunent.
It will be Appendix 2, | think; Appendix 1 or 2. That's
where the comments we received were.
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M5. AMY ROSENTHAL: But then all of those
conments were woven into the document, how we structured
the alternatives and the mtigation neasures that we
created. So | don't know that there is anything specific
to Vainwight, but that's how we tried to address the
coment s.

MR. M CHAEL PAYNE: It's probably nore
specific to the Chukchi than to Wainwight itself. Thank
you.

MR. JOHN HOPSON: 1'Il give others a
chance to speak, but | do have a few nmore conments to
bring out. | have to cool ny blood off a little bit

before the steamstarts bl ow ng

MR M CHAEL PAYNE: Does anybody el se want
to provide anything right now? Yes, sir.

MR BILLY NASHOALOOK, SR : Here is ny
four mnutes. A lot of us are getting confused on who is
com ng and going and maybe | give a different kind of
conment on one and then to another one, different kind.

MR. M CHAEL PAYNE: Wiy don't we take a
five-mnute break. People who want to stay can stay. W
will let John's brain cool down, |ike he says. If you
want to get up and stretch your |egs or do whatever, go
ahead and do it.

(A break was taken.)
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MR CEORGE AGNASAGGA: | think neetings
like this is inportant for us people fromthe villages
because we have had some real bad experiences with
[indiscernible] back in md '40s; '46, '47, '48, and they

left a lot of druns that still had some fuel in them
especially lubricating oil. And those were never cleaned
up.

And then in the '50s, '54, the DEWIine showed
up up here, and the only way that they could get the fue
into the DEWIlines was in five-gallon barrels, and that's
how they got their fuel for the whole year. And in order
to have fuel for the whole year, they would have to store
a lot of barrels, and that's what happened at all the
sites mles from Cape Lisburne over to Canada. And those
people also left a lot of -- they are still trying to
clean up -- they did some cleaning up down in Point Lay,
and | think they tried doing it here, too, in Vinwight.
| don't know how far they have gone

But in Point Lay, it got to the point where we
coul d not even go boating on the | agoon because there was
so many of those barrels that were sunk into the |agoon,
and that's when | heard about -- because every time you
try to go out boating, you hit a barrel or you hit it with
your outboard, and that finally got cleaned up in
the '70s. But that was, geez, | nean, nmany, nany years

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 38

after they had left all that debris. And so they left
sonme scars in our map because where there were no

| agoons -- there were no inlets now we have inlets because
they were getting gravel fromthe spit.

So | think meetings like this is inportant for
us so we can let you know what our concerns are before
they happen, and then we woul dn't have -- we wouldn't have
bad menories of what's going to happen in the very near
future. | amfor oil and gas exploration and getting the
oil and the gas out, but -- and | know there have been a
lot of studies and |'mpretty satisfied with what happens
in-- what the oil and gas conpanies are doing in trying
to make sure that they will not |eave a mess out in the
ocean or in our lands. | think ny four mnutes is over

MR. JOHN HOPSON: The question alternative
technol ogy, what does that mean to ne from your
under st andi ng? How do you explain that to --

MR. M CHAEL PAYNE: There you go. The
person from Bureau of Ccean Energy Managenent.

MS. JANA LAGE: Basically the alternative
technologies are -- it's equipnent that is not air gunned
for seismc exploration.

MR JOHN HOPSON: How do you do that,

t hough?
MS. JANA LAGE: Well, | -- the sectionin
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the EIS, | did research on that and what's witten in
there. | |looked at the technologies that are avail able.
There are several different tools, pieces of equipnent,
and they are largely vibratory. So one of themis a
marine vibrator, and it pul ses very quickly, and it
generates a wave train.

MR, JOHN HOPSON: What is the cost
difference between the way they do it nowwth air guns
versus your alternative technol ogy?

M5. JANA LAGE: Well, it's not mne, just
to let you know. The difference is that the -- the peak
output is likely to be alittle bit less. However, the
sound duration is longer. And one of the issues wth
these alternative technologies is what is the inpact of
that elongated pulse length. And that's sonething --
because there are no systens out there to test, we don't
know. And that's what Candace mentioned. They have got
these things that are prototypes. They have tested them
And a few of the technol ogies could possibly be used in
certain circunstances, but they cannot be used as a
bl anket replacement. And the -- there hasn't been a study
of what the extended sound -- it may be nore of |ike a
continuous sound versus an inpul sive sound where the --

MR JOHN HOPSON: Do you know the cost
di fference between using the traditional air guns
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versus --

M5. JANA LAGE: Onh, you nean dollar cost?

MR. JOHN HOPSON:  Yeah.

M5. JANA LAGE: \Well, there was one system
that was conmercial for a while, and it's no |onger
commer ci al because the systemwas not any better. It
couldn't do as nuch, and it was not cost effective. So
it's not a cheaper alternative. It's likely to be nore
expensive to devel op.

MR JOHN HOPSON: That's where | was
trying to lead is now we are starting to think about tools
that are making it cost prohibitive to actually do the
wor k and push the industry away fromthe area.

MR. M CHAEL PAYNE: Actually, it's the
industry that's interested in doing this. It's not -- at
| east fromour perspective, we don't have the expertise to
informthe industry on alternative. One of the -- the air
gun -- traditional air guns can only be done in a very
short window of time. And one of the issues they are nore
interested in finding out is whether or not they can do
sone of this stuff under the ice or on top of the ice
wi thout the use of air guns because you can't -- | nean,
if they can get away fromtow ng these things behind a
vessel that requires ice-free conditions, it would
probably allow thema |lot nmore freedomto come up here at
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different tinmes of the year if they wanted to, if they
coul d.

So | think the alternative energy -- we aren't
pushing themaway or toward alternative energy. CQur
concern is noise. |If they are quieter, that's probably
better for mammals. It would be nore expensive, but that
woul d be an issue that the industry woul d either say,
yeah, we will try it or we won't try it. Soit's a good
thing to ook at in advance of it actually happening. But
to be honest, if | could talk you into comng to the Open
Water neetings instead of these ganes you are going to,
that would be an excellent question to ask the industry.

MR. JOHN HOPSON:  I'Il think about that,
but the kids are nmore inportant to me than this Open Water
meeting right now.

MR- M CHAEL PAYNE: The ganes sound great,
but if you have a chance, you ought to ask that question
to the industry because we aren't pushing them one way or
the other. They've actually come to us. And there are a
few conpanies out there that are trying different things
now. You are famliar with the ION. They wanted to do
stuff onice. That's kind of the first step toward an
alternative approach. It received a lot of criticismby a
| ot of people, so -- but it's just an idea that they are
t hi nking about, and they may try it again. W don't know
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for sure.

MR. JOHN HOPSON: | want to make sure that
the stipulations that are put in or the mtigations that
are put inin the Beaufort don't affect activity in the
Chukchi. And they are so -- they are two different
worlds, if you think about it, the depth of the ocean, the
movenent of the ice, the distance away from our
subsi stence activity. They are literally two different
worlds to talk about. And I just hope your agencies don't
take the Beaufort restrictions and make it harder for the
Chukchi to do good work. You know what |'mgetting at?

MR. M CHAEL PAYNE: Yeah. And so far we
have treated the areas pretty -- well, the applications
that have come in to us treat the areas pretty
i ndependently, and so do we. So | think Candace said it
best. W do things on a case-by-case basis, and just
because sonet hing works or doesn't work in the Beaufort
doesn't nean it's going to work or not work in the
Chukchi

MR. JOHN HOPSON:  Yeah. W really need
the devel opnent here. The City of Wainwight woul d
benefit greatly. The traditional council would benefit
greatly. Qur village corporation would benefit greatly.
Qur schools in the North Sl ope Borough, our regiona
tribal organization, our regional corporate organization,
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the State of Alaska. And everybody w |l benefit greatly
fromthis. And we want to see it happen. But we al so
understand the safety aspects of it, whether it's
environnental , whether it's for human life or marine life.

Just don't neke it any harder than it should be
because sonebody says so or they want to yell at you and
be |ouder than | do, kind of l|ike the guys in Point Hope,
literally. And REDAOL and these other yahoo conpanies
that are fighting us. Don't make it any harder than it
shoul d be because we have every right to devel op where we
want to and with the hel p of any conmpany we so wi sh, and
the industry is those conpani es we need.

There is no other devel opment, no ot her
sustai nabl e way of providing life up here. The North
Sl ope Borough needs it for property taxing, you know. W
don't have the money to do it. The State of Al aska is not
hel ping us one bit. It's alnost enbarrassing to be from
the state of Al aska now because of their help to their
rural conmmunities. Look at how our neighbors in the
Western part of Al aska are suffering for heating oil
They have gone to drastic neasures. And that's because
the State won't help them They won't even declare an
energency for them They only do it for Nonme just to get
the publicity for Russia and it's pathetic. Don't treat
us that way to all the agencies. W need it up here. W
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expect to live a first class life up here, and it's going
to take first class noney to doit. And the oil and gas
is the way we see it happening. Thank you.

MR. M CHAEL PAYNE: Thank you

M5. JANA LAGE: Thank you

MR CEORGE EDWARDSON: | need to say a
little bit more. What you all are saying is that when you
have neetings like this, usually there is a whole bunch of
people here, but | think they are pretty nuch meetinged
out. But what John said, he'd be referring about Point
Hope. | know those people at Point Hope. 600, 700 people
down there, but out of those 700 people, there is only
about five of themthat is fighting against devel opnent.
And they are the ones that are making the real |oud noi se.
But the other 695 are not saying anything. But here in
VWainwight it's different. | think, |ike John said, al
the entities and the villagers are for devel opment and
that is probably why we are not seeing many people here in
our meetings now because they are tired of hearing other
peopl e fighting the oil conpanies.

MR M CHAEL PAYNE: Ckay.

MS. JANA LAGE: John, on that note, one of
the reasons why we did such an analysis on the alternative
technol ogies is because it would crop up all the time at
the neetings. You need to use this marine vibroseis
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system You need to use this system You need to use
that system So we were able to take a good | ook at these
systems. And we can honestly say at this nmoment they are
not available to use. The only tool that we have right
now is air guns. And there are things that are in the

wor ks, but there is nothing available right now.

And | did a presentation at the Pacific AAPG
meeting, and | presented this, but | |ooked back at what
was used before, and what was used before was dynante.
And let me tell you, air guns are a much nore
environmental |y friendly option than what was used before
back in the day when they were out exploring the
Md-Atlantic Ridge throw ng 50-pound charges overboard to
| ook at the -- do seismc work. They don't do that
anymore. So air guns, they do make sound and that's a
true thing, but with the alternative technol ogies, they
may come, but they are not available right now

So | can stand up here right now and anyone who
told nme that they should be using that, | can tell them
no, they can't use it right now It's not available. W
have what we have. And in the future there nmay be some
alternative technol ogi es, but we are not there right now
So what we have is a good alternative to the previous,
much nore damagi ng technol ogy.

MR. JOHN HOPSON: W just have the right
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to do what we want to benefit our people. And it's just
not right for people who live hundreds, if not thousands
of mles away telling us how we should do it. It's like
me witing a report to the President of the U S. saying
your agencies nust come to Alaska to our community in
bi kinis so we can save weight on our airplanes. That's
basically what you are doing to the industry by saying you
have to do this this way, but who is the real expert in
making sure that they do it safely and soundly so that
their enpl oyees are safe? It's basically the sane
concept .

W shouldn't be told howto do this. W have
t hese peopl e who have millions of dollars that can
advocate against oil and gas and nmake a big show on TV. |
don't have that kind of money. |If | did, | certainly
woul d be on the air saying we need to devel op. W don't.
G eenpeace won't support ne, so they won't give me that
$3, 000,000 ad contribution.

MR. GEORGE EDWARDSON: What we don't want
i s another Pebble M ne.

MR. JOHN HOPSON:  Anot her Pebble M ne,
exactly. | don't want to see our people fighting over
this. But it will happen, and the best place to do it is
locally, not on the radio or in the news. Al these
Denocrats who are telling us that global warmng is here,
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geez, man it's freezing out there. Scary to be a Denocrat
right now. Wiich |l'mnot, so --

MR M CHAEL PAYNE: Al right. On that,
thanks for comng. W do appreciate it very much. |If you
have tine to provide comments, we would |ove to hear them
more than what you said tonight. |'msure you will hear
fromus again, but thank you for comng out, and have a
good season if we don't see you for a while.

MR. JOHN HOPSON: Let themdrill. Hurry
up.

M5. MARJORI E AHNUPKANA: | would like to
ask you a question before we |eave. There was a |ady that
was working for OC office, and she was calling me. She
almost cry, and | alnost cried with her, too. | say,
what's your problen? | have no noney to buy gas. And |
go to the corporation, | pick up ny check, and | went to
the gas station. And | didn't know it cost so nuch. |
was -- | go, whoa. The gas up here costs |lot of noney to
fill up one truck like hers. | couldn't believe that when
| -- when | signed the check for her and I filled up the
truck, she was happy, and | couldn't believe that price
was getting more higher, even the propane. M girlfriend
called nme and she say, I'mgoing to nove to an electric
stove because |I'mtired of buying the propane. It's sky
high. So | told her turn it around and she's changing
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that around. | just wanted you to know. Thank you.

much.

MR M CHAEL PAYNE: Ckay. Thank you very
Have a good night. Thank you for com ng.
(Proceedings adjourned at 8:30 p.m)
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I, MARY A. VAVRIK, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedings were taken before
me at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcribed under my direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
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2012.
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Notary Public for Al aska
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1 _ _ , AP _P' EAR 5' NCES 1 speak up anywhere along the line.
2 National Marine Fisheries Service: . .
2 The purpose of the meeting tonight, we came here
3 ('\41.(:2? el Payne 3 before to talk about the proposed action, and that was the
4 Ofice of Protected Resources 4 issuance -- there are two things that are kind of going
> S‘;"Qﬁgg? %ﬁggzp, Fi shery Bi ol ogi st 5 on. One of them isissuance of Incidental Harassment
6 Office of Protected Resources 6 Authorizations for marine mammals by the fisheries. Those
7 URS Corporation: 7 are permits to disturb marine mammals. And we are
8 R g?éjegtc{]allvanager 8 particularly interested, at least the National Marine
9 Joan Kl uwe 9 Fisheries Serviceis, in being able to authorize the
10 URS Public Invol vement 10 disturbance of marine mammals during the oil and gas
11 Bureau of Ccean Energy Managenent: 11 activities, but to alevel that won't impact hunting or
12 ‘éggan?%ﬁet ting Coordi nator 12 subsistence needs.
13 13 Are there any whaling captains here, by chance?
14 14 No, not tonight? Okay. The other thing we are going to
15 15 talk about alittle bit is the National Environmental
16 16 Policy Act process, the NEPA process. That'swhat we are
17 17 doing heretonight. Thisis apublic meeting as part of
18 18 NEPA, which evaluates -- gets public input on any action
19 Taken by: Mary A Vavrik, RWR 19 taken by the federal government.
20 20 So we -- tonight we will talk alittle bit about
21 BE IT KNOWN that the aforementioned proceedings were taken |21 theactivitiesthat we are covering, different for each.
22 at the time and place duly noted on the title page, before |22 We havefivedifferent alternativesthat we are looking
23 Mary A Vavrik, Registered Merit Reporter and Notary |23 a. Wewould likeyour comment onthem. And the
24 Public within and for the State of Al aska. 24 dternatives are basically how much oil gas activity can
25 25 we have out herein the Arctic without it becoming more of
Page 3 Page 5
1 P-R-O-C-E-E-D-I-N-G-S 1 aproblem or not aproblem at all. Sothe activities vary
2 MR. MICHAEL PAYNE: My nameis Michagl 2 inthe amount of activity.
3 Payne. I'm with the National Marine Fisheries Service, 3 We have -- go anywhere from no activity at all
4 and | work in Washington, D.C. We have a number of people 4 where there wouldn't be any oil and gas permitting to a
5 with us heretonight. Thisisthe second time we have 5 level that's considerably higher. And Candace will talk
6 been here. We were here about ayear and a half, two 6 about them later. We will talk about the potential
7 years ago and we were talking about developing this 7 impacts that we have evaluated in this document. We have
8 document. Tonight we are going to talk about the Draft 8 been working on this for about three years now, alittle
9 Environmental Impact Statement on the Effects of Oil and 9 over threeyears.
10 GasAdctivity in the Chukchi and the Beaufort Sea. 10 Our next step is the public comment that we
11 But | know that the people in this community are 11 would like fromyou. Thisisthefirst of many meetings.
12 redlly, really interested in what's going on just offshore 12 Before an oil and gas company can comein and
13 herein the Chukchi, so we will talk alittle bit more 13 explore either doing seismic surveys or drilling, they
14 about that. 14 require anumber of permits. One of them isan Incidental
15 If you have questions, feel free to ask them. 15 Take Authorization from Fisheries. Likel said before,
16 If you do ask them, just try to ask them loud so we can 16 thisalowsthem to comein and disturb, not to kill, but
17 hear them on therecorder. Thereisanumber of people. 17 todisturb whales, seals, walrus, whatever happens to be
18 Likel say, I'm Mike Payne. Candace Nachman works with 18 inthearea
19 me. She'sinthe purple over here. Joan, Amy, work with 19 In doing the evaluation for this document, we
20 URS. They are both right here. Janais with the Bureau 20 took alook at -- we have been looking for quite awhile
21 of Ocean Energy Management, and Mary is our court reporter 21 at the number of animals that are here seasonally, when
22 heretonight. Soif you have comments, they will be 22 they are important to different communities throughout the
23 recorded for the record, and if you want to wait or if you 23 Arctic, when they are important for whaling captains,
24 have comments after we are through, we will be able to 24 subsistence uses. And we're trying to minimize the impact
25 takethem at that time, aswell. But pleasefeel freeto 25 by oil and gas activities on the distribution and
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1 abundance of marine mammals throughout the area. 1 thepermit. That is, they can do certain things. They
2 Before we can issue -- before National Marine 2 might not be able to go into certain areas that are
3 Fisheries Service can issue one of these things, we have 3 protected. If there are areas that are sensitive to
4 to make two determinations. Oneis that the activity will 4 marine mammals or to other animals, like birds, or
5 have avery minimum to negligible impact. That is, it 5 culturally important areas, those areas can be protected,
6 won't have hardly any impact at al on the abundance or 6 aswell. Oil and gas companies can be permitted to do
7 thedistribution. And the other oneisthat we want to 7 their activity, but not in certain areas at certain times
8 make sure thereis no impact on the availability of these 8 of theyear. Wedo alot of that when we issue permits
9 animalsto the subsistence hunters. And that'sreally the 9 for mammals. There are certain places where the hunters
10 biggest issue for us because the activities so far does 10 want to be, they want to be there without alot of noise,
11 not appear to have much of an impact on the numbers. The 11 sotheoil companies so far have kept out of those areas
12 numbers of whales are getting bigger and bigger every 12 atthosetimes. We try to make sure that happens.
13 year. 13 Before anybody gets a permit, they have to agree
14 However, there has been some indication that if 14 tothose conditions, and if we can all agree, then they
15 you have alot of activity in one area, the animals might 15 will get apermit. So far it's always been for one year
16 avoid that area, and we don't want them to avoid an area 16 at atime. Nothing that we have ever issued isfor more
17 that is necessary for the hunters to go out and get the 17 than oneyear up inthe Arctic, except for Northstar.
18 whales or the seals or whatever they are after that 18 Anything offshore, it's always been for one year. At the
19 particular season. 19 end of the year, we take alook at the previous year
20 Now, the other activity that we are looking at 20 and see whether or not it went well or whether there were
21 isunder -- from the Bureau of Ocean Energy Management, 21 problems before we go into the next season.
22 before they can even go out -- the BOEM -- used to be 22 So what we're looking at tonight really iswe
23 called MMS -- actually issues the permits for the 23 would like your comments on what you think your concerns
24 activity. They issue the permits that alow the oil 24 aregoing forward and if there have been any problemsin
25 companiesto do the seismic activity. They do all the 25 the past that we can fix before we do go forward.
Page 7 Page 9
1 proposed -- they do all the lease sales. They do 1 Thisisthearea. The areathat welooked at is
2 everything associated with the actual activity. The only 2 thisentire area-- | don't have a pointer, but this
3 thing that NMFS does at the end of all that is makes sure 3 entire arearight hereiskind of light blue with the
4 that the activity doesn't impact mammals. If you have any 4 linesaround it is the area that we evaluated in the
5 questions about BOEM, Janawill be glad to answer 5 environmental impact statement. The area most important,
6 anything. Sheworksin the Anchorage office and knows the 6 | think, to the people in Wainwright are the areas right
7 issue quite well. 7 here[indicating] off the Chukchi. These little black
8 The other thing that is done before the action 8 dots are areas where activity might occur over the next
9 takesplaceisthat we collect information, either through 9 few yearswithin the larger squares, which are the lease
10 public meetings or through the development of documents 10 saes. And | don't know how many lease salesthere arein
11 and review of previous documents on the subject, so that 11 the Chukchi, but | think it was several hundred. And |
12 we can collect the information in a safe and 12 know there was several hundred throughout the entire area,
13 environmentally sound manner. We really try to minimize 13 but of all of them, thisyear they are going to look at
14 theimpact up here. We don't want to have something go 14 two areasif they have good weather, if they have the
15 wrong and then a couple of months from now realize we made 15 season to do it, one of them here and one of them here
16 abig mistake. 16 [indicating].
17 As| said before, the activities cannot cause 17 And so when we were here two years ago, | know
18 damage to either the marine environment, the marine 18 Wainwright was the one of the communities being considered
19 mammals, the coastal or the human environment. So we 19 if they actualy do -- would hit ail, they have to get it
20 don't want an impact to affect Wainwright differently than 20 from offshore onto land, and Wainwright is one of those
21 it affects Barrow. We don't want anything like that. 21 communities that the oil companies were looking at. So
22 And so thisisall part of the NEPA process that 22 you are actually in avery important place for the
23 | mentioned earlier. 23 Chukchi.
24 If there are certain places where we need to, 24 In addition to tonight, tonight is the first of
25 hefore an activity can go forward, we put conditions on 25 aseries of meetings. We go from Wainwright toward
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Canada. During the next week we are in Barrow tomorrow,
then Kaktovik, Nuigsut. After the weekend we come back
and we go down to Kotzebue, Point Lay, Point Hope and
Kivalina. Sothisisafirst of aseriesof meetings. So
if there is anything that we miss tonight that we should
hit in the rest of the meetings, that would be good to
know, too. We would appreciate your comments.

So why isthisimportant? I've hit on thisa
little bit. The one thing that we are required to do and
we try to do for everything -- at least we havein the
past -- is we want to make sure that the impacts of
whatever it isthat we authorize have very littleto no
effect. Somethings-- or at least -- before we take an
action we want to know what that effect might be. If the
impact istoo large, there is a chance that we might not
approveit or if we were to condition it with permits that
would require certain things to minimize the impact.

ThisEISisavery broad document. It doesn't
look at any one activity. Welook at arange of
activities because what actually happens each year depends
in large part on the oil companies. They submit an
application to us early in the year for the following
season and it lays out what they would like to do. And
this impact statement that we have looked at is -- it kind
of does an evaluation of alarge level of activities that
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And that is the cumulative impact study. That's perhaps
the most difficult thing because you kind of have to look
into acrystal ball and try to figure out what's going to
happen; not only what has happened, but what's going to
happen in the future.

After you do that, as | mentioned before, you
identify things that might minimize or mitigate that
impact, if thereisan impact. One good example of that
isif animals arein a certain area at atime when hunters
can get to them, we try to make sure that oil companies
aren't there at the same time; or at least if they are,
they are there at a certain time when the hunters know it.

The other thing that we require is that once we
issue the permit, we have monitoring requirements. We
don't just issue apermit and that'sit. We actually
require that they keep track of what they do out there and
make sure that what they say they are going to do they
actually do and also to make sure whether or not there is
an impact that we don't know about before it happens. And
we use thisinformation for permitsinto the future.

This EIS will be good for five years once we
completeit. Not before, but once we completeit. So we
will be issuing permits based on studies and the
evaluations that we do on this particular document for the
next five years, we hope, unless things change or unless
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we don't even think they are going to get to. But we
would like to know kind of an upper and lower limit of
what we think is okay before we receive those
applications. And that'skind of what we are doing right
now.

Welook at -- we are going to go -- in afew
minutes, Candace will take over and she will go through
the different levels of activity that we actually
evaluated to give you an idea. Certain number of seismic
activities, certain number of drilling activities in both
areas, the Chukchi and the Beaufort.

The other thing that is very important and
perhaps more difficult to figure out is what is the impact
of what we are trying to do when you take into
consideration everything else that's going on up here.
Things are changing in the Arctic. Thereisalot more
vessel traffic than there used to be. EPA hasitsissue
up herewith air quality. Thereis-- currently thereis
no commercia fishing. Thereisalot of subsistence
fishing, but at some point in timeif things warm up,
there might be. The Arcticischanging. Theiceis
changing. Animals may change their distribution.

So when you look at al the other factors that
are going on, we are trying to figure out what the impact
of this one activity might be taking those into account.
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they -- it'sonly for exploration. It's not for

production. If they actually do strike oil and they
wanted to start pulling it up, we'd have to do something
else to accommodate that. Just have to take that into
account. It takes several years for them to get to that
phase, so | think we are okay, but this doesn't go into
production.

Who has been involved? Wetry to involve
everybody that we possibly could. Asl said, National
Marine Fisheries Service for this particular study isthe
lead agency. The Bureau of Ocean Energy Management isthe
cooperating agency that we have worked with closely. The
other group that we have worked with very closely on this
document is the North Slope Borough and their
environmental branch.

We have done a series of public meetings. We
have been to different mayors' officesin different
communities over the past two years, more so than any
other document. And we have tried to incorporate the
comments that we have received thus far into the draft
that we are reviewing right now. We received several
hundred comments on the -- after the scoping meetings that
were incorporated into the draft, and we are trying very
hard to recognize that thisis an area that's very
important to alot of people and take their comments
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seriously when we actually work out the permits that we
aretrying to issue.

The other group that we have talked to, although
they have been less involved, is the Environmental
Protection Agency. The Alaska Eskimo Whaling Commission
has been very important throughout this process. We meet
with them not only up here, but also in Washington, D.C.
where they have offices. And at least two or three times
ayear their attorney and representatives meet with us on
this document or something like it. So we do try to work
closely with them.

And thisis one of several meetings, as|'ve
talked to before, where we are having
government-to-government and a meeting with the public.
So it'salarge process, but we are glad to be back up
here again working on it, and we hope that before the
night is over, if you have comments, don't hesitate to
please bring them up. And if you forget tonight, we will
give you addresses later. We can be reached pretty
easily.

Here are the topics that were of interest to
most people when we talked about this earlier. The number
one issue everybody was concerned about was the impact to
marine mammals in the area and their habitats and the
availability of those marine mammals to subsistence users.
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| think this area probably has more government agencies
come through it to talk about the environmental impact
statement per capita than probably any other areain the
United States. Likel said, thereisalot of activity in

the Arctic, and there will be alot morein the future.

So as we move forward, Wainwright will probably be more
and more part of that process.

So I'm about ready to turn it over to Candace.

One thing that the EIS doeslook at -- it'salarge
document. Likel said before, we have analyzed the
effects of five different levels of activity, including
different levels of monitoring and mitigation, as well as
different levels of exploration and drilling exploration.
We have tried to take alook at the cumulative effects
analysis, what will these surveysin terms of an effect on
marine mammals, given al the other activities that's
goingoninthearea. And given al the activity that we
can identify, what do we need to do to mitigate the effect
and monitor it to ensure that what we permit actually
happens.

And | think with that, I'll mention that the
aternatives address a broad range and a reasonable range,
we think. And most importantly, we have looked at alot
of different levels of mitigation. I'll let Candace take
over and she will talk about the alternatives for awhile.
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People do not want the activity to impact their ability to
get food. And that's understandable.

The other issue that everybody talks about
that's more difficult to discussreally isthe risk of oil
spills. Anoil spill is obviously not something we
authorize. In large part the oil companies are doing
everything they can to -- | think especially after the
Gulf of Mexico, they have tried to ramp up their ability
to respond to an oil spill. Thisdocument has alarge
section that addresses the response in the Arctic, oil
spills, and what would happen if something would happen
when. And it'san areathat | think everybody is
certainly most concerned about and one that would be very
difficult to address, I'll be the first to admit.

Protection of subsistence resources and your way
of lifeis part of the issue that we -- that we spend a
lot of time on. We hear from the Alaska Eskimo Whaling
Commission and from the different villages, we hear alot
about when to do things and when not to do things that
might impact the way of life.

The other information we collect and we
identify, what kind of monitoring do we need up here, what
kind of mitigation isreally necessary in order to reduce
impacts. And then people have concerns regarding this
process. A lot of it wasjust lack of understanding or --
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MS. CANDACE NACHMAN: Hi. Thank you for

having us. Thisismy first timein Wainwright. And I'm
going to talk -- Mike kind of got us started. I'm going
to get into alittle more of the details, some of the
things that people really want to hear about.

So thefirst is the aternatives themselves.
Under NEPA we are required to assess arange of possible
activities, and so we did that taking into consideration
the comments we received two years ago during the public
scoping period. They represent alarge range of
activities, aswell as arange of mitigation measures,
which I'm going to talk about specifically aswell.

As| said, pretty much al of the alternatives
were suggested during the scoping period. It assesses
various levels, and we have incorporated these
mitigations.

So I'm going to go into more detail about each,
but thisis generally what they are. Okay. So NEPA
requires the evaluation of a No Action Alternative.
Basically what a No Action Alternative means is an agency
is going to decide to not let something happen if we pick
this alternative. So under our No Action Alternative,
that means that there would basically be no exploration
activity going on up herein the Arctic. If it was, it
would be happening illegally. So that's the first
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alternative.

So the second aternative is where we actually
get into activity occurring. And what we have doneiswe
have come up, in consultation with BOEM, with two levels
of exploration activity that could potentially occur over
the next five years once we compl ete this document. And
we are looking at seismic surveys. The smaller -- also
looking at the smaller type seismic surveys often referred
to as site clearance or shallow hazard survey programs,
and then also looking at exploratory drilling.

And you will see on here on-ice seismic, as
well, but that would never -- | shouldn't say never, but
that would not happen in this under the next five yearsin
the Chukchi Sea. It would only happen in the Beaufort
Sea.

So basically if you add all of these up, level
one comes to 16 activities cumulatively between the
Beaufort and the Chukchi Sea. And so what wedid inthe
document is we came up with what we are calling conceptual
examples to give people an idea of, okay, so we have just
said X number of surveys would be happening in the
Beaufort Sea, Y number of surveyswould be happening in
the Chukchi Sea, but what does thisreally look like?
What does this really mean? Whereis activity going to be
happening?
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possibility under that much larger -- that larger level is
actually more redlistic. So what we have done here under
Alternative 3 iswe have basically increased the potential
level by about 40 percent. So it'sthe exact same types

of activities, it's just that more of them could be
happening in agiven year.

And so again, we came up with a conceptual
example. And we left the four that we had before and we
added four more. Again, they might not be happening
simultaneously, but these are the general areas within the
Beaufort Sea because these blocks here are al active
leases. So you would not have certain types of activities
happening outside of these already leased areas. And this
isthe Beaufort side. And then here we have the Chukchi
side. So again, you would take them together and you
would have that happening on the Beaufort side and then
this occurring in the Chukchi side.

So Alternative 4 is really something that we
took to heart alot of the comments that we have been
getting from the public. And what we did iswe actually
created -- using the level of activity from Alternative 3,
we created what we call time/area closures. A time/area
closure means that activity would not be allowed to occur
in acertain areaat acertain point in time. Basically
these time/area closures that we selected were important
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So basically what we did in the conceptual
example is we said within the realm of possibility, we
came up with what might occur. And so what we did iswe
took -- out of those 16 activities that could potentially
happen, we thought that maybe in atypical year under this
level of activity four of them would be going on in the
Beaufort Sea sometime throughout the open water season.
They would not necessarily be happening at the same time,
but unfortunately thereis not away to show time on this
chart.

But what we have done is then created the sound
fields of where the sounds would be if the activity was
going on. So thisisthe Beaufort side of the first
example. And then thisisthe Chukchi side. Soif you
had added them together, you would have those four that |
just showed in the Beaufort example with these two that
you have in the Chukchi example. And you can see them one
on top of the other if you look back there, so you can see
them together when we get done.

So then what we did is we came up with athird
aternative that looks at a higher level of activity. And
I will just point out that the lower level of activity in
Alternative 2, we have actually never gotten to the point
of that much activity happening in oneyear. The
conceptual example with the much smaller realm of
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either to marine mammals for biological reasons, meaning
that they migrate there, they feed there, they rest there.
And we also chose areas that are important because of
subsistence hunting that occursin the area.

And then we have identified buffer zones. So if
you have a closure area and the area ends right here, but
then you allow the activity to happen right up against it,
then what's the point of closing the area because you are
still -- even though you are outside, you are still
potentially impacting it. So we have created buffer zones
around the closure areas.

So in the Beaufort Seawe identified Camden Bay.
It's been noted in recent years bowhead whal es have been
seen feeding there in the fall when they migrate westward
back from Canada. And then because you also have on that
side the Kaktovik subsistence hunt, and then after they
migrate through you have Nuigsut hunting off of Cross
Island. And then we have aso identified Barrow Canyon
and the shelf break of the Beaufort Sea.

And in the Chukchi Sea, we have identified
Hannah Shoals up here for walrus and gray whales
primarily, and then also down near Point Lay identified
the Kasegaluk Lagoon as a very important beluga hunting
area, and then it's a so where the Ledyard Bay critical
habitat unit is for the eiders.
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And then finally something new that we have
looked at is aternative technology, technol ogies that
companies could use besides air guns or in conjunction
with air gunsto quiet their seismic surveys. These
technologies are still very new. A lot of them are still
in the research and development phase, not commercially
available, but we felt by analyzing this, it might provide
an impetus for companies to jump start maybe some of the
research and development. And so we took alook at this,
aswell, but if this were to become more available, we
would have to take a harder look because, unfortunately,
without having the technologies commercially available,
it's hard to assess their impacts.

So mitigation isreally what it's all about for
us under the Marine Mammal Protection Act. And what we
did iswe created several categories of mitigation
measures, and we really wanted the measures, one, to try
and reduce acoustic impacts. We also wanted to try and
reduce impacts that are not acoustic in nature. And then
finally we created measures to help ensure our
responsibility of making sure that any impacts on
subsistence are mitigated.

Just really quickly to give some examples of
some of the measures that we looked at, so for
subsistence, time/area closures. We put in -- we analyzed
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categories. Standard ones that have been required for
severa years now and what we are calling additional
measures. They are measures that have been suggested in
the past but have not necessarily been required or
measures that have been required in the past, but the
effectiveness or the benefits of those measures have not
necessarily been proven.

MR. JOHN HOPSON: Y our name. Additional
mitigation measures may be required on a case-by-case
basis. Canyou give an example?

MS. CANDACE NACHMAN: Sure. So under the
National Environmental Policy Act, which iswhat this
environmental impact statement is being done under, al
you do is evaluate mitigation measures. Y ou don't
actually require them under an environmental impact
statement. The requirement of the measures actually comes
in a the Marine Mammal Protection Act authorization
stage.

So at this stage of the EIS we are evaluating a
broad range, but you wouldn't necessarily say outright
that they are going to be required all of thetime. So
what we would do is when a specific project comesin from
a specific company, we would evaluate that specific
proposal against all of the measures that we have looked
at in this environmental impact statement and then require
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measures that have been used in the past, and we actually
also have analyzed measures that have been suggested in
the past but have not necessarily been required of the
companies. And we gave equa weight to analyzing all of
those measures.

Some other examples for reducing acoustic
impacts are things such as exclusion zones, power downs
and shutting down activity.

MR. JOHN HOPSON: Go back. Your last
bullet there, how do you do that? Theway | read that, it
tells me no oil and gas whatsoever. That's the only way
you are going to get that.

MS. CANDACE NACHMAN: So | think one way
that we get at thisis through our work with the Alaska
Eskimo Whaling Commission. And we have been looking at
the Conflict Avoidance Agreement over several years of
taking the measures that go into those. We have also put
in place time/area closures, especialy in the Beaufort
Sea so that the fall whaling hunts at Kaktovik and Nuigsut
can go on without any activity occurring at the same time
asthe hunts. Things like that are examples.

Y ou are welcome to ask questions, but please
make sure you say your name so the reporter can get it
down.

We broke our mitigation measures into two
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them to do the ones that are most applicable to where
their activity is happening and at what time of year
because some of the measures might be very useful and
specific if the activity were happening in the Chukchi
Sea, but might not be useful or practical if the activity
were happening, say, over near Camden Bay in the Beaufort
Sea.

So that's what's meant by analyzing on a
case-by-case basis. It'sreally looking at the activity
and the mitigation measures that go with that activity to
help reduce the impacts as much as possible. So your
question actually really helps me get into the last point
on this slide, which is that for every measure that we
have put into this document, we are evaluating them on
three -- in three phases or on three key points. One, we
want the measure to be in there to make sure that it's
going to help reduce impacts to the species themselves as
much as possible. We also want to put in measures that
are going to be effective, meaning that the company can go
out and do them in an effective manner and that they will
actually beimplemented. And then finally we don't want
to put ameasure in there that practically can't be done.
So those are the three levels of analysis for the
measures.

Thelast bit that I'm going to talk about, |
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1 think, before | turn it back over to Mikeis, so we 1 now and, before we complete the document, which is aways
2 looked -- after we looked at the alternatives themselves, 2 away, we will incorporate those comments into our
3 wethen evaluated their impactsto al of the different 3 aternatives, if necessary, and certainly into the
4 resources. We evaluated them against physical resources, 4 mitigation, which is something that we're very interested
5 biological resources and socioeconomic resources. | only 5 into make sure we have little to no effect on the
6 put up here the two that | figured were probably the most 6 communities.
7 important to talk about tonight, which were marine mammals 7 After the series of public meetings are
8 and subsistence uses. 8 completed thistime, we will put those -- the comments
9 And basically what we have done is we have said 9 that we receive into a document that can be looked at and
10 the impacts to marine mammals, you would have disturbance. 10 theresponse by the agency. We are aso -- as many of you
11 Noiseisabigissue. Thereisalso the possibility you 11 know, we are also available -- to reach amost anytime
12 increase vessdl traffic, which could lead to an increase 12 through tribal government consultation or through the AEWC
13 inpotential collisions with marine mammals, and then 13 orjust cal us. The Anchorage office will get to us, we
14 there's also the potential for habitat degradation, which 14 will get back to you or anybody you want to. But comments
15 issomething that under the Marine Mammal Protection Act 15 areimportant to us.
16 not only do we analyze impacts to the animals themselves 16 We hope to finish the EIS, the document itself,
17 and impactsto subsistence, but if there is an impact to 17 by next summer. Soit's -- we are not ready to complete
18 the marine mammal habitat, that could then lead to an 18 itright at thistime. Wewon't be using it early this
19 impact on the animals or onto the subsistence. 19 year for any evaluations under NEPA for the permits we
20 And so basically the two go hand in hand, 20 issuethisyear. Thefirst timethat we will be able to
21 subsistence and the species themselves, and so we have 21 usethis document as a basis for our environmental
22 looked at the impacts in that manner. 22 assessment of the impacts probably will be next fall at
23 Mikeis going to wrap things up, and then he's 23 theearliest.
24 going to close out about our schedule, where we are in the 24 Like| said earlier, hereis our schedule of
25 process, and how we are going to take public comment 25 public meetings that we are just beginning. Wainwright is
Page 27 Page 29
1 tonight. 1 thefirst. Wewill be spending the next two weeksin the
2 MR. JOHN HOPSON: Y ou have five minutes? 2 different communities on the North Slope and the Chukchi,
3 MR. MICHAEL PAYNE: The-- like| say, we 3 and wewill wrap it up in ameeting in Anchorage on
4 arekind of midway through the completion of this 4 February 13th to whomever isdown there. Largely down
5 document, maybe alittle bit more than midway. We're 5 there probably oil companies and environmental groups more
6 actually looking at adraft. What we would liketodois 6 so than Native communities or Native representatives. But
7 beableto usethisEISin our process, the National 7 over the next two weeks we hope to get alot of comments
8 Marine Fisheries Service process, for the next five years. 8 and alot of public input, especially on how the activity
9 If things change, we would have to amend the document to 9 will impact various communities wherever we go.
10 alow that to happen; but hopefully we have been able to 10 One thing we didn't realize the last time we did
11 project the levels of activity and what we think will 11 thisisthat every community has adifferent interest in
12 happen accurately enough that we won't have to do that for 12 this. The activity may impact the communities, and the
13 fiveyears. 13 mitigation that's required in different locations really
14 Likewise, BOEM will likely use the same document 14 varies per community depending on their views. So that's
15 for the same kind of reasons for their purposes. Weissue 15 something that's important to realize as we go forward.
16 different permits, but for the same activity. Hopefully 16 We are through with the comments or the public
17 both agencieswill be able to work together to be able to 17 presentation right now. After | get through hereina
18 usewhat we have now available to us, and then if we have 18 minute or two, we are going to take a couple minute break.
19 to, we will work together to amend, whatever we need to 19 If you have -- if you would like to make a public
20 do. Butitisadocument that we hope to be able to use 20 statement, we welcome that. And what we would like you to
21 for at least fiveyears. Wewill see how that goes. 21 do, though, isjust stay where you are. Just speak loud
22 Where are we in the process? We have gone 22 enough that Mary can hear you. Say your name and you can
23 through one series of comments and public meetings 23 either read, enter something into the record tonight, or
24 aready. Thisisanother -- yet another series on our 24 if you don't feel comfortable or if you haven't prepared
25 draft document. We will take the comments that we receive 25 for that tonight, you can certainly write something and
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1 provideit to usin awritten document or written comment. 1 MS. AMY ROSENTHAL: We can get you a
2 We are trying to keep -- well, there isn't that 2 new --
3 big acrowd here tonight, but in some communities we have 3 MS. CANDACE NACHMAN: | can run back to my
4 more people. We would like to keep the comments as 4 hotel room. | brought extras for this very reason.
5 succinct aswe can. If it takes longer than four minutes, 5 MR. JOHN HOPSON: Thereis no plane coming
6 that's okay, but just try to be -- make your point and be 6 intonight, so you can take your time.
7 asconcise asyou possibly can. Whatever you say will be 7 MR. MICHAEL PAYNE: We can get you anew
8 part of the public record. That's okay. 8 CD. | don't know if the problem isthe CD you received or
9 MR. JOHN HOPSON: Whatever you say can and 9 the computer.
10 will be used against you. 10 MR. JOHN HOPSON: We don't know yet, but
11 MR. MICHAEL PAYNE: Or to support you. 11 if weget anew CD, that would be best.
12 Bothways. I'll be honest. The end of the comment period 12 MR. MICHAEL PAYNE: And we can mail more
13 istheend of February. Soyou have alittle while yet to 13 toyou as soon as we get back.
14 provide written comments if you wish. And thisisthe 14 MR. JOHN HOPSON: The handout that was
15 address. We can leave thiswith you or it's on the 15 given, your first bullet with the third arrow states,
16 handouts that you have. And | think it'sin the public 16 "Adverseimpact on availability of marine mammal species
17 notice that you received in the different communities. We 17 or stock of subsistence must be mitigated." Then it goes
18 have seen severa of thosein different buildings 18 down to the second bullet on the second arrow, "Activities
19 throughout Wainwright today. 19 cannot cause harm/damage to marine, coastal or human
20 And also the DEIS is not asmall document. The 20 environment." And then your last one states, "Permits can
21 Draft Environmental Impact Statement is over 1,000 pages 21 contain conditions of approval to meet these objectives."
22 right now. You can reach it on that website. You can 22 | have been advocating for oil and gas for quite
23 look at all the different figuresif you would like. But 23 sometime for aslong as you guys have been coming here,
24 wedidn't expect anyone to read the entire document before 24 but we pick on them so much that if anybody is going to
25 tonight's meeting. So there are sectionsif you want to 25 harm our environment, it's those guys that are
Page 31 Page 33
1 takealook at it, it's available to you before you make 1 transporting our diesel because they come ashore and so
2 your comment. 2 on; yet we put these harsh rules and conditions on oil and
3 Also the executive summary is much smaller. 3 gas, and it's something that we need. I'm sick and tired
4 It'sstill about 50 to 60 pages. It's much smaller, but 4 of coming to these meetings and having to fight for our
5 ithasinit amost everything that you need to know to at 5 right to develop here.
6 least have avery good idea of what we are trying to 6 And we have people across the Nation in
7 propose with this activity. 7 Anchorage and Fairbanks and Point Hope saying you can't do
8 So | think with that, thank you for coming out 8 this. It'swrong. It's going to hurt the environment.
9 tonight. So | guessit's not cold for everybody up here, 9 Well, why don't we just go down there and start, you know,
10 butit'sapretty cold night for me. And we are going to 10 regulating what the hell they are doing. I'm just sick
11 takeafew minutes. If you have public comment, please 11 and tired of this stuff.
12 dtick around and we would love to hear from you. If you 12 MR. MICHAEL PAYNE: | can understand that.
13 don't, thank you for coming. And if you have any 13 That redly is outside -- we are not advocating for or
14 questions off the record, we are around for aslong as you 14 against development, but we are --
15 need usto be. Sothat'sit for right now. Does anybody 15 MR. JOHN HOPSON: | didn't say you are,
16 have any questions before we kind of stop for afew 16 but you are making it hard for them, too.
17 minutes and get ready? 17 MR. MICHAEL PAYNE: Well, we are not --
18 MR. JOHN HOPSON: We didn't get achance 18 what we aretrying to do is not make it any more difficult
19 tolook at the document because the DVD wouldn't download. 19 than absolutely necessary to protect the marine mammals
20 The CD, yeah, the one that was mailed. Didn't work on the 20 and subsistence. We have never not issued a permit to
21 computer. 21 datefor an activity. And usualy they get their activity
22 MR. MICHAEL PAYNE: Did it crash? 22 from uswithin the timethey need it. | think if you talk
23 MR. JOHN HOPSON: | still haveit, right? 23 totheoil and gas companies, | don't think -- at least up
24 UNIDENTIFIED MALE SPEAKER: Wetried 24 tothispoint in time, the National Marine Fisheries
25 playingit onthe DVD player. 25 Service-- | don't think they consider ustheir enemy. We
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1 are somebody they have to work with. 1 MS. AMY ROSENTHAL: But then all of those
2 MR. JOHN HOPSON: If we are going to 2 comments were woven into the document, how we structured
3 create rules like this or requirements or mitigations, it 3 the alternatives and the mitigation measures that we
4 should be set upon equally that travels these oceans for 4 created. So | don't know that there is anything specific
5 profit. It shouldn't just be classified as oil and gas. 5 to Wainwright, but that's how we tried to address the
6 These barges and vessels that come up to go fill up our 6 comments.
7 tanks are the ones that are more at risk to harm our 7 MR. MICHAEL PAYNE: It's probably more
8 animalsthan anybody else. And they don't -- they don't 8 gpecific to the Chukchi than to Wainwright itself. Thank
9 haveto follow theserules. They don't even haveto go 9 you.
10 through this conflict avoidance agreement that we put out. 10 MR. JOHN HOPSON: I'll give othersa
11 MR. MICHAEL PAYNE: | don't know who 11 chance to speak, but | do have afew more commentsto
12 authorizesthose activities. Those -- that's not a 12 bring out. | haveto cool my blood off alittle bit
13 federa activity. It's probably a State activity. 13 before the steam starts blowing.
14 MR. JOHN HOPSON: They bring fuel from 14 MR. MICHAEL PAYNE: Does anybody el se want
15 Seattle al the way up to here, you know. 15 to provide anything right now? Yes, sir.
16 MR. MICHAEL PAYNE: Wéll, one of the-- | 16 MR. BILLY NASHOALOOK, SR.: Hereismy
17 don't know exactly what -- how to respond to that because 17 four minutes. A lot of us are getting confused on who is
18 we have heard that several times. And actually whaling 18 coming and going and maybe | give a different kind of
19 captainsin Beaufort, in the Beaufort more than here, have 19 comment on one and then to another one, different kind.
20 complained about vessel traffic in areas where they are 20 MR. MICHAEL PAYNE: Why don't we take a
21 whaling that were not oil and gasrelated. They were 21 five-minute break. People who want to stay can stay. We
22 barge or something like that. 22 will let John's brain cool down, like he says. If you
23 MR. JOHN HOPSON: That's because their 23 want to get up and stretch your legs or do whatever, go
24 activities are so close to shore. Leave usaonein the 24 ahead and doit.
25 Chukchi. They are out there. They are so far out, you 25 (A break was taken.)
Page 35 Page 37
1 know, it's beyond the horizon that we can't hear them or 1 MR. GEORGE AGNASAGGA: | think meetings
2 seethem. 2 likethisisimportant for us people from the villages
3 MR. MICHAEL PAYNE: Well, increased vessel 3 because we have had some real bad experiences with
4 traffic is something that | know is going to happen, not 4 [indiscernible] back in mid '40s; '46, '47, '48, and they
5 just with the barges. | imagineit will happen more and 5 left alot of drumsthat still had some fuel in them,
6 more. I'm not sure how to help you, John, on that one. 6 especially lubricating oil. And those were never cleaned
7 Aswe-- | don't think it's anything we authorize or 7 up.
8 control, but we can certainly look at it in the effects of 8 And then in the '50s, '54, the DEW line showed
9 cumulative action. We can try to look at that alittle 9 up up here, and the only way that they could get the fuel
10 more carefully. 10 intothe DEW lineswasin five-gallon barrels, and that's
11 MR. JOHN HOPSON: My last question would 11 how they got their fuel for the whole year. And in order
12 bethe past few meetings that you have come up here for 12 to havefuel for the whole year, they would have to store
13 and comments that you have heard, where do | find thosein 13 alot of barrels, and that's what happened at al the
14 the document that helps our community? 14 sitesmilesfrom Cape Lisburne over to Canada. And those
15 MR. MICHAEL PAYNE: Specific to 15 people also left alot of -- they are still trying to
16 Wainwright? We don't have anything specific to a 16 clean up -- they did some cleaning up down in Point Lay,
17 community. 17 and | think they tried doing it here, too, in Wainwright.
18 MS. AMY ROSENTHAL: No, nothing specific. 18 | don't know how far they have gone.
19 The scoping report, which has al of the comments that we 19 But in Point Lay, it got to the point where we
20 received during scoping, is an appendix in the document, 20 could not even go boating on the lagoon because there was
21 soyou canread all that. 21 so many of those barrels that were sunk into the lagoon,
22 MR. MICHAEL PAYNE: If you can get aCD 22 andthat'swhen | heard about -- because every time you
23 that works, it will -- it won't be in the main document. 23 try to go out boating, you hit abarrel or you hit it with
24 1t will be Appendix 2, | think; Appendix 1 or 2. That's 24 your outboard, and that finally got cleaned up in
25 where the comments we received were. 25 the'70s. But that was, geez, | mean, many, many years
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1 after they had left all that debris. And so they left 1 versus--
2 some scars in our map because where there were no 2 MS. JANA LAGE: Oh, you mean dollar cost?
3 lagoons -- there were no inlets now we have inlets because 3 MR. JOHN HOPSON: Y eah.
4 they were getting gravel from the spit. 4 MS. JANA LAGE: Well, there was one system
5 So | think meetings like thisis important for 5 that was commercia for awhile, and it's no longer
6 ussowe can let you know what our concerns are before 6 commercial because the system was not any better. It
7 they happen, and then we wouldn't have -- we wouldn't have 7 couldn't do as much, and it was not cost effective. So
8 bad memories of what's going to happen in the very near 8 it'snot a cheaper alternative. It'slikely to be more
9 future. | am for oil and gas exploration and getting the 9 expensive to develop.
10 oil and the gas out, but -- and | know there have been a 10 MR. JOHN HOPSON: That'swhere | was
11 lot of studiesand I'm pretty satisfied with what happens 11 trying to lead is now we are starting to think about tools
12 in-- what the oil and gas companies are doing in trying 12 that are making it cost prohibitive to actually do the
13 to make sure that they will not leave amess out in the 13 work and push the industry away from the area.
14 ocean or inour lands. | think my four minutesis over. 14 MR. MICHAEL PAYNE: Actually, it'sthe
15 MR. JOHN HOPSON: The question alternative 15 industry that's interested in doing this. It'snot -- at
16 technology, what does that mean to me from your 16 least from our perspective, we don't have the expertise to
17 understanding? How do you explain that to -- 17 inform the industry on alternative. One of the -- the air
18 MR. MICHAEL PAYNE: Thereyougo. The 18 gun -- traditional air guns can only be donein avery
19 person from Bureau of Ocean Energy Management. 19 short window of time. And one of the issues they are more
20 MS. JANA LAGE: Basically the dternative 20 interested in finding out is whether or not they can do
21 technologies are -- it's equipment that is not air gunned 21 some of this stuff under theice or on top of theice
22 for seismic exploration. 22 without the use of air guns because you can't -- | mean,
23 MR. JOHN HOPSON: How do you do that, 23 if they can get away from towing these things behind a
24 though? 24 vessel that requires ice-free conditions, it would
25 MS. JANA LAGE: Wéll, | -- the sectionin 25 probably alow them alot more freedom to come up here at
Page 39 Page 41
1 theEIlS, | did research on that and what's written in 1 different times of the year if they wanted to, if they
2 there. | looked at the technologies that are available. 2 could.
3 There are several different tools, pieces of equipment, 3 So | think the alternative energy -- we aren't
4 andthey arelargely vibratory. So oneof themisa 4 pushing them away or toward alternative energy. Our
5 marine vibrator, and it pulses very quickly, and it 5 concernisnoise. If they are quieter, that's probably
6 generatesawavetrain. 6 better for mammals. It would be more expensive, but that
7 MR. JOHN HOPSON: What is the cost 7 would be an issue that the industry would either say,
8 difference between the way they do it now with air guns 8 yeah, wewill try it or wewon't try it. Soit'sagood
9 versusyour aternative technology? 9 thing to look at in advance of it actually happening. But
10 MS. JANA LAGE: Wdll, it's not mine, just 10 to be honest, if | could talk you into coming to the Open
11 tolet you know. Thedifferenceisthat the -- the peak 11 Water meetingsinstead of these games you are going to,
12 output islikely to be alittle bit less. However, the 12 that would be an excellent question to ask the industry.
13 sound duration islonger. And one of the issues with 13 MR. JOHN HOPSON: I'll think about that,
14 these aternative technologiesis what is the impact of 14 but the kids are more important to me than this Open Water
15 that elongated pulse length. And that's something -- 15 meeting right now.
16 because there are no systems out there to test, we don't 16 MR. MICHAEL PAYNE: The games sound great,
17 know. And that's what Candace mentioned. They have got 17 but if you have a chance, you ought to ask that question
18 thesethingsthat are prototypes. They have tested them. 18 totheindustry because we aren't pushing them one way or
19 And afew of the technologies could possibly be used in 19 theother. They've actualy cometous. Andtherearea
20 certain circumstances, but they cannot be used as a 20 few companies out there that are trying different things
21 blanket replacement. And the -- there hasn't been a study 21 now. You are familiar with the ION. They wanted to do
22 of what the extended sound -- it may be more of like a 22 stuff onice. That'skind of the first step toward an
23 continuous sound versus an impulsive sound where the -- 23 dternative approach. It received alot of criticismby a
24 MR. JOHN HOPSON: Do you know the cost 24 ot of people, so -- but it'sjust an idea that they are
25 difference between using the traditiona air guns 25 thinking about, and they may try it again. We don't know
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for sure.

MR. JOHN HOPSON: | want to make sure that
the stipulations that are put in or the mitigations that
are put in in the Beaufort don't affect activity in the
Chukchi. And they are so -- they are two different
worlds, if you think about it, the depth of the ocean, the
movement of theice, the distance away from our
subsistence activity. They are literally two different
worldsto talk about. And | just hope your agencies don't
take the Beaufort restrictions and make it harder for the
Chukchi to do good work. Y ou know what I'm getting at?

MR. MICHAEL PAYNE: Yeah. And so far we
have treated the areas pretty -- well, the applications
that have comein to ustreat the areas pretty
independently, and so do we. So | think Candace said it
best. We do things on a case-by-case basis, and just
because something works or doesn't work in the Beaufort
doesn't mean it's going to work or not work in the
Chukchi.

MR. JOHN HOPSON: Yeah. Werealy need
the development here. The City of Wainwright would
benefit greatly. The traditional council would benefit
greatly. Our village corporation would benefit greatly.
Our schools in the North Slope Borough, our regional
tribal organization, our regional corporate organization,

© 00N O WNP

A
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page 44

expect to live afirst classlife up here, and it's going
to takefirst class money to do it. And the oil and gas
isthe way we see it happening. Thank you.

MR. MICHAEL PAYNE: Thank you.

MS. JANA LAGE: Thank you.

MR. GEORGE EDWARDSON: | need to say a
little bit more. What you all are saying is that when you
have meetings like this, usually there is awhole bunch of
people here, but | think they are pretty much meetinged
out. But what John said, he'd be referring about Point
Hope. | know those people at Point Hope. 600, 700 people
down there, but out of those 700 people, thereis only
about five of them that is fighting against development.
And they are the ones that are making the real loud noise.
But the other 695 are not saying anything. But herein
Wainwright it's different. | think, like John said, all
the entities and the villagers are for development and
that is probably why we are not seeing many people herein
our meetings now because they aretired of hearing other
people fighting the oil companies.

MR. MICHAEL PAYNE: Okay.

MS. JANA LAGE: John, on that note, one of
the reasons why we did such an analysis on the alternative
technologies is because it would crop up all the time at
the meetings. Y ou need to use this marine vibroseis
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the State of Alaska. And everybody will benefit greatly
from this. And we want to seeit happen. But we also
understand the safety aspects of it, whether it's
environmental, whether it's for human life or marine life.

Just don't make it any harder than it should be
because somebody says so or they want to yell at you and
be louder than | do, kind of like the guysin Point Hope,
literally. And REDOIL and these other yahoo companies
that are fighting us. Don't make it any harder than it
should be because we have every right to develop where we
want to and with the help of any company we so wish, and
the industry is those companies we need.

Thereis no other development, no other
sustainable way of providing life up here. The North
Slope Borough needs it for property taxing, you know. We
don't have the money to do it. The State of Alaskais not
helping us one hit. It's almost embarrassing to be from
the state of Alaska now because of their help to their
rural communities. Look at how our neighborsin the
Western part of Alaska are suffering for heating oil.
They have gone to drastic measures. And that's because
the State won't help them. They won't even declare an
emergency for them. They only do it for Nome just to get
the publicity for Russiaand it's pathetic. Don't treat
us that way to all the agencies. We need it up here. We
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system. You need to use this system. You need to use
that system. So we were able to take a good look at these
systems. And we can honestly say at this moment they are
not available to use. The only tool that we have right

now isair guns. And there are things that arein the
works, but there is nothing available right now.

And | did a presentation at the Pacific AAPG
meeting, and | presented this, but | looked back at what
was used before, and what was used before was dynamite.
And let metell you, air guns are amuch more
environmentally friendly option than what was used before
back in the day when they were out exploring the
Mid-Atlantic Ridge throwing 50-pound charges overboard to
look at the -- do seismic work. They don't do that
anymore. So air guns, they do make sound and that's a
true thing, but with the alternative technologies, they
may come, but they are not available right now.

So | can stand up here right now and anyone who
told me that they should be using that, | can tell them,
no, they can't useit right now. It'snot available. We
have what we have. And in the future there may be some
aternative technologies, but we are not there right now.

So what we have is agood aternative to the previous,
much more damaging technology.
MR. JOHN HOPSON: We just have theright
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1 to do what we want to benefit our people. And it'sjust 1 that around. | just wanted you to know. Thank you.
2 not right for people who live hundreds, if not thousands 2 MR. MICHAEL PAYNE: Okay. Thank you very
3 of milesaway telling us how we should do it. It'slike 3 much. Have agood night. Thank you for coming.
4 me writing areport to the President of the U.S. saying 4 (Proceedings adjourned at 8:30 p.m.)
5 your agencies must come to Alaskato our community in 5
6 bikinis so we can save weight on our airplanes. That's 6
7 basically what you are doing to the industry by saying you 7
8 haveto do thisthisway, but who isthe real expertin 8
9 making sure that they do it safely and soundly so that 9
10 their employees are safe? It's basically the same 10
11 concept. 11
12 We shouldn't be told how to do this. We have 12
13 these people who have millions of dollars that can 13
14 advocate against oil and gas and make abig show on TV. | 14
15 don't have that kind of money. If | did, | certainly 15
16 would be on the air saying we need to develop. We don't. 16
17 Greenpeace won't support me, so they won't give me that 17
18 $3,000,000 ad contribution. 18
19 MR. GEORGE EDWARDSON: What we don't want |19
20 isanother Pebble Mine. 20
21 MR. JOHN HOPSON: Another Pebble Mine, 21
22 exactly. | don't want to see our people fighting over 22
23 this. But it will happen, and the best placeto do it is 23
24 localy, not on the radio or in the news. All these 24
25 Democrats who are telling us that global warming is here, 25
Page 47 Page 49
1 geez, manit'sfreezing out there. Scary to be a Democrat 1 REPORTER S CERTI FI CATE
2 right now. Which I'm not, o -- 2 I, MARY A. VAVRIK, RMR Notary Public in and for
3 MR. MICHAEL PAYNE: All right. Onthat, 3 the State of Alaska do hereby certify:
4 thanks for coming. We do appreciate it very much. If you 4 That the foregoing proceedings were taken before
5 have time to provide comments, we would love to hear them, 5 me at the time and place herein set forth; that the
6 more than what you said tonight. I'm sure you will hear 6 proceedings were reported stenographically by me and |ater
7 fromus again, but thank you for coming out, and have a 7 transcribed under nmy direction by conputer transcription;
8 good season if we don't see you for awhile. 8 that the foregoing is a true record of the proceedings
9 MR. JOHN HOPSON: Let them drill. Hurry 9 taken at that time; and that | amnot a party to nor have
10 up. 10 | any interest in the outcome of the action herein
11 MS. MARJORIE AHNUPKANA: | would liketo |11 contai ned.
12 ask you a question before we leave. There was alady that 12 IN W TNESS WHERECF, | have hereunto subscribed
13 wasworking for OC office, and she was calling me. She 13 ny hand and affixed ny seal this __ day of
14 amost cry, and | almost cried with her, too. | say, 14 2012.
15 what's your problem? | have no money to buy gas. And | 15
16 goto the corporation, | pick up my check, and | went to 16 N —
17 thegasstation. And | didn't know it cost so much. | 17 R’\(leog{iasrtyergt?bll\i/béi;torRe oarélf:;
18 was-- | go, whoa. The gas up here costs lot of money to 18
19 fill up onetruck like hers. | couldn't believe that when 19 My Conmi ssion Expires: Novenber 5, 2012
20 | -- when | signed the check for her and | filled up the 20
21 truck, she was happy, and | couldn't believe that price 21
22 was getting more higher, even the propane. My girlfriend 22
23 caled me and she say, I'm going to move to an electric 23
24 stove because I'm tired of buying the propane. It's sky 24
25 high. Sol told her turn it around and she's changing 25
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MR. M CHAEL PAYNE: My nane is M chael
Payne. I"'mwith the National Marine Fisheries Service,
and I work in Washi ngton, D.C. W have a nunber of people
with us here tonight. This is the second tine we have
been here. W were here about a year and a half, two
years ago and we were tal king about developing this
docunent. Tonight we are going to talk about the Draft
Envi ronnent al | npact Statenent on the Effects of G| and
Gas Activity in the Chukchi and the Beaufort Sea.

But | know that the people in this community are
really, really interested in what's going on just offshore
here in the Chukchi, so we wll talk alittle bit nore
about that.

| f you have questions, feel free to ask them
If you do ask them just try to ask themloud so we can
hear them on the recorder. There is a nunber of people.
Like I say, I'm M ke Payne. Candace Nachnman works with
me. She's in the purple over here. Joan, Any, work with
URS. They are both right here. Jana is wth the Bureau
of Ccean Energy Managenent, and Mary is our court reporter
here tonight. So if you have comrents, they will be
recorded for the record, and if you want to wait or if you
have comrents after we are through, we will be able to

take themat that tinme, as well. But please feel free to
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speak up anywhere along the |ine.

The purpose of the nmeeting tonight, we canme here
before to tal k about the proposed action, and that was the
I ssuance -- there are two things that are kind of going
on. One of themis issuance of Incidental Harassnent
Aut hori zations for marine manmals by the fisheries. Those
are permts to disturb marine manmals. And we are
particularly interested, at |east the National Marine
Fi sheries Service is, in being able to authorize the
di sturbance of marine nmammals during the oil and gas
activities, but to a level that won't inpact hunting or
subsi st ence needs.

Are there any whaling captains here, by chance?
No, not tonight? Okay. The other thing we are going to
talk about a little bit is the National Environnental
Policy Act process, the NEPA process. That's what we are
doi ng here tonight. This is a public neeting as part of
NEPA, which evaluates -- gets public input on any action
taken by the federal governnent.

So we -- tonight we will talk a little bit about
the activities that we are covering, different for each.
We have five different alternatives that we are | ooking
at. We would like your comment on them And the
alternatives are basically how nuch oil gas activity can

we have out here in the Arctic without it becom ng nore of
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a problemor not a problemat all. So the activities vary
In the amount of activity.

W have -- go anywhere fromno activity at al
where there wouldn't be any oil and gas permtting to a
| evel that's considerably higher. And Candace will talk
about themlater. W wll talk about the potenti al
I npacts that we have evaluated in this docunent. W have
been working on this for about three years now, a little
over three years.

Qur next step is the public coment that we
woul d like fromyou. This is the first of many neeti ngs.

Before an oil and gas conpany can cone in and
expl ore either doing seismc surveys or drilling, they
requi re a nunber of permts. One of themis an |Incidental
Take Aut horization from Fisheries. Like |I said before,
this allows themto cone in and disturb, not to kill, but
to disturb whal es, seals, walrus, whatever happens to be
In the area.

I n doing the evaluation for this docunent, we
took a |l ook at -- we have been | ooking for quite a while
at the nunber of animals that are here seasonally, when
they are inportant to different conmunities throughout the
Arctic, when they are inportant for whaling captains,
subsi stence uses. And we're trying to mnimze the inpact

by oil and gas activities on the distribution and
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abundance of marine mamal s t hroughout the area.

Before we can issue -- before National Marine
Fi sheries Service can issue one of these things, we have
to make two determ nations. One is that the activity wll
have a very mninumto negligible inpact. That is, it
won't have hardly any inpact at all on the abundance or
the distribution. And the other one is that we want to
make sure there is no inpact on the availability of these
animals to the subsistence hunters. And that's really the
bi ggest issue for us because the activities so far does
not appear to have nmuch of an inpact on the nunbers. The
nunbers of whales are getting bi gger and bi gger every
year.

However, there has been sone indication that if
you have a |l ot of activity in one area, the aninals m ght
avoid that area, and we don't want themto avoid an area
that is necessary for the hunters to go out and get the
whal es or the seals or whatever they are after that
particul ar season.

Now, the other activity that we are | ooking at

Is under -- fromthe Bureau of Ocean Energy Managenent,
before they can even go out -- the BOEM -- used to be
called MV5 -- actually issues the permts for the

activity. They issue the permts that allow the oil

conpanies to do the seismc activity. They do all the
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proposed -- they do all the | ease sales. They do
everything associated with the actual activity. The only
thing that NMFS does at the end of all that is makes sure
that the activity doesn't inpact mammals. |f you have any
questi ons about BCEM Jana will be glad to answer

anything. She works in the Anchorage office and knows the
I ssue quite well.

The other thing that is done before the action
takes place is that we collect information, either through
public meetings or through the devel opnent of docunents
and revi ew of previous docunents on the subject, so that
we can collect the information in a safe and
environnentally sound manner. W really try to m nim ze
the i npact up here. W don't want to have sonething go
wrong and then a couple of nonths fromnow realize we nade
a big m stake.

As | said before, the activities cannot cause
damage to either the marine environnent, the marine
manmal s, the coastal or the human environnent. So we
don't want an inpact to affect Wainwight differently than
it affects Barrow W don't want anything like that.

And so this is all part of the NEPA process that
| nmentioned earlier.

If there are certain places where we need to,

bef ore an activity can go forward, we put conditions on
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the permt. That is, they can do certain things. They
m ght not be able to go into certain areas that are
protected. |If there are areas that are sensitive to
mari ne mammals or to other aninmals, |ike birds, or
culturally inmportant areas, those areas can be protected,
as well. QI and gas conpanies can be permtted to do
their activity, but not in certain areas at certain tines
of the year. W do a lot of that when we issue pernmts
for mammals. There are certain places where the hunters
want to be, they want to be there without a | ot of noise,
so the oil conpanies so far have kept out of those areas
at those tines. W try to nake sure that happens.

Bef ore anybody gets a permt, they have to agree
to those conditions, and if we can all agree, then they
will get a permit. So far it's always been for one year
at a tinme. Nothing that we have ever issued is for nore
t han one year up in the Arctic, except for Northstar.
Anyt hi ng of fshore, it's always been for one year. At the
end of the year, we take a | ook at the previous year
and see whether or not it went well or whether there were
probl ens before we go into the next season.

So what we're looking at tonight really is we
woul d |'i ke your comrents on what you think your concerns
are going forward and if there have been any problens in

the past that we can fix before we do go forward.
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This is the area. The area that we | ooked at is
this entire area -- | don't have a pointer, but this
entire area right here is kind of light blue with the
lines around it is the area that we evaluated in the
environnental inpact statenment. The area npbst inportant,
| think, to the people in Vinwight are the areas right
here [indicating] off the Chukchi. These little black
dots are areas where activity m ght occur over the next
few years within the | arger squares, which are the | ease
sales. And | don't know how many | ease sales there are in
t he Chukchi, but | think it was several hundred. And I
know t here was several hundred throughout the entire area,
but of all of them this year they are going to | ook at
two areas if they have good weather, if they have the
season to do it, one of them here and one of them here
[i ndicating].

And so when we were here two years ago, | know
VWai nwi ght was the one of the communities being considered
If they actually do -- would hit oil, they have to get it
fromoffshore onto | and, and Wainwight is one of those
communities that the oil conpanies were |ooking at. So
you are actually in a very inportant place for the
Chukchi

In addition to tonight, tonight is the first of

a series of neetings. W go from Wai nwight toward
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Canada. During the next week we are in Barrow tonorrow,

t hen Kaktovi k, Nuiqsut. After the weekend we cone back
and we go down to Kot zebue, Point Lay, Point Hope and
Kivalina. So this is a first of a series of neetings. So
if there is anything that we mss tonight that we should
hit in the rest of the neetings, that would be good to
know, too. W woul d appreciate your connents.

So why is this inportant? 1've hit on this a
little bit. The one thing that we are required to do and
we try to do for everything -- at |east we have in the
past -- is we want to nake sure that the inpacts of
whatever it is that we authorize have very little to no
effect. Sone things -- or at least -- before we take an
action we want to know what that effect mght be. |If the
i mpact is too |large, there is a chance that we m ght not
approve it or if we were to condition it with permts that
woul d require certain things to mnimze the inpact.

This EISis a very broad docunent. It doesn't
| ook at any one activity. W look at a range of
activities because what actually happens each year depends
in large part on the oil conpanies. They submt an
application to us early in the year for the foll ow ng
season and it lays out what they would like to do. And
this inpact statenment that we have | ooked at is -- it kind

of does an evaluation of a large |level of activities that
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we don't even think they are going to get to. But we
woul d i ke to know kind of an upper and lower |imt of
what we think is okay before we receive those
applications. And that's kind of what we are doing right
Now.

We | ook at -- we are going to go -- in a few
m nut es, Candace w || take over and she wll go through
the different | evels of activity that we actually
evaluated to give you an idea. Certain nunber of seismc
activities, certain nunber of drilling activities in both
areas, the Chukchi and the Beaufort.

The other thing that is very inportant and
per haps nmore difficult to figure out is what is the inpact
of what we are trying to do when you take into
consi deration everything el se that's going on up here.
Thi ngs are changing in the Arctic. There is a |ot nore
vessel traffic than there used to be. EPA has its issue
up here with air quality. There is -- currently there is
no commercial fishing. There is a |ot of subsistence
fishing, but at sone point in tinme if things warm up,
there mght be. The Arctic is changing. The ice is
changing. Animals may change their distribution.

So when you look at all the other factors that
are going on, we are trying to figure out what the inpact

of this one activity m ght be taking those into account.
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And that is the cunul ative inpact study. That's perhaps
the nost difficult thing because you kind of have to | ook
into a crystal ball and try to figure out what's going to
happen; not only what has happened, but what's going to
happen in the future.

After you do that, as | nentioned before, you
identify things that mght mnimze or mtigate that
I mpact, if there is an inpact. One good exanpl e of that
is if animals are in a certain area at a tinme when hunters
can get to them we try to nake sure that oil conpanies
aren't there at the sane tine; or at least if they are,
they are there at a certain tine when the hunters know it.

The other thing that we require is that once we
I ssue the permt, we have nonitoring requirenents. W
don't just issue a permt and that's it. W actually
require that they keep track of what they do out there and
make sure that what they say they are going to do they
actually do and al so to make sure whether or not there is
an i npact that we don't know about before it happens. And

we use this information for permts into the future.

This EIS will be good for five years once we
conplete it. Not before, but once we conplete it. So we
w ll be issuing permts based on studies and the

evaluations that we do on this particul ar docunent for the

next five years, we hope, unless things change or unl ess
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they -- it's only for exploration. It's not for
production. |If they actually do strike oil and they
wanted to start pulling it up, we'd have to do sonething
el se to accommodate that. Just have to take that into
account. It takes several years for themto get to that
phase, so | think we are okay, but this doesn't go into
producti on.

Who has been involved? W try to involve
everybody that we possibly could. As | said, National
Mari ne Fisheries Service for this particular study is the
| ead agency. The Bureau of Ccean Energy Management is the
cooperati ng agency that we have worked with closely. The
ot her group that we have worked with very closely on this
docunent is the North Sl ope Borough and their
envi ronnent al branch.

We have done a series of public neetings. W
have been to different mayors' offices in different
communities over the past two years, nore so than any
ot her docunent. And we have tried to incorporate the
comments that we have received thus far into the draft
that we are reviewi ng right now W received severa
hundred comments on the -- after the scoping neetings that
were incorporated into the draft, and we are trying very
hard to recognize that this is an area that's very

Inportant to a | ot of people and take their comments
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seriously when we actually work out the permts that we
are trying to issue.

The ot her group that we have tal ked to, although
t hey have been less involved, is the Environnental
Protection Agency. The Al aska Eski no Whal i ng Comm ssi on
has been very inportant throughout this process. W neet
wth themnot only up here, but also in Washi ngton, D.C
where they have offices. And at |least two or three tines
a year their attorney and representatives neet with us on
t hi s docunent or sonething like it. So we do try to work
closely with them

And this is one of several neetings, as |'ve
tal ked to before, where we are having
gover nnent -t o-governnent and a neeting with the public.
So it's a large process, but we are glad to be back up
here again working on it, and we hope that before the
night is over, if you have comments, don't hesitate to
pl ease bring themup. And if you forget tonight, we wll
gi ve you addresses later. W can be reached pretty
easi ly.

Here are the topics that were of interest to
nost peopl e when we tal ked about this earlier. The nunber
one i ssue everybody was concerned about was the inpact to
marine mammal s in the area and their habitats and the

availability of those marine nanmal s to subsi stence users.
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Peopl e do not want the activity to inpact their ability to
get food. And that's understandabl e.
The ot her issue that everybody tal ks about

that's nore difficult to discuss really is the risk of oil

spills. An oil spill is obviously not sonething we
authorize. |In large part the oil conpanies are doing
everything they can to -- | think especially after the

Gul f of Mexico, they have tried to ranp up their ability
to respond to an oil spill. This docunent has a | arge
section that addresses the response in the Arctic, oil
spills, and what woul d happen if sonething woul d happen
when. And it's an area that | think everybody is
certainly nost concerned about and one that would be very
difficult to address, 1'll be the first to admt.

Protection of subsistence resources and your way
of life is part of the issue that we -- that we spend a
l ot of time on. W hear fromthe Al aska Eski nb Whal i ng
Comm ssion and fromthe different villages, we hear a | ot
about when to do things and when not to do things that
m ght inpact the way of life.

The other information we coll ect and we
identify, what kind of nonitoring do we need up here, what
kind of mtigation is really necessary in order to reduce
I npacts. And then people have concerns regarding this

process. A lot of it was just | ack of understanding or --
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| think this area probably has nobre governnent agencies
cone through it to tal k about the environnental i npact
stat enent per capita than probably any other area in the
United States. Like | said, there is a lot of activity in
the Arctic, and there will be a ot nore in the future.

So as we nove forward, Wainwight will probably be nore
and nore part of that process.

So |'mabout ready to turn it over to Candace.
One thing that the EIS does look at -- it's a |large
docunent. Like | said before, we have anal yzed the
effects of five different levels of activity, including
different levels of nonitoring and mtigation, as well as
different |l evels of exploration and drilling exploration.
We have tried to take a | ook at the cunul ative effects
anal ysis, what will these surveys in terns of an effect on
mari ne mammal s, given all the other activities that's
going on in the area. And given all the activity that we
can identify, what do we need to do to mtigate the effect
and nonitor it to ensure that what we permt actually
happens.

And | think with that, I'll nmention that the
alternatives address a broad range and a reasonabl e range,
we think. And nost inportantly, we have | ooked at a | ot
of different levels of mtigation. |1'Il et Candace take

over and she wll talk about the alternatives for a while.
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MS. CANDACE NACHVAN:  Hi . Thank you for
having us. This is ny first time in WaAinwight. And |I'm
going to talk -- Mke kind of got us started. |'m going
to get intoalittle nore of the details, sone of the
t hings that people really want to hear about.

So the first is the alternatives thensel ves.
Under NEPA we are required to assess a range of possible
activities, and so we did that taking into consideration
t he comments we received two years ago during the public
scoping period. They represent a | arge range of
activities, as well as a range of mtigati on neasures,
which I"mgoing to tal k about specifically as well.

As | said, pretty nmuch all of the alternatives
wer e suggested during the scoping period. |t assesses
various | evels, and we have i ncorporated these
mtigations.

So I"'mgoing to go into nore detail about each,
but this is generally what they are. GCkay. So NEPA
requires the evaluation of a No Action Alternative.
Basically what a No Action Alternative neans i s an agency
is going to decide to not | et sonething happen if we pick
this alternative. So under our No Action Alternative,

t hat neans that there would basically be no exploration
activity going on up here in the Arctic. If it was, it

woul d be happening illegally. So that's the first
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alternative.

So the second alternative is where we actually
get into activity occurring. And what we have done is we
have come up, in consultation with BOEM with two | evels
of exploration activity that could potentially occur over
the next five years once we conplete this docunent. And
we are | ooking at seismc surveys. The smaller -- also
| ooking at the snaller type seismc surveys often referred

to as site clearance or shall ow hazard survey prograrnms,

and then al so | ooking at exploratory drilling.
And you will see on here on-ice seismc, as
wel |, but that would never -- | shouldn't say never, but

t hat woul d not happen in this under the next five years in
t he Chukchi Sea. It would only happen in the Beaufort
Sea.

So basically if you add all of these up, |evel
one cones to 16 activities cunul atively between the
Beaufort and the Chukchi Sea. And so what we did in the
docunent is we cane up with what we are calling conceptual
exanples to give people an idea of, okay, so we have just
said X nunber of surveys woul d be happening in the
Beaufort Sea, Y nunmber of surveys woul d be happening in
t he Chukchi Sea, but what does this really | ook |ike?

What does this really nean? Where is activity going to be

happeni ng?
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So basically what we did in the conceptual
exanple is we said within the real mof possibility, we
canme up with what m ght occur. And so what we did is we
took -- out of those 16 activities that could potentially
happen, we thought that maybe in a typical year under this
| evel of activity four of them would be going on in the
Beaufort Sea sonetine throughout the open water season.
They woul d not necessarily be happening at the sane tine,
but unfortunately there is not a way to showtine on this
chart.

But what we have done is then created the sound
fields of where the sounds would be if the activity was
going on. So this is the Beaufort side of the first
exanple. And then this is the Chukchi side. So if you
had added t hem t ogether, you woul d have those four that |
just showed in the Beaufort exanple with these two that
you have in the Chukchi exanple. And you can see them one
on top of the other if you | ook back there, so you can see
t hem t oget her when we get done.

So then what we did is we cane up with a third
alternative that | ooks at a higher level of activity. And
Il will just point out that the lower level of activity in
Alternative 2, we have actually never gotten to the point
of that much activity happening in one year. The

conceptual exanple with the nuch snaller real m of
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possi bility under that nmuch larger -- that larger |level is
actually nore realistic. So what we have done here under
Alternative 3 is we have basically increased the potenti al
| evel by about 40 percent. So it's the exact sanme types
of activities, it's just that nore of them could be
happening in a given year.

And so again, we cane up with a concept ual
exanple. And we left the four that we had before and we
added four nore. Again, they m ght not be happening
si mul taneously, but these are the general areas within the
Beaufort Sea because these bl ocks here are all active
| eases. So you would not have certain types of activities
happeni ng outside of these already | eased areas. And this
Is the Beaufort side. And then here we have the Chukch
side. So again, you would take them together and you
woul d have that happening on the Beaufort side and then
this occurring in the Chukchi side.

So Alternative 4 is really sonething that we
took to heart a lot of the comments that we have been
getting fromthe public. And what we did is we actually
created -- using the level of activity fromAlternative 3,
we created what we call tine/area closures. A tine/area
closure neans that activity would not be allowed to occur
In a certain area at a certain point intine. Basically

these tine/area closures that we sel ected were inportant
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either to marine mammal s for biol ogi cal reasons, neaning
that they mgrate there, they feed there, they rest there.
And we al so chose areas that are inportant because of
subsi stence hunting that occurs in the area.

And then we have identified buffer zones. So if
you have a closure area and the area ends right here, but
then you allow the activity to happen right up against it,
then what's the point of closing the area because you are
still -- even though you are outside, you are still
potentially inpacting it. So we have created buffer zones
around the cl osure areas.

So in the Beaufort Sea we identified Canden Bay.
It's been noted in recent years bowhead whal es have been
seen feeding there in the fall when they mgrate westward
back from Canada. And then because you al so have on that
side the Kaktovi k subsistence hunt, and then after they
m grate through you have Nui gsut hunting off of Cross
I sland. And then we have al so identified Barrow Canyon
and the shelf break of the Beaufort Sea.

And in the Chukchi Sea, we have identified
Hannah Shoal s up here for walrus and gray whal es
primarily, and then al so down near Point Lay identified
t he Kasegal uk Lagoon as a very inportant bel uga hunting
area, and then it's also where the Ledyard Bay critical

habitat unit is for the eiders.
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And then finally sonething new that we have
| ooked at is alternative technol ogy, technol ogi es that
conpani es coul d use besides air guns or in conjunction
with air guns to quiet their seismc surveys. These
technol ogies are still very new A lot of themare stil
in the research and devel opnent phase, not commercially
avai l able, but we felt by analyzing this, it m ght provide
an i npetus for conpanies to junp start maybe sone of the
research and devel opnment. And so we took a |look at this,
as well, but if this were to becone nore avail able, we
woul d have to take a harder | ook because, unfortunately,
w t hout having the technol ogi es comercially avail abl e,
it's hard to assess their inpacts.

So mtigation is really what it's all about for
us under the Marine Mammal Protection Act. And what we
did is we created several categories of mtigation
nmeasures, and we really wanted the neasures, one, to try
and reduce acoustic inpacts. W also wanted to try and
reduce inpacts that are not acoustic in nature. And then
finally we created neasures to hel p ensure our
responsibility of maki ng sure that any inpacts on
subsi stence are mtigated.

Just really quickly to give some exanpl es of
sone of the neasures that we | ooked at, so for

subsi stence, tine/area closures. W put in -- we analyzed
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nmeasures that have been used in the past, and we actually
al so have anal yzed neasures that have been suggested in
t he past but have not necessarily been required of the
conpani es. And we gave equal weight to analyzing all of
t hose neasures.

Sone ot her exanples for reduci ng acoustic
I npacts are things such as exclusion zones, power downs
and shutting down activity.

MR JOHN HOPSON: Go back. Your | ast
bull et there, how do you do that? The way | read that, it
tells me no oil and gas whatsoever. That's the only way
you are going to get that.

MS. CANDACE NACHVAN:  So | think one way
that we get at this is through our work with the Al aska
Eski nro Whal i ng Comm ssion. And we have been | ooki ng at
the Conflict Avoi dance Agreenent over several years of
t aki ng the neasures that go into those. W have al so put
In place tine/area closures, especially in the Beaufort
Sea so that the fall whaling hunts at Kaktovi k and Nui qsut
can go on wthout any activity occurring at the sane tine
as the hunts. Things |ike that are exanpl es.

You are wel cone to ask questions, but please
make sure you say your nane so the reporter can get it
down.

We broke our mtigation neasures into two
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categories: Standard ones that have been required for
several years now and what we are calling additional
measures. They are neasures that have been suggested in
t he past but have not necessarily been required or
nmeasures that have been required in the past, but the
effectiveness or the benefits of those neasures have not
necessarily been proven.

MR, JOHN HOPSON:  Your nane. Additional
mtigation neasures may be required on a case-by-case
basis. Can you give an exanpl e?

MS. CANDACE NACHVAN: Sure. So under the
Nat i onal Environnental Policy Act, which is what this
envi ronnental inpact statenent is being done under, all
you do is evaluate mtigation neasures. You don't
actually require them under an environmental inpact
statenment. The requirenent of the neasures actually cones
in at the Mari ne Mammal Protection Act authorization
st age.

So at this stage of the EIS we are evaluating a
broad range, but you woul dn't necessarily say outright
that they are going to be required all of the tine. So
what we would do is when a specific project cones in from
a specific conpany, we would evaluate that specific
proposal against all of the neasures that we have | ooked

at in this environnmental inpact statenent and then require
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themto do the ones that are nost applicable to where
their activity is happening and at what tine of year
because sone of the neasures might be very useful and
specific if the activity were happening in the Chukch
Sea, but m ght not be useful or practical if the activity
wer e happeni ng, say, over near Canden Bay in the Beaufort
Sea.

So that's what's neant by anal yzing on a
case-by-case basis. It's really looking at the activity
and the mtigation neasures that go with that activity to
hel p reduce the inpacts as nuch as possible. So your
question actually really helps ne get into the | ast point
on this slide, which is that for every neasure that we
have put into this docunent, we are eval uating them on
three -- in three phases or on three key points. One, we
want the neasure to be in there to nake sure that it's
going to help reduce inpacts to the species thensel ves as
nuch as possible. W also want to put in neasures that
are going to be effective, neaning that the conpany can go
out and do themin an effective manner and that they wl|
actually be inplenented. And then finally we don't want
to put a neasure in there that practically can't be done.
So those are the three levels of analysis for the
nmeasur es.

The last bit that I'"'mgoing to tal k about, |
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think, before | turn it back over to Mke is, so we

| ooked -- after we |ooked at the alternatives thensel ves,
we then evaluated their inpacts to all of the different
resources. W eval uated them agai nst physical resources,
bi ol ogi cal resources and soci oecononm c resources. | only
put up here the two that | figured were probably the nost

I nportant to tal k about tonight, which were nmari ne manmal s
and subsi stence uses.

And basically what we have done is we have said
the inpacts to mari ne manmal s, you woul d have di st urbance.
Noi se is a big issue. There is also the possibility you
I ncrease vessel traffic, which could |lead to an i ncrease
In potential collisions with mari ne nanmal s, and t hen
there's also the potential for habitat degradation, which
i's sonething that under the Marine Manmal Protection Act
not only do we analyze inpacts to the ani mals thensel ves
and inpacts to subsistence, but if there is an inpact to
t he mari ne manmal habitat, that could then lead to an
I npact on the aninmals or onto the subsistence.

And so basically the two go hand i n hand,
subsi stence and the species thensel ves, and so we have
| ooked at the inpacts in that nmanner.

M ke is going to wap things up, and then he's
going to cl ose out about our schedule, where we are in the

process, and how we are going to take public coment
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t oni ght .

MR JOHN HOPSON:  You have five m nutes?

MR, M CHAEL PAYNE: The -- like | say, we
are kind of mdway through the conpletion of this
docunent, nmaybe a little bit nore than mdway. W're
actually looking at a draft. Wat we would like to do is
be able to use this EIS in our process, the National
Mari ne Fisheries Service process, for the next five years.
I f things change, we woul d have to anend the docunent to
all ow that to happen; but hopefully we have been able to
project the levels of activity and what we think wll
happen accurately enough that we won't have to do that for
five years.

Li kewi se, BOEMw I| |ikely use the sane docunent
for the sane kind of reasons for their purposes. W issue
different permts, but for the sane activity. Hopefully
both agencies will be able to work together to be able to
use what we have now avail able to us, and then if we have
to, we wll work together to anend, whatever we need to
do. But it is a docunent that we hope to be able to use
for at least five years. W wll see how that goes.

Wiere are we in the process? W have gone
t hrough one series of comments and public neetings
already. This is another -- yet another series on our

draft docunent. W wll take the comments that we receive
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now and, before we conplete the docunent, which is a ways
away, we wll incorporate those conmments into our
alternatives, if necessary, and certainly into the
mtigation, which is sonmething that we're very interested
in to make sure we have little to no effect on the
conmmuni ti es.

After the series of public neetings are
conpleted this tine, we wll put those -- the comments
that we receive into a docunent that can be | ooked at and
t he response by the agency. W are also -- as nany of you
know, we are al so available -- to reach al nost anytine
t hrough tri bal governnent consultation or through the AEWC
or just call us. The Anchorage office will get to us, we
wll get back to you or anybody you want to. But comments
are inportant to us.

We hope to finish the EI'S, the docunent itself,
by next summer. So it's -- we are not ready to conplete
It right at this tine. W won't be using it early this
year for any eval uations under NEPA for the permts we
I ssue this year. The first tinme that we wll be able to
use this docunent as a basis for our environnental
assessnent of the inpacts probably will be next fall at
t he earliest.

Like | said earlier, here is our schedul e of

public nmeetings that we are just beginning. Winwight is
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the first. W wll be spending the next two weeks in the
different communities on the North Sl ope and the Chukchi,
and we will wap it up in a neeting in Anchorage on
February 13th to whonever is down there. Largely down

t here probably oil conpanies and environmental groups nore
so than Native communities or Native representatives. But
over the next two weeks we hope to get a |ot of comments
and a lot of public input, especially on how the activity
w Il inpact various communities wherever we go.

One thing we didn't realize the last time we did
this is that every community has a different interest in
this. The activity may inpact the communities, and the
mtigation that's required in different |locations really
varies per comunity depending on their views. So that's
sonething that's inportant to realize as we go forward.

We are through with the comrents or the public
presentation right now After | get through here in a
mnute or two, we are going to take a couple m nute break.
If you have -- if you would |like to make a public
statenent, we welconme that. And what we would like you to
do, though, is just stay where you are. Just speak | oud
enough that Mary can hear you. Say your nane and you can
either read, enter sonething into the record tonight, or
If you don't feel confortable or if you haven't prepared

for that tonight, you can certainly wite sonething and
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provide it to us in a witten docunment or witten conmment.
We are trying to keep -- well, there isn't that
big a crowmd here tonight, but in sone conmunities we have

nmore people. We would like to keep the coments as

succinct as we can. |If it takes |onger than four m nutes,
that's okay, but just try to be -- make your point and be
as conci se as you possibly can. Watever you say wll be

part of the public record. That's okay.

MR, JOHN HOPSON: \What ever you say can and
wi ||l be used agai nst you.

MR. M CHAEL PAYNE: O to support you.
Both ways. 1'Ill be honest. The end of the comrent peri od
Is the end of February. So you have a little while yet to
provide witten comments if you wish. And this is the
address. W can leave this with you or it's on the
handouts that you have. And | think it's in the public
notice that you received in the different communities. W
have seen several of those in different buil dings
t hr oughout Wi nw i ght today.

And also the DEIS is not a small docunent. The

Draft Environnental |npact Statement is over 1,000 pages
right now You can reach it on that website. You can
| ook at all the different figures if you would like. But
we didn't expect anyone to read the entire docunent before

tonight's neeting. So there are sections if you want to
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take a look at it, it's available to you before you nake
your comrent.

Al so the executive summary is much snall er
It's still about 50 to 60 pages. |It's nuch snaller, but
it has in it alnobst everything that you need to know to at
| east have a very good idea of what we are trying to
propose with this activity.

So |l think wwth that, thank you for com ng out
tonight. So | guess it's not cold for everybody up here,
but it's a pretty cold night for me. And we are going to
take a few mnutes. |If you have public coment, please
stick around and we would |love to hear fromyou. |If you
don't, thank you for comng. And if you have any
questions off the record, we are around for as |long as you
need us to be. So that's it for right now Does anybody
have any questions before we kind of stop for a few
m nut es and get ready?

MR. JOHN HOPSON: We didn't get a chance
to | ook at the docunent because the DVD woul dn't downl oad.
The CD, yeah, the one that was mailed. D dn't work on the
conmput er .

MR MCHAEL PAYNE: D d it crash?

VR, JOHN HOPSON: | still have it, right?

UNI DENTI FI ED MALE SPEAKER: W tried

playing it on the DVD pl ayer.
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M5. AMY ROSENTHAL: We can get you a
new - -

MS. CANDACE NACHVAN: | can run back to ny
hotel room | brought extras for this very reason.

MR JOHN HOPSON: There is no plane com ng
in tonight, so you can take your tine.

MR. M CHAEL PAYNE: W can get you a new
CD. | don't know if the problemis the CD you received or
t he conputer.

MR, JOHN HOPSON: We don't know yet, but
if we get a new CD, that would be best.

MR. M CHAEL PAYNE: And we can nail nore
to you as soon as we get back.

MR, JOHN HOPSON: The handout that was
given, your first bullet with the third arrow states,
"Adverse inpact on availability of marine nmanmal species
or stock of subsistence nmust be mtigated.” Then it goes
down to the second bullet on the second arrow, "Activities
cannot cause harm damage to narine, coastal or hunan
environnent." And then your |ast one states, "Permts can
contain conditions of approval to neet these objectives."

| have been advocating for oil and gas for quite
sone tine for as | ong as you guys have been com ng here,
but we pick on them so nuch that if anybody is going to

harm our environnent, it's those guys that are
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transporting our diesel because they conme ashore and so
on; yet we put these harsh rules and conditions on oil and
gas, and it's sonething that we need. |I'msick and tired
of comng to these neetings and having to fight for our
right to devel op here.

And we have people across the Nation in

Anchor age and Fai r banks and Poi nt Hope sayi ng you can't do

this. It's wong. |It's going to hurt the environnent.
Well, why don't we just go down there and start, you know,
regul ating what the hell they are doing. |'mjust sick

and tired of this stuff.

MR. M CHAEL PAYNE: | can understand that.
That really is outside -- we are not advocating for or
agai nst devel opnent, but we are --

MR, JOHN HOPSON: | didn't say you are,
but you are nmaking it hard for them too.

MR M CHAEL PAYNE: Well, we are not --
what we are trying to do is not make it any nore difficult
t han absol utely necessary to protect the marine nanmal s
and subsi stence. W have never not issued a permt to
date for an activity. And usually they get their activity
fromus within the tinme they need it. | think if you talk
to the oil and gas conpanies, | don't think -- at |east up
to this point in tine, the National Marine Fisheries

Service -- | don't think they consider us their eneny. W
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are sonebody they have to work w th.

MR, JOHN HOPSON: If we are going to
create rules like this or requirenents or mtigations, it
shoul d be set upon equally that travels these oceans for
profit. It shouldn't just be classified as oil and gas.
These barges and vessels that cone up to go fill up our
tanks are the ones that are nore at risk to harm our
ani mal s than anybody el se. And they don't -- they don't
have to follow these rules. They don't even have to go

t hrough this conflict avoi dance agreenent that we put out.

MR M CHAEL PAYNE: | don't know who
aut hori zes those activities. Those -- that's not a
federal activity. |It's probably a State activity.

MR. JOHN HOPSON: They bring fuel from
Seattle all the way up to here, you know.

MR M CHAEL PAYNE: Well, one of the -- |
don't know exactly what -- how to respond to that because
we have heard that several tinmes. And actually whaling
captains in Beaufort, in the Beaufort nore than here, have
conpl ai ned about vessel traffic in areas where they are
whal ing that were not oil and gas related. They were
barge or sonething |like that.

MR JOHN HOPSON: That's because their
activities are so close to shore. Leave us alone in the

Chukchi. They are out there. They are so far out, you
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know, it's beyond the horizon that we can't hear them or
see them

MR. M CHAEL PAYNE: Well, increased vessel
traffic is sonething that I know is going to happen, not
just with the barges. | inmagine it wll happen nore and
nore. |'mnot sure how to help you, John, on that one.

As we -- | don't think it's anything we authorize or
control, but we can certainly look at it in the effects of
cumul ative action. W can try to look at that a little
nore careful ly.

MR, JOHN HOPSON: My last question would
be the past few neetings that you have cone up here for
and comments that you have heard, where do | find those in
t he docunent that hel ps our comrunity?

MR. M CHAEL PAYNE: Specific to
VWai nwright? W don't have anything specific to a
conmuni ty.

MS. AMY ROSENTHAL: No, not hing specific.
The scoping report, which has all of the comments that we
recei ved during scoping, is an appendix in the docunent,
so you can read all that.

MR M CHAEL PAYNE: If you can get a CD
that works, it will -- it won't be in the main docunent.
It wll be Appendix 2, | think; Appendix 1 or 2. That's

where the comments we received were.

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

36

M5. AMY ROSENTHAL: But then all of those
comments were woven into the docunent, how we structured
the alternatives and the mitigation neasures that we
created. So | don't know that there is anything specific
to Wainwight, but that's how we tried to address the
coment s.

MR. M CHAEL PAYNE: |It's probably nore
specific to the Chukchi than to Wainwight itself. Thank
you.

MR, JOHN HOPSON: 1'Il give others a
chance to speak, but | do have a few nore comments to
bring out. | have to cool ny blood off alittle bit
bef ore the steam starts bl ow ng.

MR. M CHAEL PAYNE: Does anybody el se want
to provide anything right now? Yes, sir.

MR BILLY NASHOALOOK, SR : Here is ny
four mnutes. A lot of us are getting confused on who is
comi ng and goi ng and maybe | give a different kind of
comment on one and then to another one, different kind.

MR. M CHAEL PAYNE: Wy don't we take a
five-m nute break. People who want to stay can stay. W
wll let John's brain cool down, |ike he says. |[If you
want to get up and stretch your | egs or do whatever, go
ahead and do it.

(A break was taken.)
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MR, GEORGE AGNASAGGA: | think neetings
like this is inportant for us people fromthe vill ages
because we have had sone real bad experiences wth

[indiscernible] back in md '40s; '46, '47, '48, and they

left a lot of druns that still had sone fuel in them
especially lubricating oil. And those were never cleaned
up.

And then in the '50s, '54, the DEWIine showed
up up here, and the only way that they could get the fuel
into the DEWIlines was in five-gallon barrels, and that's
how t hey got their fuel for the whole year. And in order
to have fuel for the whole year, they would have to store
a lot of barrels, and that's what happened at all the
sites mles from Cape Lisburne over to Canada. And those
people also left a lot of -- they are still trying to
clean up -- they did sone cleaning up down i n Point Lay,
and | think they tried doing it here, too, in Wainwi ght.
| don't know how far they have gone.

But in Point Lay, it got to the point where we
could not even go boating on the | agoon because there was
so many of those barrels that were sunk into the | agoon,
and that's when | heard about -- because every time you
try to go out boating, you hit a barrel or you hit it with
your outboard, and that finally got cleaned up in

the '70s. But that was, geez, | nean, many, nany years
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after they had left all that debris. And so they |left
sone scars in our map because where there were no
| agoons -- there were no inlets now we have inlets because
t hey were getting gravel fromthe spit.

So | think neetings like this is inportant for
us so we can |let you know what our concerns are before
t hey happen, and then we woul dn't have -- we woul dn't have
bad nmenories of what's going to happen in the very near
future. | amfor oil and gas exploration and getting the
oil and the gas out, but -- and | know there have been a

| ot of studies and |I'mpretty satisfied with what happens

in -- what the oil and gas conpanies are doing in trying
to nmake sure that they will not |eave a ness out in the
ocean or in our lands. | think nmy four mnutes is over.

MR, JOHN HOPSON: The question alternative
t echnol ogy, what does that nean to nme from your
under st andi ng? How do you explain that to --

MR. M CHAEL PAYNE: There you go. The
person from Bureau of Ccean Energy Managenent.

MS. JANA LAGE: Basically the alternative
technologies are -- it's equipnent that is not air gunned
for seismc exploration.

MR, JOHN HOPSON: How do you do that,

t hough?
MS. JANA LAGE: Well, | -- the section in
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the EIS, | did research on that and what's witten in
there. | | ooked at the technol ogies that are avail abl e.
There are several different tools, pieces of equi pnment,
and they are largely vibratory. So one of themis a
marine vibrator, and it pul ses very quickly, and it
generates a wave train.

MR JOHN HOPSON: What is the cost
difference between the way they do it nowwith air guns
versus your alternative technol ogy?

MS. JANA LAGE: Wll, it's not mne, just
to let you know. The difference is that the -- the peak
output is likely to be alittle bit |ess. However, the
sound duration is longer. And one of the issues wth
these alternative technologies is what is the inpact of
t hat el ongated pulse length. And that's sonething --
because there are no systens out there to test, we don't
know. And that's what Candace mentioned. They have got
these things that are prototypes. They have tested them
And a few of the technol ogies could possibly be used in
certain circunstances, but they cannot be used as a
bl anket replacenent. And the -- there hasn't been a study
of what the extended sound -- it nay be nore of like a
conti nuous sound versus an i npul sive sound where the --

MR. JOHN HOPSON: Do you know t he cost

di fference between using the traditional air guns
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versus --

MS. JANA LAGE: Onh, you nean dollar cost?

MR, JOHN HOPSON:  Yeah.

MS. JANA LAGE: Wll, there was one system
that was commercial for a while, and it's no | onger
commerci al because the system was not any better. It
couldn't do as nuch, and it was not cost effective. So
It's not a cheaper alternative. It's likely to be nore
expensi ve to devel op.

MR JOHN HOPSON: That's where | was
trying to lead is now we are starting to think about tools
that are making it cost prohibitive to actually do the
wor k and push the industry away fromthe area.

MR. M CHAEL PAYNE: Actually, it's the
i ndustry that's interested in doing this. It's not -- at
| east from our perspective, we don't have the expertise to
informthe industry on alternative. One of the -- the air
gun -- traditional air guns can only be done in a very
short w ndow of time. And one of the issues they are nore
Interested in finding out is whether or not they can do
sonme of this stuff under the ice or on top of the ice
w t hout the use of air guns because you can't -- | nean,

i f they can get away fromtow ng these things behind a
vessel that requires ice-free conditions, it would

probably allow thema |ot nore freedomto cone up here at
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different tinmes of the year if they wanted to, if they
coul d.

So | think the alternative energy -- we aren't
pushi ng them away or toward alternative energy. Qur
concern is noise. |If they are quieter, that's probably
better for mammals. It would be nore expensive, but that
woul d be an issue that the industry would either say,
yeah, we will try it or we won't try it. So it's a good
thing to | ook at in advance of it actually happening. But
to be honest, if | could talk you into comng to the QOpen
Water neetings instead of these ganes you are going to,
that woul d be an excellent question to ask the industry.

MR JOHN HOPSON: 1"l think about that,
but the kids are nore inportant to nme than this Open Water
nmeeting right now.

MR. M CHAEL PAYNE: The ganes sound great,
but if you have a chance, you ought to ask that question
to the industry because we aren't pushing them one way or
the other. They've actually cone to us. And there are a
f ew conpani es out there that are trying different things
now. You are famliar with the ION. They wanted to do
stuff on ice. That's kind of the first step toward an
alternative approach. It received a lot of criticismby a
| ot of people, so -- but it's just an idea that they are

t hi nki ng about, and they nmay try it again. W don't know
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for sure.

MR JOHN HOPSON: | want to make sure that
the stipulations that are put in or the mtigations that
are put in in the Beaufort don't affect activity in the
Chukchi. And they are so -- they are two different
worlds, if you think about it, the depth of the ocean, the
novenment of the ice, the distance away from our
subsi stence activity. They are literally two different
worlds to talk about. And | just hope your agencies don't
take the Beaufort restrictions and make it harder for the
Chukchi to do good work. You know what |'mgetting at?

MR. M CHAEL PAYNE: Yeah. And so far we
have treated the areas pretty -- well, the applications
that have conme in to us treat the areas pretty
i ndependently, and so do we. So | think Candace said it
best. W do things on a case-by-case basis, and just
because sonet hi ng works or doesn't work in the Beaufort
doesn't nean it's going to work or not work in the
Chukchi .

MR. JOHN HOPSON: Yeah. W really need
t he devel opment here. The Cty of Wi nwight woul d
benefit greatly. The traditional council would benefit
greatly. Qur village corporation would benefit greatly.
Qur schools in the North Sl ope Borough, our regional

tribal organization, our regional corporate organi zation
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the State of Al aska. And everybody will benefit greatly
fromthis. And we want to see it happen. But we al so
understand the safety aspects of it, whether it's
environnental, whether it's for human life or marine life.

Just don't nmke it any harder than it shoul d be
because sonebody says so or they want to yell at you and
be | ouder than | do, kind of |ike the guys in Point Hope,
literally. And REDA L and these ot her yahoo conpani es
that are fighting us. Don't make it any harder than it
shoul d be because we have every right to devel op where we
want to and with the help of any conpany we so w sh, and
the industry is those conpani es we need.

There is no other devel opnent, no ot her
sustai nabl e way of providing |life up here. The North
Sl ope Borough needs it for property taxing, you know. W
don't have the noney to do it. The State of Al aska is not
hel ping us one bit. [It's alnost enbarrassing to be from
the state of Al aska now because of their help to their
rural communities. Look at how our neighbors in the
Western part of Alaska are suffering for heating oil.
They have gone to drastic neasures. And that's because
the State won't help them They won't even declare an
enmergency for them They only do it for None just to get
the publicity for Russia and it's pathetic. Don't treat

us that way to all the agencies. W need it up here. W

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

44

expect to live a first class |life up here, and it's going
to take first class noney to do it. And the oil and gas
is the way we see it happening. Thank you.

MR. M CHAEL PAYNE: Thank you.

MS. JANA LAGE: Thank you.

MR, GEORGE EDWARDSON: | need to say a
little bit nore. Wat you all are saying is that when you
have nmeetings like this, usually there is a whol e bunch of
peopl e here, but | think they are pretty nuch neeti nged
out. But what John said, he'd be referring about Point
Hope. | know those people at Point Hope. 600, 700 people
down there, but out of those 700 people, there is only
about five of themthat is fighting against devel opnent.
And they are the ones that are nmaking the real |oud noise.
But the other 695 are not saying anything. But here in
Vinwight it's different. | think, l|ike John said, al
the entities and the villagers are for devel opnent and
that is probably why we are not seeing many people here in
our neetings now because they are tired of hearing other
peopl e fighting the oil conpani es.

MR. M CHAEL PAYNE: Ckay.

MS. JANA LAGE: John, on that note, one of
t he reasons why we did such an analysis on the alternative
technol ogies is because it would crop up all the tine at

the neetings. You need to use this marine vibroseis

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

45

system You need to use this system You need to use
that system So we were able to take a good | ook at these
systens. And we can honestly say at this nonent they are
not available to use. The only tool that we have right
now is air guns. And there are things that are in the

wor ks, but there is nothing avail able right now.

And | did a presentation at the Pacific AAPG
neeting, and | presented this, but | |ooked back at what
was used before, and what was used before was dynanite.
And let nme tell you, air guns are a nuch nore
environnentally friendly option than what was used before
back in the day when they were out exploring the
M d-Atl antic Ridge throw ng 50-pound charges overboard to
| ook at the -- do seismc work. They don't do that
anynore. So air guns, they do nake sound and that's a
true thing, but with the alternative technol ogi es, they
may conme, but they are not avail able right now.

So | can stand up here right now and anyone who
told ne that they should be using that, | can tell them
no, they can't use it right now It's not available. W
have what we have. And in the future there may be sone
alternative technol ogi es, but we are not there right now
So what we have is a good alternative to the previous,
nuch nore danagi ng technol ogy.

MR, JOHN HOPSON: We just have the right
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to do what we want to benefit our people. And it's just
not right for people who |ive hundreds, if not thousands
of mles away telling us how we should do it. [It's like
me witing a report to the President of the U S. saying
your agencies must cone to Alaska to our comrunity in
bi kinis so we can save wei ght on our airplanes. That's
basically what you are doing to the industry by saying you
have to do this this way, but who is the real expert in
maki ng sure that they do it safely and soundly so that
their enpl oyees are safe? |It's basically the sane
concept .

We shouldn't be told howto do this. W have
t hese people who have mllions of dollars that can
advocate against oil and gas and nake a big show on TV. |
don't have that kind of noney. |If | did, |I certainly
woul d be on the air saying we need to develop. W don't.
G eenpeace won't support nme, so they won't give ne that
$3, 000, 000 ad contri buti on.

MR GEORCGE EDWARDSON: VWhat we don't want
I s anot her Pebbl e M ne.

MR JOHN HOPSON:  Anot her Pebbl e M ne,
exactly. | don't want to see our people fighting over
this. But it wll happen, and the best place to do it is
|l ocally, not on the radio or in the news. All these

Denocrats who are telling us that global warm ng is here,
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geez, nman it's freezing out there. Scary to be a Denocrat
right now VWiich I'mnot, so --

MR, M CHAEL PAYNE: All right. On that,

t hanks for com ng. W do appreciate it very nuch. If you
have tinme to provide comrents, we would | ove to hear them
nore than what you said tonight. |'msure you wll hear
fromus again, but thank you for com ng out, and have a
good season if we don't see you for a while.

MR JOHN HOPSON: Let themdrill. Hurry
up.

M5. MARJORI E AHNUPKANA: Il would like to
ask you a question before we | eave. There was a | ady that
was working for OC office, and she was calling ne. She
alnost cry, and | alnost cried wiwth her, too. | say,
what's your problen? | have no noney to buy gas. And I
go to the corporation, | pick up ny check, and | went to
the gas station. And | didn't know it cost so nmuch. |
was -- | go, whoa. The gas up here costs |ot of npbney to
fill up one truck like hers. | couldn't believe that when
I -- when | signed the check for her and | filled up the
truck, she was happy, and | couldn't believe that price
was getting nore higher, even the propane. M/ girlfriend
called ne and she say, I'mgoing to nove to an electric
stove because |I'mtired of buying the propane. It's sky

high. So | told her turn it around and she's changi ng
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MR. M CHAEL PAYNE: Ckay. Thank you very

much. Have a good night. Thank you for com ng.

(Proceedi ngs adjourned at 8:30 p.m)
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            1                      P-R-O-C-E-E-D-I-N-G-S



            2                    MR. MICHAEL PAYNE:  My name is Michael 



            3    Payne.  I'm with the National Marine Fisheries Service, 



            4    and I work in Washington, D.C.  We have a number of people 



            5    with us here tonight.  This is the second time we have 



            6    been here.  We were here about a year and a half, two 



            7    years ago and we were talking about developing this 



            8    document.  Tonight we are going to talk about the Draft 



            9    Environmental Impact Statement on the Effects of Oil and 



           10    Gas Activity in the Chukchi and the Beaufort Sea.  



           11              But I know that the people in this community are 



           12    really, really interested in what's going on just offshore 



           13    here in the Chukchi, so we will talk a little bit more 



           14    about that.  



           15              If you have questions, feel free to ask them.  



           16    If you do ask them, just try to ask them loud so we can 



           17    hear them on the recorder.  There is a number of people.  



           18    Like I say, I'm Mike Payne.  Candace Nachman works with 



           19    me.  She's in the purple over here.  Joan, Amy, work with 



           20    URS.  They are both right here.  Jana is with the Bureau 



           21    of Ocean Energy Management, and Mary is our court reporter 



           22    here tonight.  So if you have comments, they will be 



           23    recorded for the record, and if you want to wait or if you 



           24    have comments after we are through, we will be able to 



           25    take them at that time, as well.  But please feel free to 
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            1    speak up anywhere along the line.  



            2              The purpose of the meeting tonight, we came here 



            3    before to talk about the proposed action, and that was the 



            4    issuance -- there are two things that are kind of going 



            5    on.  One of them is issuance of Incidental Harassment 



            6    Authorizations for marine mammals by the fisheries.  Those 



            7    are permits to disturb marine mammals.  And we are 



            8    particularly interested, at least the National Marine 



            9    Fisheries Service is, in being able to authorize the 



           10    disturbance of marine mammals during the oil and gas 



           11    activities, but to a level that won't impact hunting or 



           12    subsistence needs.  



           13              Are there any whaling captains here, by chance?  



           14    No, not tonight?  Okay.  The other thing we are going to 



           15    talk about a little bit is the National Environmental 



           16    Policy Act process, the NEPA process.  That's what we are 



           17    doing here tonight.  This is a public meeting as part of 



           18    NEPA, which evaluates -- gets public input on any action 



           19    taken by the federal government.  



           20              So we -- tonight we will talk a little bit about 



           21    the activities that we are covering, different for each.  



           22    We have five different alternatives that we are looking 



           23    at.  We would like your comment on them.  And the 



           24    alternatives are basically how much oil gas activity can 



           25    we have out here in the Arctic without it becoming more of 
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            1    a problem or not a problem at all.  So the activities vary 



            2    in the amount of activity.  



            3              We have -- go anywhere from no activity at all 



            4    where there wouldn't be any oil and gas permitting to a 



            5    level that's considerably higher.  And Candace will talk 



            6    about them later.  We will talk about the potential 



            7    impacts that we have evaluated in this document.  We have 



            8    been working on this for about three years now, a little 



            9    over three years.  



           10              Our next step is the public comment that we 



           11    would like from you.  This is the first of many meetings.  



           12              Before an oil and gas company can come in and 



           13    explore either doing seismic surveys or drilling, they 



           14    require a number of permits.  One of them is an Incidental 



           15    Take Authorization from Fisheries.  Like I said before, 



           16    this allows them to come in and disturb, not to kill, but 



           17    to disturb whales, seals, walrus, whatever happens to be 



           18    in the area.  



           19              In doing the evaluation for this document, we 



           20    took a look at -- we have been looking for quite a while 



           21    at the number of animals that are here seasonally, when 



           22    they are important to different communities throughout the 



           23    Arctic, when they are important for whaling captains, 



           24    subsistence uses.  And we're trying to minimize the impact 



           25    by oil and gas activities on the distribution and 
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            1    abundance of marine mammals throughout the area.  



            2              Before we can issue -- before National Marine 



            3    Fisheries Service can issue one of these things, we have 



            4    to make two determinations.  One is that the activity will 



            5    have a very minimum to negligible impact.  That is, it 



            6    won't have hardly any impact at all on the abundance or 



            7    the distribution.  And the other one is that we want to 



            8    make sure there is no impact on the availability of these 



            9    animals to the subsistence hunters.  And that's really the 



           10    biggest issue for us because the activities so far does 



           11    not appear to have much of an impact on the numbers.  The 



           12    numbers of whales are getting bigger and bigger every 



           13    year.  



           14              However, there has been some indication that if 



           15    you have a lot of activity in one area, the animals might 



           16    avoid that area, and we don't want them to avoid an area 



           17    that is necessary for the hunters to go out and get the 



           18    whales or the seals or whatever they are after that 



           19    particular season.  



           20              Now, the other activity that we are looking at 



           21    is under -- from the Bureau of Ocean Energy Management, 



           22    before they can even go out -- the BOEM -- used to be 



           23    called MMS -- actually issues the permits for the 



           24    activity.  They issue the permits that allow the oil 



           25    companies to do the seismic activity.  They do all the 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                         7







            1    proposed -- they do all the lease sales.  They do 



            2    everything associated with the actual activity.  The only 



            3    thing that NMFS does at the end of all that is makes sure 



            4    that the activity doesn't impact mammals.  If you have any 



            5    questions about BOEM, Jana will be glad to answer 



            6    anything.  She works in the Anchorage office and knows the 



            7    issue quite well.  



            8              The other thing that is done before the action 



            9    takes place is that we collect information, either through 



           10    public meetings or through the development of documents 



           11    and review of previous documents on the subject, so that 



           12    we can collect the information in a safe and 



           13    environmentally sound manner.  We really try to minimize 



           14    the impact up here.  We don't want to have something go 



           15    wrong and then a couple of months from now realize we made 



           16    a big mistake.  



           17              As I said before, the activities cannot cause 



           18    damage to either the marine environment, the marine 



           19    mammals, the coastal or the human environment.  So we 



           20    don't want an impact to affect Wainwright differently than 



           21    it affects Barrow.  We don't want anything like that.  



           22              And so this is all part of the NEPA process that 



           23    I mentioned earlier.  



           24              If there are certain places where we need to, 



           25    before an activity can go forward, we put conditions on 
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            1    the permit.  That is, they can do certain things.  They 



            2    might not be able to go into certain areas that are 



            3    protected.  If there are areas that are sensitive to 



            4    marine mammals or to other animals, like birds, or 



            5    culturally important areas, those areas can be protected, 



            6    as well.  Oil and gas companies can be permitted to do 



            7    their activity, but not in certain areas at certain times 



            8    of the year.  We do a lot of that when we issue permits 



            9    for mammals.  There are certain places where the hunters 



           10    want to be, they want to be there without a lot of noise, 



           11    so the oil companies so far have kept out of those areas 



           12    at those times.  We try to make sure that happens.  



           13              Before anybody gets a permit, they have to agree 



           14    to those conditions, and if we can all agree, then they 



           15    will get a permit.  So far it's always been for one year 



           16    at a time.  Nothing that we have ever issued is for more 



           17    than one year up in the Arctic, except for Northstar.  



           18    Anything offshore, it's always been for one year.  At the 



           19    end of the year, we take a look at the previous year        



           20    and see whether or not it went well or whether there were 



           21    problems before we go into the next season.  



           22              So what we're looking at tonight really is we 



           23    would like your comments on what you think your concerns 



           24    are going forward and if there have been any problems in 



           25    the past that we can fix before we do go forward.  
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            1              This is the area.  The area that we looked at is 



            2    this entire area -- I don't have a pointer, but this 



            3    entire area right here is kind of light blue with the 



            4    lines around it is the area that we evaluated in the 



            5    environmental impact statement.  The area most important, 



            6    I think, to the people in Wainwright are the areas right 



            7    here [indicating] off the Chukchi.  These little black 



            8    dots are areas where activity might occur over the next 



            9    few years within the larger squares, which are the lease 



           10    sales.  And I don't know how many lease sales there are in 



           11    the Chukchi, but I think it was several hundred.  And I 



           12    know there was several hundred throughout the entire area, 



           13    but of all of them, this year they are going to look at 



           14    two areas if they have good weather, if they have the 



           15    season to do it, one of them here and one of them here 



           16    [indicating].  



           17              And so when we were here two years ago, I know 



           18    Wainwright was the one of the communities being considered 



           19    if they actually do -- would hit oil, they have to get it 



           20    from offshore onto land, and Wainwright is one of those 



           21    communities that the oil companies were looking at.  So 



           22    you are actually in a very important place for the 



           23    Chukchi.  



           24              In addition to tonight, tonight is the first of 



           25    a series of meetings.  We go from Wainwright toward 
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            1    Canada.  During the next week we are in Barrow tomorrow, 



            2    then Kaktovik, Nuiqsut.  After the weekend we come back 



            3    and we go down to Kotzebue, Point Lay, Point Hope and 



            4    Kivalina.  So this is a first of a series of meetings.  So 



            5    if there is anything that we miss tonight that we should 



            6    hit in the rest of the meetings, that would be good to 



            7    know, too.  We would appreciate your comments.  



            8              So why is this important?  I've hit on this a 



            9    little bit.  The one thing that we are required to do and 



           10    we try to do for everything -- at least we have in the 



           11    past -- is we want to make sure that the impacts of 



           12    whatever it is that we authorize have very little to no 



           13    effect.  Some things -- or at least -- before we take an 



           14    action we want to know what that effect might be.  If the 



           15    impact is too large, there is a chance that we might not 



           16    approve it or if we were to condition it with permits that 



           17    would require certain things to minimize the impact.  



           18              This EIS is a very broad document.  It doesn't 



           19    look at any one activity.  We look at a range of 



           20    activities because what actually happens each year depends 



           21    in large part on the oil companies.  They submit an 



           22    application to us early in the year for the following 



           23    season and it lays out what they would like to do.  And 



           24    this impact statement that we have looked at is -- it kind 



           25    of does an evaluation of a large level of activities that 
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            1    we don't even think they are going to get to.  But we 



            2    would like to know kind of an upper and lower limit of 



            3    what we think is okay before we receive those 



            4    applications.  And that's kind of what we are doing right 



            5    now.  



            6              We look at -- we are going to go -- in a few 



            7    minutes, Candace will take over and she will go through 



            8    the different levels of activity that we actually 



            9    evaluated to give you an idea.  Certain number of seismic 



           10    activities, certain number of drilling activities in both 



           11    areas, the Chukchi and the Beaufort.  



           12              The other thing that is very important and 



           13    perhaps more difficult to figure out is what is the impact 



           14    of what we are trying to do when you take into 



           15    consideration everything else that's going on up here.  



           16    Things are changing in the Arctic.  There is a lot more 



           17    vessel traffic than there used to be.  EPA has its issue 



           18    up here with air quality.  There is -- currently there is 



           19    no commercial fishing.  There is a lot of subsistence 



           20    fishing, but at some point in time if things warm up, 



           21    there might be.  The Arctic is changing.  The ice is 



           22    changing.  Animals may change their distribution.  



           23              So when you look at all the other factors that 



           24    are going on, we are trying to figure out what the impact 



           25    of this one activity might be taking those into account.  
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            1    And that is the cumulative impact study.  That's perhaps 



            2    the most difficult thing because you kind of have to look 



            3    into a crystal ball and try to figure out what's going to 



            4    happen; not only what has happened, but what's going to 



            5    happen in the future.  



            6              After you do that, as I mentioned before, you 



            7    identify things that might minimize or mitigate that 



            8    impact, if there is an impact.  One good example of that 



            9    is if animals are in a certain area at a time when hunters 



           10    can get to them, we try to make sure that oil companies 



           11    aren't there at the same time; or at least if they are, 



           12    they are there at a certain time when the hunters know it.  



           13              The other thing that we require is that once we 



           14    issue the permit, we have monitoring requirements.  We 



           15    don't just issue a permit and that's it.  We actually 



           16    require that they keep track of what they do out there and 



           17    make sure that what they say they are going to do they 



           18    actually do and also to make sure whether or not there is 



           19    an impact that we don't know about before it happens.  And 



           20    we use this information for permits into the future.  



           21              This EIS will be good for five years once we 



           22    complete it.  Not before, but once we complete it.  So we 



           23    will be issuing permits based on studies and the 



           24    evaluations that we do on this particular document for the 



           25    next five years, we hope, unless things change or unless 
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            1    they -- it's only for exploration.  It's not for 



            2    production.  If they actually do strike oil and they 



            3    wanted to start pulling it up, we'd have to do something 



            4    else to accommodate that.  Just have to take that into 



            5    account.  It takes several years for them to get to that 



            6    phase, so I think we are okay, but this doesn't go into 



            7    production.  



            8              Who has been involved?  We try to involve 



            9    everybody that we possibly could.  As I said, National 



           10    Marine Fisheries Service for this particular study is the 



           11    lead agency.  The Bureau of Ocean Energy Management is the 



           12    cooperating agency that we have worked with closely.  The 



           13    other group that we have worked with very closely on this 



           14    document is the North Slope Borough and their 



           15    environmental branch.  



           16              We have done a series of public meetings.  We 



           17    have been to different mayors' offices in different 



           18    communities over the past two years, more so than any 



           19    other document.  And we have tried to incorporate the 



           20    comments that we have received thus far into the draft 



           21    that we are reviewing right now.  We received several 



           22    hundred comments on the -- after the scoping meetings that 



           23    were incorporated into the draft, and we are trying very 



           24    hard to recognize that this is an area that's very 



           25    important to a lot of people and take their comments 
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            1    seriously when we actually work out the permits that we 



            2    are trying to issue.  



            3              The other group that we have talked to, although 



            4    they have been less involved, is the Environmental 



            5    Protection Agency.  The Alaska Eskimo Whaling Commission 



            6    has been very important throughout this process.  We meet 



            7    with them not only up here, but also in Washington, D.C. 



            8    where they have offices.  And at least two or three times 



            9    a year their attorney and representatives meet with us on 



           10    this document or something like it.  So we do try to work 



           11    closely with them.  



           12              And this is one of several meetings, as I've 



           13    talked to before, where we are having 



           14    government-to-government and a meeting with the public.  



           15    So it's a large process, but we are glad to be back up 



           16    here again working on it, and we hope that before the 



           17    night is over, if you have comments, don't hesitate to 



           18    please bring them up.  And if you forget tonight, we will 



           19    give you addresses later.  We can be reached pretty 



           20    easily.  



           21              Here are the topics that were of interest to 



           22    most people when we talked about this earlier.  The number 



           23    one issue everybody was concerned about was the impact to 



           24    marine mammals in the area and their habitats and the 



           25    availability of those marine mammals to subsistence users.  
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            1    People do not want the activity to impact their ability to 



            2    get food.  And that's understandable.  



            3              The other issue that everybody talks about 



            4    that's more difficult to discuss really is the risk of oil 



            5    spills.  An oil spill is obviously not something we 



            6    authorize.  In large part the oil companies are doing 



            7    everything they can to -- I think especially after the 



            8    Gulf of Mexico, they have tried to ramp up their ability 



            9    to respond to an oil spill.  This document has a large 



           10    section that addresses the response in the Arctic, oil 



           11    spills, and what would happen if something would happen 



           12    when.  And it's an area that I think everybody is 



           13    certainly most concerned about and one that would be very 



           14    difficult to address, I'll be the first to admit.  



           15              Protection of subsistence resources and your way 



           16    of life is part of the issue that we -- that we spend a 



           17    lot of time on.  We hear from the Alaska Eskimo Whaling 



           18    Commission and from the different villages, we hear a lot 



           19    about when to do things and when not to do things that 



           20    might impact the way of life.  



           21              The other information we collect and we 



           22    identify, what kind of monitoring do we need up here, what 



           23    kind of mitigation is really necessary in order to reduce 



           24    impacts.  And then people have concerns regarding this 



           25    process.  A lot of it was just lack of understanding or -- 
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            1    I think this area probably has more government agencies 



            2    come through it to talk about the environmental impact 



            3    statement per capita than probably any other area in the 



            4    United States.  Like I said, there is a lot of activity in 



            5    the Arctic, and there will be a lot more in the future.  



            6    So as we move forward, Wainwright will probably be more 



            7    and more part of that process.  



            8              So I'm about ready to turn it over to Candace.  



            9    One thing that the EIS does look at -- it's a large 



           10    document.  Like I said before, we have analyzed the 



           11    effects of five different levels of activity, including 



           12    different levels of monitoring and mitigation, as well as 



           13    different levels of exploration and drilling exploration.  



           14    We have tried to take a look at the cumulative effects 



           15    analysis, what will these surveys in terms of an effect on 



           16    marine mammals, given all the other activities that's 



           17    going on in the area.  And given all the activity that we 



           18    can identify, what do we need to do to mitigate the effect 



           19    and monitor it to ensure that what we permit actually 



           20    happens.  



           21              And I think with that, I'll mention that the 



           22    alternatives address a broad range and a reasonable range, 



           23    we think.  And most importantly, we have looked at a lot 



           24    of different levels of mitigation.  I'll let Candace take 



           25    over and she will talk about the alternatives for a while.
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            1                    MS. CANDACE NACHMAN:  Hi.  Thank you for 



            2    having us.  This is my first time in Wainwright.  And I'm 



            3    going to talk -- Mike kind of got us started.  I'm going 



            4    to get into a little more of the details, some of the 



            5    things that people really want to hear about.  



            6              So the first is the alternatives themselves.  



            7    Under NEPA we are required to assess a range of possible 



            8    activities, and so we did that taking into consideration 



            9    the comments we received two years ago during the public 



           10    scoping period.  They represent a large range of 



           11    activities, as well as a range of mitigation measures, 



           12    which I'm going to talk about specifically as well.  



           13              As I said, pretty much all of the alternatives 



           14    were suggested during the scoping period.  It assesses 



           15    various levels, and we have incorporated these 



           16    mitigations.  



           17              So I'm going to go into more detail about each, 



           18    but this is generally what they are.  Okay.  So NEPA 



           19    requires the evaluation of a No Action Alternative.  



           20    Basically what a No Action Alternative means is an agency 



           21    is going to decide to not let something happen if we pick 



           22    this alternative.  So under our No Action Alternative, 



           23    that means that there would basically be no exploration 



           24    activity going on up here in the Arctic.  If it was, it 



           25    would be happening illegally.  So that's the first 
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            1    alternative.  



            2              So the second alternative is where we actually 



            3    get into activity occurring.  And what we have done is we 



            4    have come up, in consultation with BOEM, with two levels 



            5    of exploration activity that could potentially occur over 



            6    the next five years once we complete this document.  And 



            7    we are looking at seismic surveys.  The smaller -- also 



            8    looking at the smaller type seismic surveys often referred 



            9    to as site clearance or shallow hazard survey programs, 



           10    and then also looking at exploratory drilling.  



           11              And you will see on here on-ice seismic, as 



           12    well, but that would never -- I shouldn't say never, but 



           13    that would not happen in this under the next five years in 



           14    the Chukchi Sea.  It would only happen in the Beaufort 



           15    Sea.  



           16              So basically if you add all of these up, level 



           17    one comes to 16 activities cumulatively between the 



           18    Beaufort and the Chukchi Sea.  And so what we did in the 



           19    document is we came up with what we are calling conceptual 



           20    examples to give people an idea of, okay, so we have just 



           21    said X number of surveys would be happening in the 



           22    Beaufort Sea, Y number of surveys would be happening in 



           23    the Chukchi Sea, but what does this really look like?  



           24    What does this really mean?  Where is activity going to be 



           25    happening?  
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            1              So basically what we did in the conceptual 



            2    example is we said within the realm of possibility, we 



            3    came up with what might occur.  And so what we did is we 



            4    took -- out of those 16 activities that could potentially 



            5    happen, we thought that maybe in a typical year under this 



            6    level of activity four of them would be going on in the 



            7    Beaufort Sea sometime throughout the open water season.  



            8    They would not necessarily be happening at the same time, 



            9    but unfortunately there is not a way to show time on this 



           10    chart.  



           11              But what we have done is then created the sound 



           12    fields of where the sounds would be if the activity was 



           13    going on.  So this is the Beaufort side of the first 



           14    example.  And then this is the Chukchi side.  So if you 



           15    had added them together, you would have those four that I 



           16    just showed in the Beaufort example with these two that 



           17    you have in the Chukchi example.  And you can see them one 



           18    on top of the other if you look back there, so you can see 



           19    them together when we get done.  



           20              So then what we did is we came up with a third 



           21    alternative that looks at a higher level of activity.  And 



           22    I will just point out that the lower level of activity in 



           23    Alternative 2, we have actually never gotten to the point 



           24    of that much activity happening in one year.  The 



           25    conceptual example with the much smaller realm of 
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            1    possibility under that much larger -- that larger level is 



            2    actually more realistic.  So what we have done here under 



            3    Alternative 3 is we have basically increased the potential 



            4    level by about 40 percent.  So it's the exact same types 



            5    of activities, it's just that more of them could be 



            6    happening in a given year.  



            7              And so again, we came up with a conceptual 



            8    example.  And we left the four that we had before and we 



            9    added four more.  Again, they might not be happening 



           10    simultaneously, but these are the general areas within the 



           11    Beaufort Sea because these blocks here are all active 



           12    leases.  So you would not have certain types of activities 



           13    happening outside of these already leased areas.  And this 



           14    is the Beaufort side.  And then here we have the Chukchi 



           15    side.  So again, you would take them together and you 



           16    would have that happening on the Beaufort side and then 



           17    this occurring in the Chukchi side.  



           18              So Alternative 4 is really something that we 



           19    took to heart a lot of the comments that we have been 



           20    getting from the public.  And what we did is we actually 



           21    created -- using the level of activity from Alternative 3, 



           22    we created what we call time/area closures.  A time/area 



           23    closure means that activity would not be allowed to occur 



           24    in a certain area at a certain point in time.  Basically 



           25    these time/area closures that we selected were important 
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            1    either to marine mammals for biological reasons, meaning 



            2    that they migrate there, they feed there, they rest there.  



            3    And we also chose areas that are important because of 



            4    subsistence hunting that occurs in the area.  



            5              And then we have identified buffer zones.  So if 



            6    you have a closure area and the area ends right here, but 



            7    then you allow the activity to happen right up against it, 



            8    then what's the point of closing the area because you are 



            9    still -- even though you are outside, you are still 



           10    potentially impacting it.  So we have created buffer zones 



           11    around the closure areas.  



           12              So in the Beaufort Sea we identified Camden Bay.  



           13    It's been noted in recent years bowhead whales have been 



           14    seen feeding there in the fall when they migrate westward 



           15    back from Canada.  And then because you also have on that 



           16    side the Kaktovik subsistence hunt, and then after they 



           17    migrate through you have Nuiqsut hunting off of Cross 



           18    Island.  And then we have also identified Barrow Canyon 



           19    and the shelf break of the Beaufort Sea.  



           20              And in the Chukchi Sea, we have identified 



           21    Hannah Shoals up here for walrus and gray whales 



           22    primarily, and then also down near Point Lay identified 



           23    the Kasegaluk Lagoon as a very important beluga hunting 



           24    area, and then it's also where the Ledyard Bay critical 



           25    habitat unit is for the eiders.  
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            1              And then finally something new that we have 



            2    looked at is alternative technology, technologies that 



            3    companies could use besides air guns or in conjunction 



            4    with air guns to quiet their seismic surveys.  These 



            5    technologies are still very new.  A lot of them are still 



            6    in the research and development phase, not commercially 



            7    available, but we felt by analyzing this, it might provide 



            8    an impetus for companies to jump start maybe some of the 



            9    research and development.  And so we took a look at this, 



           10    as well, but if this were to become more available, we 



           11    would have to take a harder look because, unfortunately, 



           12    without having the technologies commercially available, 



           13    it's hard to assess their impacts.  



           14              So mitigation is really what it's all about for 



           15    us under the Marine Mammal Protection Act.  And what we 



           16    did is we created several categories of mitigation 



           17    measures, and we really wanted the measures, one, to try 



           18    and reduce acoustic impacts.  We also wanted to try and 



           19    reduce impacts that are not acoustic in nature.  And then 



           20    finally we created measures to help ensure our 



           21    responsibility of making sure that any impacts on 



           22    subsistence are mitigated.  



           23              Just really quickly to give some examples of 



           24    some of the measures that we looked at, so for 



           25    subsistence, time/area closures.  We put in -- we analyzed 
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            1    measures that have been used in the past, and we actually 



            2    also have analyzed measures that have been suggested in 



            3    the past but have not necessarily been required of the 



            4    companies.  And we gave equal weight to analyzing all of 



            5    those measures.  



            6              Some other examples for reducing acoustic 



            7    impacts are things such as exclusion zones, power downs 



            8    and shutting down activity.  



            9                    MR. JOHN HOPSON:  Go back.  Your last 



           10    bullet there, how do you do that?  The way I read that, it 



           11    tells me no oil and gas whatsoever.  That's the only way 



           12    you are going to get that.



           13                    MS. CANDACE NACHMAN:  So I think one way 



           14    that we get at this is through our work with the Alaska 



           15    Eskimo Whaling Commission.  And we have been looking at 



           16    the Conflict Avoidance Agreement over several years of 



           17    taking the measures that go into those.  We have also put 



           18    in place time/area closures, especially in the Beaufort 



           19    Sea so that the fall whaling hunts at Kaktovik and Nuiqsut 



           20    can go on without any activity occurring at the same time 



           21    as the hunts.  Things like that are examples.  



           22              You are welcome to ask questions, but please 



           23    make sure you say your name so the reporter can get it 



           24    down.  



           25              We broke our mitigation measures into two 
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            1    categories:  Standard ones that have been required for 



            2    several years now and what we are calling additional 



            3    measures.  They are measures that have been suggested in 



            4    the past but have not necessarily been required or 



            5    measures that have been required in the past, but the 



            6    effectiveness or the benefits of those measures have not 



            7    necessarily been proven.  



            8                    MR. JOHN HOPSON:  Your name.  Additional 



            9    mitigation measures may be required on a case-by-case 



           10    basis.  Can you give an example?



           11                    MS. CANDACE NACHMAN:  Sure.  So under the 



           12    National Environmental Policy Act, which is what this 



           13    environmental impact statement is being done under, all 



           14    you do is evaluate mitigation measures.  You don't 



           15    actually require them under an environmental impact 



           16    statement.  The requirement of the measures actually comes 



           17    in at the Marine Mammal Protection Act authorization 



           18    stage.  



           19              So at this stage of the EIS we are evaluating a 



           20    broad range, but you wouldn't necessarily say outright 



           21    that they are going to be required all of the time.  So 



           22    what we would do is when a specific project comes in from 



           23    a specific company, we would evaluate that specific 



           24    proposal against all of the measures that we have looked 



           25    at in this environmental impact statement and then require 
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            1    them to do the ones that are most applicable to where 



            2    their activity is happening and at what time of year 



            3    because some of the measures might be very useful and 



            4    specific if the activity were happening in the Chukchi 



            5    Sea, but might not be useful or practical if the activity 



            6    were happening, say, over near Camden Bay in the Beaufort 



            7    Sea.  



            8              So that's what's meant by analyzing on a 



            9    case-by-case basis.  It's really looking at the activity 



           10    and the mitigation measures that go with that activity to 



           11    help reduce the impacts as much as possible.  So your 



           12    question actually really helps me get into the last point 



           13    on this slide, which is that for every measure that we 



           14    have put into this document, we are evaluating them on 



           15    three -- in three phases or on three key points.  One, we 



           16    want the measure to be in there to make sure that it's 



           17    going to help reduce impacts to the species themselves as 



           18    much as possible.  We also want to put in measures that 



           19    are going to be effective, meaning that the company can go 



           20    out and do them in an effective manner and that they will 



           21    actually be implemented.  And then finally we don't want 



           22    to put a measure in there that practically can't be done.  



           23    So those are the three levels of analysis for the 



           24    measures.  



           25              The last bit that I'm going to talk about, I 
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            1    think, before I turn it back over to Mike is, so we 



            2    looked -- after we looked at the alternatives themselves, 



            3    we then evaluated their impacts to all of the different 



            4    resources.  We evaluated them against physical resources, 



            5    biological resources and socioeconomic resources.  I only 



            6    put up here the two that I figured were probably the most 



            7    important to talk about tonight, which were marine mammals 



            8    and subsistence uses.  



            9              And basically what we have done is we have said 



           10    the impacts to marine mammals, you would have disturbance.  



           11    Noise is a big issue.  There is also the possibility you 



           12    increase vessel traffic, which could lead to an increase 



           13    in potential collisions with marine mammals, and then 



           14    there's also the potential for habitat degradation, which 



           15    is something that under the Marine Mammal Protection Act 



           16    not only do we analyze impacts to the animals themselves 



           17    and impacts to subsistence, but if there is an impact to 



           18    the marine mammal habitat, that could then lead to an 



           19    impact on the animals or onto the subsistence.  



           20              And so basically the two go hand in hand, 



           21    subsistence and the species themselves, and so we have 



           22    looked at the impacts in that manner.  



           23              Mike is going to wrap things up, and then he's 



           24    going to close out about our schedule, where we are in the 



           25    process, and how we are going to take public comment 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        27







            1    tonight.  



            2                    MR. JOHN HOPSON:  You have five minutes?  



            3                    MR. MICHAEL PAYNE:  The -- like I say, we 



            4    are kind of midway through the completion of this 



            5    document, maybe a little bit more than midway.  We're 



            6    actually looking at a draft.  What we would like to do is 



            7    be able to use this EIS in our process, the National 



            8    Marine Fisheries Service process, for the next five years.  



            9    If things change, we would have to amend the document to 



           10    allow that to happen; but hopefully we have been able to 



           11    project the levels of activity and what we think will 



           12    happen accurately enough that we won't have to do that for 



           13    five years.  



           14              Likewise, BOEM will likely use the same document 



           15    for the same kind of reasons for their purposes.  We issue 



           16    different permits, but for the same activity.  Hopefully 



           17    both agencies will be able to work together to be able to 



           18    use what we have now available to us, and then if we have 



           19    to, we will work together to amend, whatever we need to 



           20    do.  But it is a document that we hope to be able to use 



           21    for at least five years.  We will see how that goes.  



           22              Where are we in the process?  We have gone 



           23    through one series of comments and public meetings 



           24    already.  This is another -- yet another series on our 



           25    draft document.  We will take the comments that we receive 
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            1    now and, before we complete the document, which is a ways 



            2    away, we will incorporate those comments into our 



            3    alternatives, if necessary, and certainly into the 



            4    mitigation, which is something that we're very interested 



            5    in to make sure we have little to no effect on the 



            6    communities.  



            7              After the series of public meetings are 



            8    completed this time, we will put those -- the comments 



            9    that we receive into a document that can be looked at and 



           10    the response by the agency.  We are also -- as many of you 



           11    know, we are also available -- to reach almost anytime 



           12    through tribal government consultation or through the AEWC 



           13    or just call us.  The Anchorage office will get to us, we 



           14    will get back to you or anybody you want to.  But comments 



           15    are important to us.  



           16              We hope to finish the EIS, the document itself, 



           17    by next summer.  So it's -- we are not ready to complete 



           18    it right at this time.  We won't be using it early this 



           19    year for any evaluations under NEPA for the permits we 



           20    issue this year.  The first time that we will be able to 



           21    use this document as a basis for our environmental 



           22    assessment of the impacts probably will be next fall at 



           23    the earliest.  



           24              Like I said earlier, here is our schedule of 



           25    public meetings that we are just beginning.  Wainwright is 
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            1    the first.  We will be spending the next two weeks in the 



            2    different communities on the North Slope and the Chukchi, 



            3    and we will wrap it up in a meeting in Anchorage on 



            4    February 13th to whomever is down there.  Largely down 



            5    there probably oil companies and environmental groups more 



            6    so than Native communities or Native representatives.  But 



            7    over the next two weeks we hope to get a lot of comments 



            8    and a lot of public input, especially on how the activity 



            9    will impact various communities wherever we go.  



           10              One thing we didn't realize the last time we did 



           11    this is that every community has a different interest in 



           12    this.  The activity may impact the communities, and the 



           13    mitigation that's required in different locations really 



           14    varies per community depending on their views.  So that's 



           15    something that's important to realize as we go forward.  



           16              We are through with the comments or the public 



           17    presentation right now.  After I get through here in a 



           18    minute or two, we are going to take a couple minute break.  



           19    If you have -- if you would like to make a public 



           20    statement, we welcome that.  And what we would like you to 



           21    do, though, is just stay where you are.  Just speak loud 



           22    enough that Mary can hear you.  Say your name and you can 



           23    either read, enter something into the record tonight, or 



           24    if you don't feel comfortable or if you haven't prepared 



           25    for that tonight, you can certainly write something and 
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            1    provide it to us in a written document or written comment.  



            2              We are trying to keep -- well, there isn't that 



            3    big a crowd here tonight, but in some communities we have 



            4    more people.  We would like to keep the comments as 



            5    succinct as we can.  If it takes longer than four minutes, 



            6    that's okay, but just try to be -- make your point and be 



            7    as concise as you possibly can.  Whatever you say will be 



            8    part of the public record.  That's okay.  



            9                    MR. JOHN HOPSON:  Whatever you say can and 



           10    will be used against you.  



           11                    MR. MICHAEL PAYNE:  Or to support you.  



           12    Both ways.  I'll be honest.  The end of the comment period 



           13    is the end of February.  So you have a little while yet to 



           14    provide written comments if you wish.  And this is the 



           15    address.  We can leave this with you or it's on the 



           16    handouts that you have.  And I think it's in the public 



           17    notice that you received in the different communities.  We 



           18    have seen several of those in different buildings 



           19    throughout Wainwright today.  



           20              And also the DEIS is not a small document.  The 



           21    Draft Environmental Impact Statement is over 1,000 pages 



           22    right now.  You can reach it on that website.  You can 



           23    look at all the different figures if you would like.  But 



           24    we didn't expect anyone to read the entire document before 



           25    tonight's meeting.  So there are sections if you want to 
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            1    take a look at it, it's available to you before you make 



            2    your comment.  



            3              Also the executive summary is much smaller.  



            4    It's still about 50 to 60 pages.  It's much smaller, but 



            5    it has in it almost everything that you need to know to at 



            6    least have a very good idea of what we are trying to 



            7    propose with this activity.  



            8              So I think with that, thank you for coming out 



            9    tonight.  So I guess it's not cold for everybody up here, 



           10    but it's a pretty cold night for me.  And we are going to 



           11    take a few minutes.  If you have public comment, please 



           12    stick around and we would love to hear from you.  If you 



           13    don't, thank you for coming.  And if you have any 



           14    questions off the record, we are around for as long as you 



           15    need us to be.  So that's it for right now.  Does anybody 



           16    have any questions before we kind of stop for a few 



           17    minutes and get ready?  



           18                    MR. JOHN HOPSON:  We didn't get a chance 



           19    to look at the document because the DVD wouldn't download.  



           20    The CD, yeah, the one that was mailed.  Didn't work on the 



           21    computer.  



           22                    MR. MICHAEL PAYNE:  Did it crash?  



           23                    MR. JOHN HOPSON:  I still have it, right?  



           24                    UNIDENTIFIED MALE SPEAKER:  We tried 



           25    playing it on the DVD player.
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            1                    MS. AMY ROSENTHAL:  We can get you a 



            2    new --



            3                    MS. CANDACE NACHMAN:  I can run back to my 



            4    hotel room.  I brought extras for this very reason.  



            5                    MR. JOHN HOPSON:  There is no plane coming 



            6    in tonight, so you can take your time.  



            7                    MR. MICHAEL PAYNE:  We can get you a new 



            8    CD.  I don't know if the problem is the CD you received or 



            9    the computer.  



           10                    MR. JOHN HOPSON:  We don't know yet, but 



           11    if we get a new CD, that would be best. 



           12                    MR. MICHAEL PAYNE:  And we can mail more 



           13    to you as soon as we get back.  



           14                    MR. JOHN HOPSON:  The handout that was 



           15    given, your first bullet with the third arrow states, 



           16    "Adverse impact on availability of marine mammal species 



           17    or stock of subsistence must be mitigated."  Then it goes 



           18    down to the second bullet on the second arrow, "Activities 



           19    cannot cause harm/damage to marine, coastal or human 



           20    environment."  And then your last one states, "Permits can 



           21    contain conditions of approval to meet these objectives."



           22              I have been advocating for oil and gas for quite 



           23    some time for as long as you guys have been coming here, 



           24    but we pick on them so much that if anybody is going to 



           25    harm our environment, it's those guys that are 
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            1    transporting our diesel because they come ashore and so 



            2    on; yet we put these harsh rules and conditions on oil and 



            3    gas, and it's something that we need.  I'm sick and tired 



            4    of coming to these meetings and having to fight for our 



            5    right to develop here.  



            6              And we have people across the Nation in 



            7    Anchorage and Fairbanks and Point Hope saying you can't do 



            8    this.  It's wrong.  It's going to hurt the environment.  



            9    Well, why don't we just go down there and start, you know, 



           10    regulating what the hell they are doing.  I'm just sick 



           11    and tired of this stuff.  



           12                    MR. MICHAEL PAYNE:  I can understand that.  



           13    That really is outside -- we are not advocating for or 



           14    against development, but we are -- 



           15                    MR. JOHN HOPSON:  I didn't say you are, 



           16    but you are making it hard for them, too.  



           17                    MR. MICHAEL PAYNE:  Well, we are not -- 



           18    what we are trying to do is not make it any more difficult 



           19    than absolutely necessary to protect the marine mammals 



           20    and subsistence.  We have never not issued a permit to 



           21    date for an activity.  And usually they get their activity 



           22    from us within the time they need it.  I think if you talk 



           23    to the oil and gas companies, I don't think -- at least up 



           24    to this point in time, the National Marine Fisheries 



           25    Service -- I don't think they consider us their enemy.  We 
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            1    are somebody they have to work with.  



            2                    MR. JOHN HOPSON:  If we are going to 



            3    create rules like this or requirements or mitigations, it 



            4    should be set upon equally that travels these oceans for 



            5    profit.  It shouldn't just be classified as oil and gas.  



            6    These barges and vessels that come up to go fill up our 



            7    tanks are the ones that are more at risk to harm our 



            8    animals than anybody else.  And they don't -- they don't 



            9    have to follow these rules.  They don't even have to go 



           10    through this conflict avoidance agreement that we put out.  



           11                    MR. MICHAEL PAYNE:  I don't know who 



           12    authorizes those activities.  Those -- that's not a 



           13    federal activity.  It's probably a State activity.  



           14                    MR. JOHN HOPSON:  They bring fuel from 



           15    Seattle all the way up to here, you know.  



           16                    MR. MICHAEL PAYNE:  Well, one of the -- I 



           17    don't know exactly what -- how to respond to that because 



           18    we have heard that several times.  And actually whaling 



           19    captains in Beaufort, in the Beaufort more than here, have 



           20    complained about vessel traffic in areas where they are 



           21    whaling that were not oil and gas related.  They were 



           22    barge or something like that.  



           23                    MR. JOHN HOPSON:  That's because their 



           24    activities are so close to shore.  Leave us alone in the 



           25    Chukchi.  They are out there.  They are so far out, you 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        35







            1    know, it's beyond the horizon that we can't hear them or 



            2    see them.  



            3                    MR. MICHAEL PAYNE:  Well, increased vessel 



            4    traffic is something that I know is going to happen, not 



            5    just with the barges.  I imagine it will happen more and 



            6    more.  I'm not sure how to help you, John, on that one.  



            7    As we -- I don't think it's anything we authorize or 



            8    control, but we can certainly look at it in the effects of 



            9    cumulative action.  We can try to look at that a little 



           10    more carefully.  



           11                    MR. JOHN HOPSON:  My last question would 



           12    be the past few meetings that you have come up here for 



           13    and comments that you have heard, where do I find those in 



           14    the document that helps our community?  



           15                    MR. MICHAEL PAYNE:  Specific to 



           16    Wainwright?  We don't have anything specific to a 



           17    community.



           18                    MS. AMY ROSENTHAL:  No, nothing specific.  



           19    The scoping report, which has all of the comments that we 



           20    received during scoping, is an appendix in the document, 



           21    so you can read all that.  



           22                    MR. MICHAEL PAYNE:  If you can get a CD 



           23    that works, it will -- it won't be in the main document.  



           24    It will be Appendix 2, I think; Appendix 1 or 2.  That's 



           25    where the comments we received were.
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            1                    MS. AMY ROSENTHAL:  But then all of those 



            2    comments were woven into the document, how we structured 



            3    the alternatives and the mitigation measures that we 



            4    created.  So I don't know that there is anything specific 



            5    to Wainwright, but that's how we tried to address the 



            6    comments.  



            7                    MR. MICHAEL PAYNE:  It's probably more 



            8    specific to the Chukchi than to Wainwright itself.  Thank 



            9    you.  



           10                    MR. JOHN HOPSON:  I'll give others a 



           11    chance to speak, but I do have a few more comments to 



           12    bring out.  I have to cool my blood off a little bit 



           13    before the steam starts blowing.  



           14                    MR. MICHAEL PAYNE:  Does anybody else want 



           15    to provide anything right now?  Yes, sir.



           16                    MR. BILLY NASHOALOOK, SR.:  Here is my 



           17    four minutes.  A lot of us are getting confused on who is 



           18    coming and going and maybe I give a different kind of 



           19    comment on one and then to another one, different kind.  



           20                    MR. MICHAEL PAYNE:  Why don't we take a 



           21    five-minute break.  People who want to stay can stay.  We 



           22    will let John's brain cool down, like he says.  If you 



           23    want to get up and stretch your legs or do whatever, go 



           24    ahead and do it.  



           25               (A break was taken.)
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            1                    MR. GEORGE AGNASAGGA:  I think meetings 



            2    like this is important for us people from the villages 



            3    because we have had some real bad experiences with 



            4    [indiscernible] back in mid '40s; '46, '47, '48, and they 



            5    left a lot of drums that still had some fuel in them, 



            6    especially lubricating oil.  And those were never cleaned 



            7    up.  



            8              And then in the '50s, '54, the DEW line showed 



            9    up up here, and the only way that they could get the fuel 



           10    into the DEW lines was in five-gallon barrels, and that's 



           11    how they got their fuel for the whole year.  And in order 



           12    to have fuel for the whole year, they would have to store 



           13    a lot of barrels, and that's what happened at all the 



           14    sites miles from Cape Lisburne over to Canada.  And those 



           15    people also left a lot of -- they are still trying to 



           16    clean up -- they did some cleaning up down in Point Lay, 



           17    and I think they tried doing it here, too, in Wainwright.  



           18    I don't know how far they have gone.  



           19              But in Point Lay, it got to the point where we 



           20    could not even go boating on the lagoon because there was 



           21    so many of those barrels that were sunk into the lagoon, 



           22    and that's when I heard about -- because every time you 



           23    try to go out boating, you hit a barrel or you hit it with 



           24    your outboard, and that finally got cleaned up in 



           25    the '70s.  But that was, geez, I mean, many, many years 
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            1    after they had left all that debris.  And so they left 



            2    some scars in our map because where there were no 



            3    lagoons -- there were no inlets now we have inlets because 



            4    they were getting gravel from the spit.  



            5              So I think meetings like this is important for 



            6    us so we can let you know what our concerns are before 



            7    they happen, and then we wouldn't have -- we wouldn't have 



            8    bad memories of what's going to happen in the very near 



            9    future.  I am for oil and gas exploration and getting the 



           10    oil and the gas out, but -- and I know there have been a 



           11    lot of studies and I'm pretty satisfied with what happens 



           12    in -- what the oil and gas companies are doing in trying 



           13    to make sure that they will not leave a mess out in the 



           14    ocean or in our lands.  I think my four minutes is over.  



           15                    MR. JOHN HOPSON:  The question alternative 



           16    technology, what does that mean to me from your 



           17    understanding?  How do you explain that to -- 



           18                    MR. MICHAEL PAYNE:  There you go.  The 



           19    person from Bureau of Ocean Energy Management.



           20                    MS. JANA LAGE:  Basically the alternative 



           21    technologies are -- it's equipment that is not air gunned 



           22    for seismic exploration.  



           23                    MR. JOHN HOPSON:  How do you do that, 



           24    though?  



           25                    MS. JANA LAGE:  Well, I -- the section in 
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            1    the EIS, I did research on that and what's written in 



            2    there.  I looked at the technologies that are available.  



            3    There are several different tools, pieces of equipment, 



            4    and they are largely vibratory.  So one of them is a 



            5    marine vibrator, and it pulses very quickly, and it 



            6    generates a wave train.  



            7                    MR. JOHN HOPSON:  What is the cost 



            8    difference between the way they do it now with air guns 



            9    versus your alternative technology?  



           10                    MS. JANA LAGE:  Well, it's not mine, just 



           11    to let you know.  The difference is that the -- the peak 



           12    output is likely to be a little bit less.  However, the 



           13    sound duration is longer.  And one of the issues with 



           14    these alternative technologies is what is the impact of 



           15    that elongated pulse length.  And that's something -- 



           16    because there are no systems out there to test, we don't 



           17    know.  And that's what Candace mentioned.  They have got 



           18    these things that are prototypes.  They have tested them.  



           19    And a few of the technologies could possibly be used in 



           20    certain circumstances, but they cannot be used as a 



           21    blanket replacement.  And the -- there hasn't been a study 



           22    of what the extended sound -- it may be more of like a 



           23    continuous sound versus an impulsive sound where the --



           24                    MR. JOHN HOPSON:  Do you know the cost 



           25    difference between using the traditional air guns 
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            1    versus -- 



            2                    MS. JANA LAGE:  Oh, you mean dollar cost?  



            3                    MR. JOHN HOPSON:  Yeah.  



            4                    MS. JANA LAGE:  Well, there was one system 



            5    that was commercial for a while, and it's no longer 



            6    commercial because the system was not any better.  It 



            7    couldn't do as much, and it was not cost effective.  So 



            8    it's not a cheaper alternative.  It's likely to be more 



            9    expensive to develop.  



           10                    MR. JOHN HOPSON:  That's where I was 



           11    trying to lead is now we are starting to think about tools 



           12    that are making it cost prohibitive to actually do the 



           13    work and push the industry away from the area.  



           14                    MR. MICHAEL PAYNE:  Actually, it's the 



           15    industry that's interested in doing this.  It's not -- at 



           16    least from our perspective, we don't have the expertise to 



           17    inform the industry on alternative.  One of the -- the air 



           18    gun -- traditional air guns can only be done in a very 



           19    short window of time.  And one of the issues they are more 



           20    interested in finding out is whether or not they can do 



           21    some of this stuff under the ice or on top of the ice 



           22    without the use of air guns because you can't -- I mean, 



           23    if they can get away from towing these things behind a 



           24    vessel that requires ice-free conditions, it would 



           25    probably allow them a lot more freedom to come up here at 
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            1    different times of the year if they wanted to, if they 



            2    could.  



            3              So I think the alternative energy -- we aren't 



            4    pushing them away or toward alternative energy.  Our 



            5    concern is noise.  If they are quieter, that's probably 



            6    better for mammals.  It would be more expensive, but that 



            7    would be an issue that the industry would either say, 



            8    yeah, we will try it or we won't try it.  So it's a good 



            9    thing to look at in advance of it actually happening.  But 



           10    to be honest, if I could talk you into coming to the Open 



           11    Water meetings instead of these games you are going to, 



           12    that would be an excellent question to ask the industry.  



           13                    MR. JOHN HOPSON:  I'll think about that, 



           14    but the kids are more important to me than this Open Water 



           15    meeting right now.  



           16                    MR. MICHAEL PAYNE:  The games sound great, 



           17    but if you have a chance, you ought to ask that question 



           18    to the industry because we aren't pushing them one way or 



           19    the other.  They've actually come to us.  And there are a 



           20    few companies out there that are trying different things 



           21    now.  You are familiar with the ION.  They wanted to do 



           22    stuff on ice.  That's kind of the first step toward an 



           23    alternative approach.  It received a lot of criticism by a 



           24    lot of people, so -- but it's just an idea that they are 



           25    thinking about, and they may try it again.  We don't know 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        42







            1    for sure.  



            2                    MR. JOHN HOPSON:  I want to make sure that 



            3    the stipulations that are put in or the mitigations that 



            4    are put in in the Beaufort don't affect activity in the 



            5    Chukchi.  And they are so -- they are two different 



            6    worlds, if you think about it, the depth of the ocean, the 



            7    movement of the ice, the distance away from our 



            8    subsistence activity.  They are literally two different 



            9    worlds to talk about.  And I just hope your agencies don't 



           10    take the Beaufort restrictions and make it harder for the 



           11    Chukchi to do good work.  You know what I'm getting at?  



           12                    MR. MICHAEL PAYNE:  Yeah.  And so far we 



           13    have treated the areas pretty -- well, the applications 



           14    that have come in to us treat the areas pretty 



           15    independently, and so do we.  So I think Candace said it 



           16    best.  We do things on a case-by-case basis, and just 



           17    because something works or doesn't work in the Beaufort 



           18    doesn't mean it's going to work or not work in the 



           19    Chukchi.  



           20                    MR. JOHN HOPSON:  Yeah.  We really need 



           21    the development here.  The City of Wainwright would 



           22    benefit greatly.  The traditional council would benefit 



           23    greatly.  Our village corporation would benefit greatly. 



           24    Our schools in the North Slope Borough, our regional 



           25    tribal organization, our regional corporate organization, 
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            1    the State of Alaska.  And everybody will benefit greatly 



            2    from this.  And we want to see it happen.  But we also 



            3    understand the safety aspects of it, whether it's 



            4    environmental, whether it's for human life or marine life.  



            5              Just don't make it any harder than it should be 



            6    because somebody says so or they want to yell at you and 



            7    be louder than I do, kind of like the guys in Point Hope, 



            8    literally.  And REDOIL and these other yahoo companies 



            9    that are fighting us.  Don't make it any harder than it 



           10    should be because we have every right to develop where we 



           11    want to and with the help of any company we so wish, and 



           12    the industry is those companies we need.  



           13              There is no other development, no other 



           14    sustainable way of providing life up here.  The North 



           15    Slope Borough needs it for property taxing, you know.  We 



           16    don't have the money to do it.  The State of Alaska is not 



           17    helping us one bit.  It's almost embarrassing to be from 



           18    the state of Alaska now because of their help to their 



           19    rural communities.  Look at how our neighbors in the 



           20    Western part of Alaska are suffering for heating oil.  



           21    They have gone to drastic measures.  And that's because 



           22    the State won't help them.  They won't even declare an 



           23    emergency for them.  They only do it for Nome just to get 



           24    the publicity for Russia and it's pathetic.  Don't treat 



           25    us that way to all the agencies.  We need it up here.  We 
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            1    expect to live a first class life up here, and it's going 



            2    to take first class money to do it.  And the oil and gas 



            3    is the way we see it happening.  Thank you.  



            4                    MR. MICHAEL PAYNE:  Thank you.



            5                    MS. JANA LAGE:  Thank you.  



            6                    MR. GEORGE EDWARDSON:  I need to say a 



            7    little bit more.  What you all are saying is that when you 



            8    have meetings like this, usually there is a whole bunch of 



            9    people here, but I think they are pretty much meetinged 



           10    out.  But what John said, he'd be referring about Point 



           11    Hope.  I know those people at Point Hope.  600, 700 people 



           12    down there, but out of those 700 people, there is only 



           13    about five of them that is fighting against development.  



           14    And they are the ones that are making the real loud noise.  



           15    But the other 695 are not saying anything.  But here in 



           16    Wainwright it's different.  I think, like John said, all 



           17    the entities and the villagers are for development and 



           18    that is probably why we are not seeing many people here in 



           19    our meetings now because they are tired of hearing other 



           20    people fighting the oil companies.  



           21                    MR. MICHAEL PAYNE:  Okay.



           22                    MS. JANA LAGE:  John, on that note, one of 



           23    the reasons why we did such an analysis on the alternative 



           24    technologies is because it would crop up all the time at 



           25    the meetings.  You need to use this marine vibroseis 
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            1    system.  You need to use this system.  You need to use 



            2    that system.  So we were able to take a good look at these 



            3    systems.  And we can honestly say at this moment they are 



            4    not available to use.  The only tool that we have right 



            5    now is air guns.  And there are things that are in the 



            6    works, but there is nothing available right now.  



            7              And I did a presentation at the Pacific AAPG 



            8    meeting, and I presented this, but I looked back at what 



            9    was used before, and what was used before was dynamite.  



           10    And let me tell you, air guns are a much more 



           11    environmentally friendly option than what was used before 



           12    back in the day when they were out exploring the 



           13    Mid-Atlantic Ridge throwing 50-pound charges overboard to 



           14    look at the -- do seismic work.  They don't do that 



           15    anymore.  So air guns, they do make sound and that's a 



           16    true thing, but with the alternative technologies, they 



           17    may come, but they are not available right now.  



           18              So I can stand up here right now and anyone who 



           19    told me that they should be using that, I can tell them, 



           20    no, they can't use it right now.  It's not available.  We 



           21    have what we have.  And in the future there may be some 



           22    alternative technologies, but we are not there right now.  



           23    So what we have is a good alternative to the previous, 



           24    much more damaging technology. 



           25                    MR. JOHN HOPSON:  We just have the right 
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            1    to do what we want to benefit our people.  And it's just 



            2    not right for people who live hundreds, if not thousands 



            3    of miles away telling us how we should do it.  It's like 



            4    me writing a report to the President of the U.S. saying 



            5    your agencies must come to Alaska to our community in 



            6    bikinis so we can save weight on our airplanes.  That's 



            7    basically what you are doing to the industry by saying you 



            8    have to do this this way, but who is the real expert in 



            9    making sure that they do it safely and soundly so that 



           10    their employees are safe?  It's basically the same 



           11    concept.  



           12              We shouldn't be told how to do this.  We have 



           13    these people who have millions of dollars that can 



           14    advocate against oil and gas and make a big show on TV.  I 



           15    don't have that kind of money.  If I did, I certainly 



           16    would be on the air saying we need to develop.  We don't.  



           17    Greenpeace won't support me, so they won't give me that 



           18    $3,000,000 ad contribution.



           19                    MR. GEORGE EDWARDSON:  What we don't want 



           20    is another Pebble Mine.  



           21                    MR. JOHN HOPSON:  Another Pebble Mine, 



           22    exactly.  I don't want to see our people fighting over 



           23    this.  But it will happen, and the best place to do it is 



           24    locally, not on the radio or in the news.  All these 



           25    Democrats who are telling us that global warming is here, 
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            1    geez, man it's freezing out there.  Scary to be a Democrat 



            2    right now.  Which I'm not, so --



            3                    MR. MICHAEL PAYNE:  All right.  On that, 



            4    thanks for coming.  We do appreciate it very much.  If you 



            5    have time to provide comments, we would love to hear them, 



            6    more than what you said tonight.  I'm sure you will hear 



            7    from us again, but thank you for coming out, and have a 



            8    good season if we don't see you for a while.  



            9                    MR. JOHN HOPSON:  Let them drill.  Hurry 



           10    up.  



           11                    MS. MARJORIE AHNUPKANA:  I would like to 



           12    ask you a question before we leave.  There was a lady that 



           13    was working for OC office, and she was calling me.  She 



           14    almost cry, and I almost cried with her, too.  I say, 



           15    what's your problem?  I have no money to buy gas.  And I 



           16    go to the corporation, I pick up my check, and I went to 



           17    the gas station.  And I didn't know it cost so much.  I 



           18    was -- I go, whoa.  The gas up here costs lot of money to 



           19    fill up one truck like hers.  I couldn't believe that when 



           20    I -- when I signed the check for her and I filled up the 



           21    truck, she was happy, and I couldn't believe that price 



           22    was getting more higher, even the propane.  My girlfriend 



           23    called me and she say, I'm going to move to an electric 



           24    stove because I'm tired of buying the propane.  It's sky 



           25    high.  So I told her turn it around and she's changing 
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            1    that around.  I just wanted you to know.  Thank you.  



            2                    MR. MICHAEL PAYNE:  Okay.  Thank you very 



            3    much.  Have a good night.  Thank you for coming.  



            4               (Proceedings adjourned at 8:30 p.m.)
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  1                      P-R-O-C-E-E-D-I-N-G-S

  2                    MR. MICHAEL PAYNE:  My name is Michael

  3    Payne.  I'm with the National Marine Fisheries Service,

  4    and I work in Washington, D.C.  We have a number of people

  5    with us here tonight.  This is the second time we have

  6    been here.  We were here about a year and a half, two

  7    years ago and we were talking about developing this

  8    document.  Tonight we are going to talk about the Draft

  9    Environmental Impact Statement on the Effects of Oil and

 10    Gas Activity in the Chukchi and the Beaufort Sea.

 11              But I know that the people in this community are

 12    really, really interested in what's going on just offshore

 13    here in the Chukchi, so we will talk a little bit more

 14    about that.

 15              If you have questions, feel free to ask them.

 16    If you do ask them, just try to ask them loud so we can

 17    hear them on the recorder.  There is a number of people.

 18    Like I say, I'm Mike Payne.  Candace Nachman works with

 19    me.  She's in the purple over here.  Joan, Amy, work with

 20    URS.  They are both right here.  Jana is with the Bureau

 21    of Ocean Energy Management, and Mary is our court reporter

 22    here tonight.  So if you have comments, they will be

 23    recorded for the record, and if you want to wait or if you

 24    have comments after we are through, we will be able to

 25    take them at that time, as well.  But please feel free to
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  1    speak up anywhere along the line.

  2              The purpose of the meeting tonight, we came here

  3    before to talk about the proposed action, and that was the

  4    issuance -- there are two things that are kind of going

  5    on.  One of them is issuance of Incidental Harassment

  6    Authorizations for marine mammals by the fisheries.  Those

  7    are permits to disturb marine mammals.  And we are

  8    particularly interested, at least the National Marine

  9    Fisheries Service is, in being able to authorize the

 10    disturbance of marine mammals during the oil and gas

 11    activities, but to a level that won't impact hunting or

 12    subsistence needs.

 13              Are there any whaling captains here, by chance?

 14    No, not tonight?  Okay.  The other thing we are going to

 15    talk about a little bit is the National Environmental

 16    Policy Act process, the NEPA process.  That's what we are

 17    doing here tonight.  This is a public meeting as part of

 18    NEPA, which evaluates -- gets public input on any action

 19    taken by the federal government.

 20              So we -- tonight we will talk a little bit about

 21    the activities that we are covering, different for each.

 22    We have five different alternatives that we are looking

 23    at.  We would like your comment on them.  And the

 24    alternatives are basically how much oil gas activity can

 25    we have out here in the Arctic without it becoming more of
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  1    a problem or not a problem at all.  So the activities vary

  2    in the amount of activity.

  3              We have -- go anywhere from no activity at all

  4    where there wouldn't be any oil and gas permitting to a

  5    level that's considerably higher.  And Candace will talk

  6    about them later.  We will talk about the potential

  7    impacts that we have evaluated in this document.  We have

  8    been working on this for about three years now, a little

  9    over three years.

 10              Our next step is the public comment that we

 11    would like from you.  This is the first of many meetings.

 12              Before an oil and gas company can come in and

 13    explore either doing seismic surveys or drilling, they

 14    require a number of permits.  One of them is an Incidental

 15    Take Authorization from Fisheries.  Like I said before,

 16    this allows them to come in and disturb, not to kill, but

 17    to disturb whales, seals, walrus, whatever happens to be

 18    in the area.

 19              In doing the evaluation for this document, we

 20    took a look at -- we have been looking for quite a while

 21    at the number of animals that are here seasonally, when

 22    they are important to different communities throughout the

 23    Arctic, when they are important for whaling captains,

 24    subsistence uses.  And we're trying to minimize the impact

 25    by oil and gas activities on the distribution and
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  1    abundance of marine mammals throughout the area.

  2              Before we can issue -- before National Marine

  3    Fisheries Service can issue one of these things, we have

  4    to make two determinations.  One is that the activity will

  5    have a very minimum to negligible impact.  That is, it

  6    won't have hardly any impact at all on the abundance or

  7    the distribution.  And the other one is that we want to

  8    make sure there is no impact on the availability of these

  9    animals to the subsistence hunters.  And that's really the

 10    biggest issue for us because the activities so far does

 11    not appear to have much of an impact on the numbers.  The

 12    numbers of whales are getting bigger and bigger every

 13    year.

 14              However, there has been some indication that if

 15    you have a lot of activity in one area, the animals might

 16    avoid that area, and we don't want them to avoid an area

 17    that is necessary for the hunters to go out and get the

 18    whales or the seals or whatever they are after that

 19    particular season.

 20              Now, the other activity that we are looking at

 21    is under -- from the Bureau of Ocean Energy Management,

 22    before they can even go out -- the BOEM -- used to be

 23    called MMS -- actually issues the permits for the

 24    activity.  They issue the permits that allow the oil

 25    companies to do the seismic activity.  They do all the
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  1    proposed -- they do all the lease sales.  They do

  2    everything associated with the actual activity.  The only

  3    thing that NMFS does at the end of all that is makes sure

  4    that the activity doesn't impact mammals.  If you have any

  5    questions about BOEM, Jana will be glad to answer

  6    anything.  She works in the Anchorage office and knows the

  7    issue quite well.

  8              The other thing that is done before the action

  9    takes place is that we collect information, either through

 10    public meetings or through the development of documents

 11    and review of previous documents on the subject, so that

 12    we can collect the information in a safe and

 13    environmentally sound manner.  We really try to minimize

 14    the impact up here.  We don't want to have something go

 15    wrong and then a couple of months from now realize we made

 16    a big mistake.

 17              As I said before, the activities cannot cause

 18    damage to either the marine environment, the marine

 19    mammals, the coastal or the human environment.  So we

 20    don't want an impact to affect Wainwright differently than

 21    it affects Barrow.  We don't want anything like that.

 22              And so this is all part of the NEPA process that

 23    I mentioned earlier.

 24              If there are certain places where we need to,

 25    before an activity can go forward, we put conditions on
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  1    the permit.  That is, they can do certain things.  They

  2    might not be able to go into certain areas that are

  3    protected.  If there are areas that are sensitive to

  4    marine mammals or to other animals, like birds, or

  5    culturally important areas, those areas can be protected,

  6    as well.  Oil and gas companies can be permitted to do

  7    their activity, but not in certain areas at certain times

  8    of the year.  We do a lot of that when we issue permits

  9    for mammals.  There are certain places where the hunters

 10    want to be, they want to be there without a lot of noise,

 11    so the oil companies so far have kept out of those areas

 12    at those times.  We try to make sure that happens.

 13              Before anybody gets a permit, they have to agree

 14    to those conditions, and if we can all agree, then they

 15    will get a permit.  So far it's always been for one year

 16    at a time.  Nothing that we have ever issued is for more

 17    than one year up in the Arctic, except for Northstar.

 18    Anything offshore, it's always been for one year.  At the

 19    end of the year, we take a look at the previous year

 20    and see whether or not it went well or whether there were

 21    problems before we go into the next season.

 22              So what we're looking at tonight really is we

 23    would like your comments on what you think your concerns

 24    are going forward and if there have been any problems in

 25    the past that we can fix before we do go forward.
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  1              This is the area.  The area that we looked at is

  2    this entire area -- I don't have a pointer, but this

  3    entire area right here is kind of light blue with the

  4    lines around it is the area that we evaluated in the

  5    environmental impact statement.  The area most important,

  6    I think, to the people in Wainwright are the areas right

  7    here [indicating] off the Chukchi.  These little black

  8    dots are areas where activity might occur over the next

  9    few years within the larger squares, which are the lease

 10    sales.  And I don't know how many lease sales there are in

 11    the Chukchi, but I think it was several hundred.  And I

 12    know there was several hundred throughout the entire area,

 13    but of all of them, this year they are going to look at

 14    two areas if they have good weather, if they have the

 15    season to do it, one of them here and one of them here

 16    [indicating].

 17              And so when we were here two years ago, I know

 18    Wainwright was the one of the communities being considered

 19    if they actually do -- would hit oil, they have to get it

 20    from offshore onto land, and Wainwright is one of those

 21    communities that the oil companies were looking at.  So

 22    you are actually in a very important place for the

 23    Chukchi.

 24              In addition to tonight, tonight is the first of

 25    a series of meetings.  We go from Wainwright toward
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  1    Canada.  During the next week we are in Barrow tomorrow,

  2    then Kaktovik, Nuiqsut.  After the weekend we come back

  3    and we go down to Kotzebue, Point Lay, Point Hope and

  4    Kivalina.  So this is a first of a series of meetings.  So

  5    if there is anything that we miss tonight that we should

  6    hit in the rest of the meetings, that would be good to

  7    know, too.  We would appreciate your comments.

  8              So why is this important?  I've hit on this a

  9    little bit.  The one thing that we are required to do and

 10    we try to do for everything -- at least we have in the

 11    past -- is we want to make sure that the impacts of

 12    whatever it is that we authorize have very little to no

 13    effect.  Some things -- or at least -- before we take an

 14    action we want to know what that effect might be.  If the

 15    impact is too large, there is a chance that we might not

 16    approve it or if we were to condition it with permits that

 17    would require certain things to minimize the impact.

 18              This EIS is a very broad document.  It doesn't

 19    look at any one activity.  We look at a range of

 20    activities because what actually happens each year depends

 21    in large part on the oil companies.  They submit an

 22    application to us early in the year for the following

 23    season and it lays out what they would like to do.  And

 24    this impact statement that we have looked at is -- it kind

 25    of does an evaluation of a large level of activities that
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  1    we don't even think they are going to get to.  But we

  2    would like to know kind of an upper and lower limit of

  3    what we think is okay before we receive those

  4    applications.  And that's kind of what we are doing right

  5    now.

  6              We look at -- we are going to go -- in a few

  7    minutes, Candace will take over and she will go through

  8    the different levels of activity that we actually

  9    evaluated to give you an idea.  Certain number of seismic

 10    activities, certain number of drilling activities in both

 11    areas, the Chukchi and the Beaufort.

 12              The other thing that is very important and

 13    perhaps more difficult to figure out is what is the impact

 14    of what we are trying to do when you take into

 15    consideration everything else that's going on up here.

 16    Things are changing in the Arctic.  There is a lot more

 17    vessel traffic than there used to be.  EPA has its issue

 18    up here with air quality.  There is -- currently there is

 19    no commercial fishing.  There is a lot of subsistence

 20    fishing, but at some point in time if things warm up,

 21    there might be.  The Arctic is changing.  The ice is

 22    changing.  Animals may change their distribution.

 23              So when you look at all the other factors that

 24    are going on, we are trying to figure out what the impact

 25    of this one activity might be taking those into account.
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  1    And that is the cumulative impact study.  That's perhaps

  2    the most difficult thing because you kind of have to look

  3    into a crystal ball and try to figure out what's going to

  4    happen; not only what has happened, but what's going to

  5    happen in the future.

  6              After you do that, as I mentioned before, you

  7    identify things that might minimize or mitigate that

  8    impact, if there is an impact.  One good example of that

  9    is if animals are in a certain area at a time when hunters

 10    can get to them, we try to make sure that oil companies

 11    aren't there at the same time; or at least if they are,

 12    they are there at a certain time when the hunters know it.

 13              The other thing that we require is that once we

 14    issue the permit, we have monitoring requirements.  We

 15    don't just issue a permit and that's it.  We actually

 16    require that they keep track of what they do out there and

 17    make sure that what they say they are going to do they

 18    actually do and also to make sure whether or not there is

 19    an impact that we don't know about before it happens.  And

 20    we use this information for permits into the future.

 21              This EIS will be good for five years once we

 22    complete it.  Not before, but once we complete it.  So we

 23    will be issuing permits based on studies and the

 24    evaluations that we do on this particular document for the

 25    next five years, we hope, unless things change or unless
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  1    they -- it's only for exploration.  It's not for

  2    production.  If they actually do strike oil and they

  3    wanted to start pulling it up, we'd have to do something

  4    else to accommodate that.  Just have to take that into

  5    account.  It takes several years for them to get to that

  6    phase, so I think we are okay, but this doesn't go into

  7    production.

  8              Who has been involved?  We try to involve

  9    everybody that we possibly could.  As I said, National

 10    Marine Fisheries Service for this particular study is the

 11    lead agency.  The Bureau of Ocean Energy Management is the

 12    cooperating agency that we have worked with closely.  The

 13    other group that we have worked with very closely on this

 14    document is the North Slope Borough and their

 15    environmental branch.

 16              We have done a series of public meetings.  We

 17    have been to different mayors' offices in different

 18    communities over the past two years, more so than any

 19    other document.  And we have tried to incorporate the

 20    comments that we have received thus far into the draft

 21    that we are reviewing right now.  We received several

 22    hundred comments on the -- after the scoping meetings that

 23    were incorporated into the draft, and we are trying very

 24    hard to recognize that this is an area that's very

 25    important to a lot of people and take their comments
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  1    seriously when we actually work out the permits that we

  2    are trying to issue.

  3              The other group that we have talked to, although

  4    they have been less involved, is the Environmental

  5    Protection Agency.  The Alaska Eskimo Whaling Commission

  6    has been very important throughout this process.  We meet

  7    with them not only up here, but also in Washington, D.C.

  8    where they have offices.  And at least two or three times

  9    a year their attorney and representatives meet with us on

 10    this document or something like it.  So we do try to work

 11    closely with them.

 12              And this is one of several meetings, as I've

 13    talked to before, where we are having

 14    government-to-government and a meeting with the public.

 15    So it's a large process, but we are glad to be back up

 16    here again working on it, and we hope that before the

 17    night is over, if you have comments, don't hesitate to

 18    please bring them up.  And if you forget tonight, we will

 19    give you addresses later.  We can be reached pretty

 20    easily.

 21              Here are the topics that were of interest to

 22    most people when we talked about this earlier.  The number

 23    one issue everybody was concerned about was the impact to

 24    marine mammals in the area and their habitats and the

 25    availability of those marine mammals to subsistence users.
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  1    People do not want the activity to impact their ability to

  2    get food.  And that's understandable.

  3              The other issue that everybody talks about

  4    that's more difficult to discuss really is the risk of oil

  5    spills.  An oil spill is obviously not something we

  6    authorize.  In large part the oil companies are doing

  7    everything they can to -- I think especially after the

  8    Gulf of Mexico, they have tried to ramp up their ability

  9    to respond to an oil spill.  This document has a large

 10    section that addresses the response in the Arctic, oil

 11    spills, and what would happen if something would happen

 12    when.  And it's an area that I think everybody is

 13    certainly most concerned about and one that would be very

 14    difficult to address, I'll be the first to admit.

 15              Protection of subsistence resources and your way

 16    of life is part of the issue that we -- that we spend a

 17    lot of time on.  We hear from the Alaska Eskimo Whaling

 18    Commission and from the different villages, we hear a lot

 19    about when to do things and when not to do things that

 20    might impact the way of life.

 21              The other information we collect and we

 22    identify, what kind of monitoring do we need up here, what

 23    kind of mitigation is really necessary in order to reduce

 24    impacts.  And then people have concerns regarding this

 25    process.  A lot of it was just lack of understanding or --
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  1    I think this area probably has more government agencies

  2    come through it to talk about the environmental impact

  3    statement per capita than probably any other area in the

  4    United States.  Like I said, there is a lot of activity in

  5    the Arctic, and there will be a lot more in the future.

  6    So as we move forward, Wainwright will probably be more

  7    and more part of that process.

  8              So I'm about ready to turn it over to Candace.

  9    One thing that the EIS does look at -- it's a large

 10    document.  Like I said before, we have analyzed the

 11    effects of five different levels of activity, including

 12    different levels of monitoring and mitigation, as well as

 13    different levels of exploration and drilling exploration.

 14    We have tried to take a look at the cumulative effects

 15    analysis, what will these surveys in terms of an effect on

 16    marine mammals, given all the other activities that's

 17    going on in the area.  And given all the activity that we

 18    can identify, what do we need to do to mitigate the effect

 19    and monitor it to ensure that what we permit actually

 20    happens.

 21              And I think with that, I'll mention that the

 22    alternatives address a broad range and a reasonable range,

 23    we think.  And most importantly, we have looked at a lot

 24    of different levels of mitigation.  I'll let Candace take

 25    over and she will talk about the alternatives for a while.
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  1                    MS. CANDACE NACHMAN:  Hi.  Thank you for

  2    having us.  This is my first time in Wainwright.  And I'm

  3    going to talk -- Mike kind of got us started.  I'm going

  4    to get into a little more of the details, some of the

  5    things that people really want to hear about.

  6              So the first is the alternatives themselves.

  7    Under NEPA we are required to assess a range of possible

  8    activities, and so we did that taking into consideration

  9    the comments we received two years ago during the public

 10    scoping period.  They represent a large range of

 11    activities, as well as a range of mitigation measures,

 12    which I'm going to talk about specifically as well.

 13              As I said, pretty much all of the alternatives

 14    were suggested during the scoping period.  It assesses

 15    various levels, and we have incorporated these

 16    mitigations.

 17              So I'm going to go into more detail about each,

 18    but this is generally what they are.  Okay.  So NEPA

 19    requires the evaluation of a No Action Alternative.

 20    Basically what a No Action Alternative means is an agency

 21    is going to decide to not let something happen if we pick

 22    this alternative.  So under our No Action Alternative,

 23    that means that there would basically be no exploration

 24    activity going on up here in the Arctic.  If it was, it

 25    would be happening illegally.  So that's the first
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  1    alternative.

  2              So the second alternative is where we actually

  3    get into activity occurring.  And what we have done is we

  4    have come up, in consultation with BOEM, with two levels

  5    of exploration activity that could potentially occur over

  6    the next five years once we complete this document.  And

  7    we are looking at seismic surveys.  The smaller -- also

  8    looking at the smaller type seismic surveys often referred

  9    to as site clearance or shallow hazard survey programs,

 10    and then also looking at exploratory drilling.

 11              And you will see on here on-ice seismic, as

 12    well, but that would never -- I shouldn't say never, but

 13    that would not happen in this under the next five years in

 14    the Chukchi Sea.  It would only happen in the Beaufort

 15    Sea.

 16              So basically if you add all of these up, level

 17    one comes to 16 activities cumulatively between the

 18    Beaufort and the Chukchi Sea.  And so what we did in the

 19    document is we came up with what we are calling conceptual

 20    examples to give people an idea of, okay, so we have just

 21    said X number of surveys would be happening in the

 22    Beaufort Sea, Y number of surveys would be happening in

 23    the Chukchi Sea, but what does this really look like?

 24    What does this really mean?  Where is activity going to be

 25    happening?
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  1              So basically what we did in the conceptual

  2    example is we said within the realm of possibility, we

  3    came up with what might occur.  And so what we did is we

  4    took -- out of those 16 activities that could potentially

  5    happen, we thought that maybe in a typical year under this

  6    level of activity four of them would be going on in the

  7    Beaufort Sea sometime throughout the open water season.

  8    They would not necessarily be happening at the same time,

  9    but unfortunately there is not a way to show time on this

 10    chart.

 11              But what we have done is then created the sound

 12    fields of where the sounds would be if the activity was

 13    going on.  So this is the Beaufort side of the first

 14    example.  And then this is the Chukchi side.  So if you

 15    had added them together, you would have those four that I

 16    just showed in the Beaufort example with these two that

 17    you have in the Chukchi example.  And you can see them one

 18    on top of the other if you look back there, so you can see

 19    them together when we get done.

 20              So then what we did is we came up with a third

 21    alternative that looks at a higher level of activity.  And

 22    I will just point out that the lower level of activity in

 23    Alternative 2, we have actually never gotten to the point

 24    of that much activity happening in one year.  The

 25    conceptual example with the much smaller realm of
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  1    possibility under that much larger -- that larger level is

  2    actually more realistic.  So what we have done here under

  3    Alternative 3 is we have basically increased the potential

  4    level by about 40 percent.  So it's the exact same types

  5    of activities, it's just that more of them could be

  6    happening in a given year.

  7              And so again, we came up with a conceptual

  8    example.  And we left the four that we had before and we

  9    added four more.  Again, they might not be happening

 10    simultaneously, but these are the general areas within the

 11    Beaufort Sea because these blocks here are all active

 12    leases.  So you would not have certain types of activities

 13    happening outside of these already leased areas.  And this

 14    is the Beaufort side.  And then here we have the Chukchi

 15    side.  So again, you would take them together and you

 16    would have that happening on the Beaufort side and then

 17    this occurring in the Chukchi side.

 18              So Alternative 4 is really something that we

 19    took to heart a lot of the comments that we have been

 20    getting from the public.  And what we did is we actually

 21    created -- using the level of activity from Alternative 3,

 22    we created what we call time/area closures.  A time/area

 23    closure means that activity would not be allowed to occur

 24    in a certain area at a certain point in time.  Basically

 25    these time/area closures that we selected were important
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  1    either to marine mammals for biological reasons, meaning

  2    that they migrate there, they feed there, they rest there.

  3    And we also chose areas that are important because of

  4    subsistence hunting that occurs in the area.

  5              And then we have identified buffer zones.  So if

  6    you have a closure area and the area ends right here, but

  7    then you allow the activity to happen right up against it,

  8    then what's the point of closing the area because you are

  9    still -- even though you are outside, you are still

 10    potentially impacting it.  So we have created buffer zones

 11    around the closure areas.

 12              So in the Beaufort Sea we identified Camden Bay.

 13    It's been noted in recent years bowhead whales have been

 14    seen feeding there in the fall when they migrate westward

 15    back from Canada.  And then because you also have on that

 16    side the Kaktovik subsistence hunt, and then after they

 17    migrate through you have Nuiqsut hunting off of Cross

 18    Island.  And then we have also identified Barrow Canyon

 19    and the shelf break of the Beaufort Sea.

 20              And in the Chukchi Sea, we have identified

 21    Hannah Shoals up here for walrus and gray whales

 22    primarily, and then also down near Point Lay identified

 23    the Kasegaluk Lagoon as a very important beluga hunting

 24    area, and then it's also where the Ledyard Bay critical

 25    habitat unit is for the eiders.
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  1              And then finally something new that we have

  2    looked at is alternative technology, technologies that

  3    companies could use besides air guns or in conjunction

  4    with air guns to quiet their seismic surveys.  These

  5    technologies are still very new.  A lot of them are still

  6    in the research and development phase, not commercially

  7    available, but we felt by analyzing this, it might provide

  8    an impetus for companies to jump start maybe some of the

  9    research and development.  And so we took a look at this,

 10    as well, but if this were to become more available, we

 11    would have to take a harder look because, unfortunately,

 12    without having the technologies commercially available,

 13    it's hard to assess their impacts.

 14              So mitigation is really what it's all about for

 15    us under the Marine Mammal Protection Act.  And what we

 16    did is we created several categories of mitigation

 17    measures, and we really wanted the measures, one, to try

 18    and reduce acoustic impacts.  We also wanted to try and

 19    reduce impacts that are not acoustic in nature.  And then

 20    finally we created measures to help ensure our

 21    responsibility of making sure that any impacts on

 22    subsistence are mitigated.

 23              Just really quickly to give some examples of

 24    some of the measures that we looked at, so for

 25    subsistence, time/area closures.  We put in -- we analyzed
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  1    measures that have been used in the past, and we actually

  2    also have analyzed measures that have been suggested in

  3    the past but have not necessarily been required of the

  4    companies.  And we gave equal weight to analyzing all of

  5    those measures.

  6              Some other examples for reducing acoustic

  7    impacts are things such as exclusion zones, power downs

  8    and shutting down activity.

  9                    MR. JOHN HOPSON:  Go back.  Your last

 10    bullet there, how do you do that?  The way I read that, it

 11    tells me no oil and gas whatsoever.  That's the only way

 12    you are going to get that.

 13                    MS. CANDACE NACHMAN:  So I think one way

 14    that we get at this is through our work with the Alaska

 15    Eskimo Whaling Commission.  And we have been looking at

 16    the Conflict Avoidance Agreement over several years of

 17    taking the measures that go into those.  We have also put

 18    in place time/area closures, especially in the Beaufort

 19    Sea so that the fall whaling hunts at Kaktovik and Nuiqsut

 20    can go on without any activity occurring at the same time

 21    as the hunts.  Things like that are examples.

 22              You are welcome to ask questions, but please

 23    make sure you say your name so the reporter can get it

 24    down.

 25              We broke our mitigation measures into two
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  1    categories:  Standard ones that have been required for

  2    several years now and what we are calling additional

  3    measures.  They are measures that have been suggested in

  4    the past but have not necessarily been required or

  5    measures that have been required in the past, but the

  6    effectiveness or the benefits of those measures have not

  7    necessarily been proven.

  8                    MR. JOHN HOPSON:  Your name.  Additional

  9    mitigation measures may be required on a case-by-case

 10    basis.  Can you give an example?

 11                    MS. CANDACE NACHMAN:  Sure.  So under the

 12    National Environmental Policy Act, which is what this

 13    environmental impact statement is being done under, all

 14    you do is evaluate mitigation measures.  You don't

 15    actually require them under an environmental impact

 16    statement.  The requirement of the measures actually comes

 17    in at the Marine Mammal Protection Act authorization

 18    stage.

 19              So at this stage of the EIS we are evaluating a

 20    broad range, but you wouldn't necessarily say outright

 21    that they are going to be required all of the time.  So

 22    what we would do is when a specific project comes in from

 23    a specific company, we would evaluate that specific

 24    proposal against all of the measures that we have looked

 25    at in this environmental impact statement and then require
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  1    them to do the ones that are most applicable to where

  2    their activity is happening and at what time of year

  3    because some of the measures might be very useful and

  4    specific if the activity were happening in the Chukchi

  5    Sea, but might not be useful or practical if the activity

  6    were happening, say, over near Camden Bay in the Beaufort

  7    Sea.

  8              So that's what's meant by analyzing on a

  9    case-by-case basis.  It's really looking at the activity

 10    and the mitigation measures that go with that activity to

 11    help reduce the impacts as much as possible.  So your

 12    question actually really helps me get into the last point

 13    on this slide, which is that for every measure that we

 14    have put into this document, we are evaluating them on

 15    three -- in three phases or on three key points.  One, we

 16    want the measure to be in there to make sure that it's

 17    going to help reduce impacts to the species themselves as

 18    much as possible.  We also want to put in measures that

 19    are going to be effective, meaning that the company can go

 20    out and do them in an effective manner and that they will

 21    actually be implemented.  And then finally we don't want

 22    to put a measure in there that practically can't be done.

 23    So those are the three levels of analysis for the

 24    measures.

 25              The last bit that I'm going to talk about, I
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  1    think, before I turn it back over to Mike is, so we

  2    looked -- after we looked at the alternatives themselves,

  3    we then evaluated their impacts to all of the different

  4    resources.  We evaluated them against physical resources,

  5    biological resources and socioeconomic resources.  I only

  6    put up here the two that I figured were probably the most

  7    important to talk about tonight, which were marine mammals

  8    and subsistence uses.

  9              And basically what we have done is we have said

 10    the impacts to marine mammals, you would have disturbance.

 11    Noise is a big issue.  There is also the possibility you

 12    increase vessel traffic, which could lead to an increase

 13    in potential collisions with marine mammals, and then

 14    there's also the potential for habitat degradation, which

 15    is something that under the Marine Mammal Protection Act

 16    not only do we analyze impacts to the animals themselves

 17    and impacts to subsistence, but if there is an impact to

 18    the marine mammal habitat, that could then lead to an

 19    impact on the animals or onto the subsistence.

 20              And so basically the two go hand in hand,

 21    subsistence and the species themselves, and so we have

 22    looked at the impacts in that manner.

 23              Mike is going to wrap things up, and then he's

 24    going to close out about our schedule, where we are in the

 25    process, and how we are going to take public comment
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  1    tonight.

  2                    MR. JOHN HOPSON:  You have five minutes?

  3                    MR. MICHAEL PAYNE:  The -- like I say, we

  4    are kind of midway through the completion of this

  5    document, maybe a little bit more than midway.  We're

  6    actually looking at a draft.  What we would like to do is

  7    be able to use this EIS in our process, the National

  8    Marine Fisheries Service process, for the next five years.

  9    If things change, we would have to amend the document to

 10    allow that to happen; but hopefully we have been able to

 11    project the levels of activity and what we think will

 12    happen accurately enough that we won't have to do that for

 13    five years.

 14              Likewise, BOEM will likely use the same document

 15    for the same kind of reasons for their purposes.  We issue

 16    different permits, but for the same activity.  Hopefully

 17    both agencies will be able to work together to be able to

 18    use what we have now available to us, and then if we have

 19    to, we will work together to amend, whatever we need to

 20    do.  But it is a document that we hope to be able to use

 21    for at least five years.  We will see how that goes.

 22              Where are we in the process?  We have gone

 23    through one series of comments and public meetings

 24    already.  This is another -- yet another series on our

 25    draft document.  We will take the comments that we receive
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  1    now and, before we complete the document, which is a ways

  2    away, we will incorporate those comments into our

  3    alternatives, if necessary, and certainly into the

  4    mitigation, which is something that we're very interested

  5    in to make sure we have little to no effect on the

  6    communities.

  7              After the series of public meetings are

  8    completed this time, we will put those -- the comments

  9    that we receive into a document that can be looked at and

 10    the response by the agency.  We are also -- as many of you

 11    know, we are also available -- to reach almost anytime

 12    through tribal government consultation or through the AEWC

 13    or just call us.  The Anchorage office will get to us, we

 14    will get back to you or anybody you want to.  But comments

 15    are important to us.

 16              We hope to finish the EIS, the document itself,

 17    by next summer.  So it's -- we are not ready to complete

 18    it right at this time.  We won't be using it early this

 19    year for any evaluations under NEPA for the permits we

 20    issue this year.  The first time that we will be able to

 21    use this document as a basis for our environmental

 22    assessment of the impacts probably will be next fall at

 23    the earliest.

 24              Like I said earlier, here is our schedule of

 25    public meetings that we are just beginning.  Wainwright is
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  1    the first.  We will be spending the next two weeks in the

  2    different communities on the North Slope and the Chukchi,

  3    and we will wrap it up in a meeting in Anchorage on

  4    February 13th to whomever is down there.  Largely down

  5    there probably oil companies and environmental groups more

  6    so than Native communities or Native representatives.  But

  7    over the next two weeks we hope to get a lot of comments

  8    and a lot of public input, especially on how the activity

  9    will impact various communities wherever we go.

 10              One thing we didn't realize the last time we did

 11    this is that every community has a different interest in

 12    this.  The activity may impact the communities, and the

 13    mitigation that's required in different locations really

 14    varies per community depending on their views.  So that's

 15    something that's important to realize as we go forward.

 16              We are through with the comments or the public

 17    presentation right now.  After I get through here in a

 18    minute or two, we are going to take a couple minute break.

 19    If you have -- if you would like to make a public

 20    statement, we welcome that.  And what we would like you to

 21    do, though, is just stay where you are.  Just speak loud

 22    enough that Mary can hear you.  Say your name and you can

 23    either read, enter something into the record tonight, or

 24    if you don't feel comfortable or if you haven't prepared

 25    for that tonight, you can certainly write something and
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  1    provide it to us in a written document or written comment.

  2              We are trying to keep -- well, there isn't that

  3    big a crowd here tonight, but in some communities we have

  4    more people.  We would like to keep the comments as

  5    succinct as we can.  If it takes longer than four minutes,

  6    that's okay, but just try to be -- make your point and be

  7    as concise as you possibly can.  Whatever you say will be

  8    part of the public record.  That's okay.

  9                    MR. JOHN HOPSON:  Whatever you say can and

 10    will be used against you.

 11                    MR. MICHAEL PAYNE:  Or to support you.

 12    Both ways.  I'll be honest.  The end of the comment period

 13    is the end of February.  So you have a little while yet to

 14    provide written comments if you wish.  And this is the

 15    address.  We can leave this with you or it's on the

 16    handouts that you have.  And I think it's in the public

 17    notice that you received in the different communities.  We

 18    have seen several of those in different buildings

 19    throughout Wainwright today.

 20              And also the DEIS is not a small document.  The

 21    Draft Environmental Impact Statement is over 1,000 pages

 22    right now.  You can reach it on that website.  You can

 23    look at all the different figures if you would like.  But

 24    we didn't expect anyone to read the entire document before

 25    tonight's meeting.  So there are sections if you want to

00031

  1    take a look at it, it's available to you before you make

  2    your comment.

  3              Also the executive summary is much smaller.

  4    It's still about 50 to 60 pages.  It's much smaller, but

  5    it has in it almost everything that you need to know to at

  6    least have a very good idea of what we are trying to

  7    propose with this activity.

  8              So I think with that, thank you for coming out

  9    tonight.  So I guess it's not cold for everybody up here,

 10    but it's a pretty cold night for me.  And we are going to

 11    take a few minutes.  If you have public comment, please

 12    stick around and we would love to hear from you.  If you

 13    don't, thank you for coming.  And if you have any

 14    questions off the record, we are around for as long as you

 15    need us to be.  So that's it for right now.  Does anybody

 16    have any questions before we kind of stop for a few

 17    minutes and get ready?

 18                    MR. JOHN HOPSON:  We didn't get a chance

 19    to look at the document because the DVD wouldn't download.

 20    The CD, yeah, the one that was mailed.  Didn't work on the

 21    computer.

 22                    MR. MICHAEL PAYNE:  Did it crash?

 23                    MR. JOHN HOPSON:  I still have it, right?

 24                    UNIDENTIFIED MALE SPEAKER:  We tried

 25    playing it on the DVD player.
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  1                    MS. AMY ROSENTHAL:  We can get you a

  2    new --

  3                    MS. CANDACE NACHMAN:  I can run back to my

  4    hotel room.  I brought extras for this very reason.

  5                    MR. JOHN HOPSON:  There is no plane coming

  6    in tonight, so you can take your time.

  7                    MR. MICHAEL PAYNE:  We can get you a new

  8    CD.  I don't know if the problem is the CD you received or

  9    the computer.

 10                    MR. JOHN HOPSON:  We don't know yet, but

 11    if we get a new CD, that would be best.

 12                    MR. MICHAEL PAYNE:  And we can mail more

 13    to you as soon as we get back.

 14                    MR. JOHN HOPSON:  The handout that was

 15    given, your first bullet with the third arrow states,

 16    "Adverse impact on availability of marine mammal species

 17    or stock of subsistence must be mitigated."  Then it goes

 18    down to the second bullet on the second arrow, "Activities

 19    cannot cause harm/damage to marine, coastal or human

 20    environment."  And then your last one states, "Permits can

 21    contain conditions of approval to meet these objectives."

 22              I have been advocating for oil and gas for quite

 23    some time for as long as you guys have been coming here,

 24    but we pick on them so much that if anybody is going to

 25    harm our environment, it's those guys that are
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  1    transporting our diesel because they come ashore and so

  2    on; yet we put these harsh rules and conditions on oil and

  3    gas, and it's something that we need.  I'm sick and tired

  4    of coming to these meetings and having to fight for our

  5    right to develop here.

  6              And we have people across the Nation in

  7    Anchorage and Fairbanks and Point Hope saying you can't do

  8    this.  It's wrong.  It's going to hurt the environment.

  9    Well, why don't we just go down there and start, you know,

 10    regulating what the hell they are doing.  I'm just sick

 11    and tired of this stuff.

 12                    MR. MICHAEL PAYNE:  I can understand that.

 13    That really is outside -- we are not advocating for or

 14    against development, but we are --

 15                    MR. JOHN HOPSON:  I didn't say you are,

 16    but you are making it hard for them, too.

 17                    MR. MICHAEL PAYNE:  Well, we are not --

 18    what we are trying to do is not make it any more difficult

 19    than absolutely necessary to protect the marine mammals

 20    and subsistence.  We have never not issued a permit to

 21    date for an activity.  And usually they get their activity

 22    from us within the time they need it.  I think if you talk

 23    to the oil and gas companies, I don't think -- at least up

 24    to this point in time, the National Marine Fisheries

 25    Service -- I don't think they consider us their enemy.  We
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  1    are somebody they have to work with.

  2                    MR. JOHN HOPSON:  If we are going to

  3    create rules like this or requirements or mitigations, it

  4    should be set upon equally that travels these oceans for

  5    profit.  It shouldn't just be classified as oil and gas.

  6    These barges and vessels that come up to go fill up our

  7    tanks are the ones that are more at risk to harm our

  8    animals than anybody else.  And they don't -- they don't

  9    have to follow these rules.  They don't even have to go

 10    through this conflict avoidance agreement that we put out.

 11                    MR. MICHAEL PAYNE:  I don't know who

 12    authorizes those activities.  Those -- that's not a

 13    federal activity.  It's probably a State activity.

 14                    MR. JOHN HOPSON:  They bring fuel from

 15    Seattle all the way up to here, you know.

 16                    MR. MICHAEL PAYNE:  Well, one of the -- I

 17    don't know exactly what -- how to respond to that because

 18    we have heard that several times.  And actually whaling

 19    captains in Beaufort, in the Beaufort more than here, have

 20    complained about vessel traffic in areas where they are

 21    whaling that were not oil and gas related.  They were

 22    barge or something like that.

 23                    MR. JOHN HOPSON:  That's because their

 24    activities are so close to shore.  Leave us alone in the

 25    Chukchi.  They are out there.  They are so far out, you
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  1    know, it's beyond the horizon that we can't hear them or

  2    see them.

  3                    MR. MICHAEL PAYNE:  Well, increased vessel

  4    traffic is something that I know is going to happen, not

  5    just with the barges.  I imagine it will happen more and

  6    more.  I'm not sure how to help you, John, on that one.

  7    As we -- I don't think it's anything we authorize or

  8    control, but we can certainly look at it in the effects of

  9    cumulative action.  We can try to look at that a little

 10    more carefully.

 11                    MR. JOHN HOPSON:  My last question would

 12    be the past few meetings that you have come up here for

 13    and comments that you have heard, where do I find those in

 14    the document that helps our community?

 15                    MR. MICHAEL PAYNE:  Specific to

 16    Wainwright?  We don't have anything specific to a

 17    community.

 18                    MS. AMY ROSENTHAL:  No, nothing specific.

 19    The scoping report, which has all of the comments that we

 20    received during scoping, is an appendix in the document,

 21    so you can read all that.

 22                    MR. MICHAEL PAYNE:  If you can get a CD

 23    that works, it will -- it won't be in the main document.

 24    It will be Appendix 2, I think; Appendix 1 or 2.  That's

 25    where the comments we received were.
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  1                    MS. AMY ROSENTHAL:  But then all of those

  2    comments were woven into the document, how we structured

  3    the alternatives and the mitigation measures that we

  4    created.  So I don't know that there is anything specific

  5    to Wainwright, but that's how we tried to address the

  6    comments.

  7                    MR. MICHAEL PAYNE:  It's probably more

  8    specific to the Chukchi than to Wainwright itself.  Thank

  9    you.

 10                    MR. JOHN HOPSON:  I'll give others a

 11    chance to speak, but I do have a few more comments to

 12    bring out.  I have to cool my blood off a little bit

 13    before the steam starts blowing.

 14                    MR. MICHAEL PAYNE:  Does anybody else want

 15    to provide anything right now?  Yes, sir.

 16                    MR. BILLY NASHOALOOK, SR.:  Here is my

 17    four minutes.  A lot of us are getting confused on who is

 18    coming and going and maybe I give a different kind of

 19    comment on one and then to another one, different kind.

 20                    MR. MICHAEL PAYNE:  Why don't we take a

 21    five-minute break.  People who want to stay can stay.  We

 22    will let John's brain cool down, like he says.  If you

 23    want to get up and stretch your legs or do whatever, go

 24    ahead and do it.

 25               (A break was taken.)
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  1                    MR. GEORGE AGNASAGGA:  I think meetings

  2    like this is important for us people from the villages

  3    because we have had some real bad experiences with

  4    [indiscernible] back in mid '40s; '46, '47, '48, and they

  5    left a lot of drums that still had some fuel in them,

  6    especially lubricating oil.  And those were never cleaned

  7    up.

  8              And then in the '50s, '54, the DEW line showed

  9    up up here, and the only way that they could get the fuel

 10    into the DEW lines was in five-gallon barrels, and that's

 11    how they got their fuel for the whole year.  And in order

 12    to have fuel for the whole year, they would have to store

 13    a lot of barrels, and that's what happened at all the

 14    sites miles from Cape Lisburne over to Canada.  And those

 15    people also left a lot of -- they are still trying to

 16    clean up -- they did some cleaning up down in Point Lay,

 17    and I think they tried doing it here, too, in Wainwright.

 18    I don't know how far they have gone.

 19              But in Point Lay, it got to the point where we

 20    could not even go boating on the lagoon because there was

 21    so many of those barrels that were sunk into the lagoon,

 22    and that's when I heard about -- because every time you

 23    try to go out boating, you hit a barrel or you hit it with

 24    your outboard, and that finally got cleaned up in

 25    the '70s.  But that was, geez, I mean, many, many years
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  1    after they had left all that debris.  And so they left

  2    some scars in our map because where there were no

  3    lagoons -- there were no inlets now we have inlets because

  4    they were getting gravel from the spit.

  5              So I think meetings like this is important for

  6    us so we can let you know what our concerns are before

  7    they happen, and then we wouldn't have -- we wouldn't have

  8    bad memories of what's going to happen in the very near

  9    future.  I am for oil and gas exploration and getting the

 10    oil and the gas out, but -- and I know there have been a

 11    lot of studies and I'm pretty satisfied with what happens

 12    in -- what the oil and gas companies are doing in trying

 13    to make sure that they will not leave a mess out in the

 14    ocean or in our lands.  I think my four minutes is over.

 15                    MR. JOHN HOPSON:  The question alternative

 16    technology, what does that mean to me from your

 17    understanding?  How do you explain that to --

 18                    MR. MICHAEL PAYNE:  There you go.  The

 19    person from Bureau of Ocean Energy Management.

 20                    MS. JANA LAGE:  Basically the alternative

 21    technologies are -- it's equipment that is not air gunned

 22    for seismic exploration.

 23                    MR. JOHN HOPSON:  How do you do that,

 24    though?

 25                    MS. JANA LAGE:  Well, I -- the section in
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  1    the EIS, I did research on that and what's written in

  2    there.  I looked at the technologies that are available.

  3    There are several different tools, pieces of equipment,

  4    and they are largely vibratory.  So one of them is a

  5    marine vibrator, and it pulses very quickly, and it

  6    generates a wave train.

  7                    MR. JOHN HOPSON:  What is the cost

  8    difference between the way they do it now with air guns

  9    versus your alternative technology?

 10                    MS. JANA LAGE:  Well, it's not mine, just

 11    to let you know.  The difference is that the -- the peak

 12    output is likely to be a little bit less.  However, the

 13    sound duration is longer.  And one of the issues with

 14    these alternative technologies is what is the impact of

 15    that elongated pulse length.  And that's something --

 16    because there are no systems out there to test, we don't

 17    know.  And that's what Candace mentioned.  They have got

 18    these things that are prototypes.  They have tested them.

 19    And a few of the technologies could possibly be used in

 20    certain circumstances, but they cannot be used as a

 21    blanket replacement.  And the -- there hasn't been a study

 22    of what the extended sound -- it may be more of like a

 23    continuous sound versus an impulsive sound where the --

 24                    MR. JOHN HOPSON:  Do you know the cost

 25    difference between using the traditional air guns
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  1    versus --

  2                    MS. JANA LAGE:  Oh, you mean dollar cost?

  3                    MR. JOHN HOPSON:  Yeah.

  4                    MS. JANA LAGE:  Well, there was one system

  5    that was commercial for a while, and it's no longer

  6    commercial because the system was not any better.  It

  7    couldn't do as much, and it was not cost effective.  So

  8    it's not a cheaper alternative.  It's likely to be more

  9    expensive to develop.

 10                    MR. JOHN HOPSON:  That's where I was

 11    trying to lead is now we are starting to think about tools

 12    that are making it cost prohibitive to actually do the

 13    work and push the industry away from the area.

 14                    MR. MICHAEL PAYNE:  Actually, it's the

 15    industry that's interested in doing this.  It's not -- at

 16    least from our perspective, we don't have the expertise to

 17    inform the industry on alternative.  One of the -- the air

 18    gun -- traditional air guns can only be done in a very

 19    short window of time.  And one of the issues they are more

 20    interested in finding out is whether or not they can do

 21    some of this stuff under the ice or on top of the ice

 22    without the use of air guns because you can't -- I mean,

 23    if they can get away from towing these things behind a

 24    vessel that requires ice-free conditions, it would

 25    probably allow them a lot more freedom to come up here at
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  1    different times of the year if they wanted to, if they

  2    could.

  3              So I think the alternative energy -- we aren't

  4    pushing them away or toward alternative energy.  Our

  5    concern is noise.  If they are quieter, that's probably

  6    better for mammals.  It would be more expensive, but that

  7    would be an issue that the industry would either say,

  8    yeah, we will try it or we won't try it.  So it's a good

  9    thing to look at in advance of it actually happening.  But

 10    to be honest, if I could talk you into coming to the Open

 11    Water meetings instead of these games you are going to,

 12    that would be an excellent question to ask the industry.

 13                    MR. JOHN HOPSON:  I'll think about that,

 14    but the kids are more important to me than this Open Water

 15    meeting right now.

 16                    MR. MICHAEL PAYNE:  The games sound great,

 17    but if you have a chance, you ought to ask that question

 18    to the industry because we aren't pushing them one way or

 19    the other.  They've actually come to us.  And there are a

 20    few companies out there that are trying different things

 21    now.  You are familiar with the ION.  They wanted to do

 22    stuff on ice.  That's kind of the first step toward an

 23    alternative approach.  It received a lot of criticism by a

 24    lot of people, so -- but it's just an idea that they are

 25    thinking about, and they may try it again.  We don't know
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  1    for sure.

  2                    MR. JOHN HOPSON:  I want to make sure that

  3    the stipulations that are put in or the mitigations that

  4    are put in in the Beaufort don't affect activity in the

  5    Chukchi.  And they are so -- they are two different

  6    worlds, if you think about it, the depth of the ocean, the

  7    movement of the ice, the distance away from our

  8    subsistence activity.  They are literally two different

  9    worlds to talk about.  And I just hope your agencies don't

 10    take the Beaufort restrictions and make it harder for the

 11    Chukchi to do good work.  You know what I'm getting at?

 12                    MR. MICHAEL PAYNE:  Yeah.  And so far we

 13    have treated the areas pretty -- well, the applications

 14    that have come in to us treat the areas pretty

 15    independently, and so do we.  So I think Candace said it

 16    best.  We do things on a case-by-case basis, and just

 17    because something works or doesn't work in the Beaufort

 18    doesn't mean it's going to work or not work in the

 19    Chukchi.

 20                    MR. JOHN HOPSON:  Yeah.  We really need

 21    the development here.  The City of Wainwright would

 22    benefit greatly.  The traditional council would benefit

 23    greatly.  Our village corporation would benefit greatly.

 24    Our schools in the North Slope Borough, our regional

 25    tribal organization, our regional corporate organization,
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  1    the State of Alaska.  And everybody will benefit greatly

  2    from this.  And we want to see it happen.  But we also

  3    understand the safety aspects of it, whether it's

  4    environmental, whether it's for human life or marine life.

  5              Just don't make it any harder than it should be

  6    because somebody says so or they want to yell at you and

  7    be louder than I do, kind of like the guys in Point Hope,

  8    literally.  And REDOIL and these other yahoo companies

  9    that are fighting us.  Don't make it any harder than it

 10    should be because we have every right to develop where we

 11    want to and with the help of any company we so wish, and

 12    the industry is those companies we need.

 13              There is no other development, no other

 14    sustainable way of providing life up here.  The North

 15    Slope Borough needs it for property taxing, you know.  We

 16    don't have the money to do it.  The State of Alaska is not

 17    helping us one bit.  It's almost embarrassing to be from

 18    the state of Alaska now because of their help to their

 19    rural communities.  Look at how our neighbors in the

 20    Western part of Alaska are suffering for heating oil.

 21    They have gone to drastic measures.  And that's because

 22    the State won't help them.  They won't even declare an

 23    emergency for them.  They only do it for Nome just to get

 24    the publicity for Russia and it's pathetic.  Don't treat

 25    us that way to all the agencies.  We need it up here.  We
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  1    expect to live a first class life up here, and it's going

  2    to take first class money to do it.  And the oil and gas

  3    is the way we see it happening.  Thank you.

  4                    MR. MICHAEL PAYNE:  Thank you.

  5                    MS. JANA LAGE:  Thank you.

  6                    MR. GEORGE EDWARDSON:  I need to say a

  7    little bit more.  What you all are saying is that when you

  8    have meetings like this, usually there is a whole bunch of

  9    people here, but I think they are pretty much meetinged

 10    out.  But what John said, he'd be referring about Point

 11    Hope.  I know those people at Point Hope.  600, 700 people

 12    down there, but out of those 700 people, there is only

 13    about five of them that is fighting against development.

 14    And they are the ones that are making the real loud noise.

 15    But the other 695 are not saying anything.  But here in

 16    Wainwright it's different.  I think, like John said, all

 17    the entities and the villagers are for development and

 18    that is probably why we are not seeing many people here in

 19    our meetings now because they are tired of hearing other

 20    people fighting the oil companies.

 21                    MR. MICHAEL PAYNE:  Okay.

 22                    MS. JANA LAGE:  John, on that note, one of

 23    the reasons why we did such an analysis on the alternative

 24    technologies is because it would crop up all the time at

 25    the meetings.  You need to use this marine vibroseis
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  1    system.  You need to use this system.  You need to use

  2    that system.  So we were able to take a good look at these

  3    systems.  And we can honestly say at this moment they are

  4    not available to use.  The only tool that we have right

  5    now is air guns.  And there are things that are in the

  6    works, but there is nothing available right now.

  7              And I did a presentation at the Pacific AAPG

  8    meeting, and I presented this, but I looked back at what

  9    was used before, and what was used before was dynamite.

 10    And let me tell you, air guns are a much more

 11    environmentally friendly option than what was used before

 12    back in the day when they were out exploring the

 13    Mid-Atlantic Ridge throwing 50-pound charges overboard to

 14    look at the -- do seismic work.  They don't do that

 15    anymore.  So air guns, they do make sound and that's a

 16    true thing, but with the alternative technologies, they

 17    may come, but they are not available right now.

 18              So I can stand up here right now and anyone who

 19    told me that they should be using that, I can tell them,

 20    no, they can't use it right now.  It's not available.  We

 21    have what we have.  And in the future there may be some

 22    alternative technologies, but we are not there right now.

 23    So what we have is a good alternative to the previous,

 24    much more damaging technology.

 25                    MR. JOHN HOPSON:  We just have the right
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  1    to do what we want to benefit our people.  And it's just

  2    not right for people who live hundreds, if not thousands

  3    of miles away telling us how we should do it.  It's like

  4    me writing a report to the President of the U.S. saying

  5    your agencies must come to Alaska to our community in

  6    bikinis so we can save weight on our airplanes.  That's

  7    basically what you are doing to the industry by saying you

  8    have to do this this way, but who is the real expert in

  9    making sure that they do it safely and soundly so that

 10    their employees are safe?  It's basically the same

 11    concept.

 12              We shouldn't be told how to do this.  We have

 13    these people who have millions of dollars that can

 14    advocate against oil and gas and make a big show on TV.  I

 15    don't have that kind of money.  If I did, I certainly

 16    would be on the air saying we need to develop.  We don't.

 17    Greenpeace won't support me, so they won't give me that

 18    $3,000,000 ad contribution.

 19                    MR. GEORGE EDWARDSON:  What we don't want

 20    is another Pebble Mine.

 21                    MR. JOHN HOPSON:  Another Pebble Mine,

 22    exactly.  I don't want to see our people fighting over

 23    this.  But it will happen, and the best place to do it is

 24    locally, not on the radio or in the news.  All these

 25    Democrats who are telling us that global warming is here,
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  1    geez, man it's freezing out there.  Scary to be a Democrat

  2    right now.  Which I'm not, so --

  3                    MR. MICHAEL PAYNE:  All right.  On that,

  4    thanks for coming.  We do appreciate it very much.  If you

  5    have time to provide comments, we would love to hear them,

  6    more than what you said tonight.  I'm sure you will hear

  7    from us again, but thank you for coming out, and have a

  8    good season if we don't see you for a while.

  9                    MR. JOHN HOPSON:  Let them drill.  Hurry

 10    up.

 11                    MS. MARJORIE AHNUPKANA:  I would like to

 12    ask you a question before we leave.  There was a lady that

 13    was working for OC office, and she was calling me.  She

 14    almost cry, and I almost cried with her, too.  I say,

 15    what's your problem?  I have no money to buy gas.  And I

 16    go to the corporation, I pick up my check, and I went to

 17    the gas station.  And I didn't know it cost so much.  I

 18    was -- I go, whoa.  The gas up here costs lot of money to

 19    fill up one truck like hers.  I couldn't believe that when

 20    I -- when I signed the check for her and I filled up the

 21    truck, she was happy, and I couldn't believe that price

 22    was getting more higher, even the propane.  My girlfriend

 23    called me and she say, I'm going to move to an electric

 24    stove because I'm tired of buying the propane.  It's sky

 25    high.  So I told her turn it around and she's changing
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  1    that around.  I just wanted you to know.  Thank you.

  2                    MR. MICHAEL PAYNE:  Okay.  Thank you very

  3    much.  Have a good night.  Thank you for coming.

  4               (Proceedings adjourned at 8:30 p.m.)
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